
The Global Environment 
Assessment 2
Environmental Analysis of a car industry
Student: Olesea Pecica




Introduction

The report below is representing a picture of automotive industry during pandemic of Covid-19. The world economy has suffered greatly as a result of the shutdown. The automobile sector is already facing huge hurdles in fulfilling emissions limits, preparing for the UK's impending withdrawal from the EU, and driving new technologies such as electric vehicles. Isolation, on the other hand, signified a rapid shift. In March 2019, automotive manufacturing in the United Kingdom plummeted by 38%. All vehicle manufacturing were shuttered when the quarantine began. The impact was substantial at the opposite end of the value cycle. People were unable to leave their homes, vehicle businesses were forced to close, and customer trust lost practically instantly. Outside of the United Kingdom, several vehicle companies across the world have ceased manufacturing, and sales have dropped as a result of dealer closures. Car sales in Europe decreased by 80% in April 2020. The statistic in the United Kingdom, on the other hand, was even more striking, with a 97 percent decrease. 
The future of the automobile industry, like that of other sectors of the economy, is unclear.
Throughout March, the number of hospitalizations and fatalities associated with the condition appeared to be depressing. To stop the spread of the infection, the first countrywide quarantine was implemented. The forced closure of all but big retail stores resulted in a dramatic drop in the vehicle market. The Automobile Manufacturers Association (SMMT) reported in April that new automobile sales had dropped by 97.3 percent compared to the same time the previous year. 4,444 Following this initial limitation, new automobile sales in 2019 were 48.5 percent lower than in 2019. This corresponds to 240,000 fewer individual transactions and a net VAT loss of £1.1 billion. In June alone, new automobile registrations plunged 34.9 percent. By the end of October, new automobile sales had largely rebounded. However, this is from a very low base, and 1.38 million devices sold countrywide represents a 31% year-on-year reduction. In order to slow the spread of the virus, a second countrywide quarantine was imposed in early November. Nevertheless, this resulted in a significant reduction in sales of petrol and diesel vehicles (39.9% and 59.8%, respectively, throughout the month), battery electric (BEV), hybrid (HEV), mild hybrid (MEV), and plug-in hybrid (PHEV) models. It went up by 73.3 percent.
Separation from the coronavirus has fundamentally altered our way of life and work. Whereas many people still have no option but to commute, many people work from home the majority of the year. Due to the lack of commuting, the overall distance travelled has been considerably decreased. The two arcs ultimately intersected in a convenient point, with the complete range of electric cars stretching higher and driving distances decreasing. Besides from these changes in work, the pandemic has split our views on public health, particularly air pollution. Although there are environmental problems with the construction of electric cars, particularly batteries, there are no alternative solutions that have a direct influence on lowering local emissions of transportation-related pollutants. The dealer records the moment the vehicle is delivered to the customer. At the opposite end of the line is an assembly facility, which welds, glues, and assembles automobiles before they enter the showroom. The Covid19 epidemic has also had a detrimental impact on auto manufacturing operations. Due to decreased demand, UK vehicle manufacturing had dropped by 48% by June of last year. Due to facility closures, the British carmaker manufactured only 56,000 vehicles in the first six months of 2020, the lowest output since 1954. Production of surged throughout the summer owing to the reopening of the domestic market, but according to the SMMT, 9 out of every 10 cars produced in the UK were for the export market, the majority of which reopened sooner than the UK. We're talking about the Honda corporation. The Japanese manufacturer, like all others, saw its UK sales drop dramatically following its initial shutdown, but sales rebounded to the 1,000 level by mid-summer, ahead of adjustments to its sales predictions. Aside from decreased sales, the coronavirus epidemic has had a direct impact on factory employees. A Honda spokeswoman stated that the business has adopted "a large number of security steps to limit the danger and protect the Covid secure site." There were no particular statistics provided, but a Honda spokeswoman stated that the business "adopted a government layoff plan in the initial phase of the lockdown" while manufacturing was suspended. The automobile sector in the United Kingdom directly or indirectly supports around 820,000 jobs (via a network of parts suppliers). Over 6,000 layoffs had already been announced by June. Total output is likely to fall by nearly 32% in 2020 to roughly 880,000 units, according to the SMMT, and the sector may lose one in every six employees as a result of the combined effects of Covid and Brexit.
     Although the concern, automobile sales in the United Kingdom increased in July when coronavirus quarantine limits were relaxed. Electric car sales are increasing. This indicates that there is a strong desire for change and the adoption of new technology to improve vehicle performance and driver comfort. 
For the car industry, virtual connection is critical to the vehicles it is currently producing and the vehicles it will produce in the future. Lockdown has increased customer acceptance and openness to embrace novel modes of communication.
We should no longer overlook this strategy of vehicle familiarisation and appeal. We are already seeing the enormous importance of vehicle-to-vehicle communications in modern, intelligent automobiles. They become much more significant within the creation of the independent automobile. The kind of superior manufacturing period that has so far mostly implemented itself to prototyping and simulation is on the verge of entering the actual international of customers. Another significant element of Covid19 is the prevalence of remote work. Many businesses regard this as a discovery, having long-term ramifications for commuting and the surrounding culture. This can have two effects on car utilisation. People utilise a sort of automobile switch and its general decrease. Reduced commuting might lead to smaller, more energy-efficient electric and self-driving automobiles. The expansion of behavioural changes such as telecommuting and social separation may drive consumer aspirations to make technologically upgraded automobiles the primary means of transportation. Electric vehicles, like self-driving cars, are becoming more popular.
Regardless of the fact that COVID-19 has taken a toll on the UK automotive sector this year, there looks to be a light at the end of the tunnel. As the vaccination spreads across the country, both manufacturers and dealerships seek to resume production and sales. "Once a vaccination is licenced, it might strengthen the business and customer trust this sector relies on," said SMMT CEO Mike Howes, "which is more hopeful for the industry at the start of the year." Many important models will be released in the next year. In regards of hatchbacks, the new Citroen C4 is set to go on sale in January 2021, followed by the next Skoda Fabia later that year. In early 2021, we may also anticipate a new version of the Vauxhall Mokka crossover, and in the summer, we can expect a newly redesigned Juke's aesthetic cue to replace the popular Nissan Qashqai. They will also have a slew of new electric vehicles, such as the Audi Q4 Etron and the BMW i4. In furthermore, Ford will produce the Mustang MachE, and Seat will sell the ElBorn based on the Volkswagen ID.3. There is also optimism that the new IAA Cars exhibition will be held in Munich by the end of 2021. After the cancellation of the Geneva Auto Event in early 2020, it will be the first major European motor show since the IAA Frankfurt Motor Show. 2019 is the year. There have been tales of Geneva trying a press return, but a new strain of COVID-19 may have blown the notion out of the water. Other political and economic variables may still wreak havoc on the UK car market, but if a vaccination is available, we expect that the effects of the pandemic will become a textbook at some time in the near future., and may return to evaluating the automaker's new proposition under more normal conditions.
Because the outcome of Covid19 is unclear, it will have an impact on everything else. In the face of social alienation, automakers, for example, are required to refresh their production. This has an impact on automotive manufacture and production. In May, Jaguar Land Rover revealed the first Range Rover with social networking. Virtual reality prototyping is one possible technological adaption. This involves the use of specialised software platforms to generate virtual representations of cars and components for engineers to utilise in developing, testing, and iterating designs. They are able to collaborate remotely while retaining social distance. VR prototyping is a flexible problem-solving technique that uses headsets, visual displays, and virtual worlds. 
According to the most recent data released today by the Society of Motor Manufacturers and Traders, UK automotive manufacturing will fall -29.3 percent in 2020, to 920,928 units (SMMT).
In December, output fell -2.3 percent to 71,403, with a few businesses affected by border restrictions and, as a result, delivery challenges. This capped off a disastrous year for UK automakers, the worst since 1984, with the pandemic largely. Manufacturing operations have been considerably affected in 2020, with lockdowns and social distancing measures limiting manufacturing facility production, Brexit uncertainty lasting until Christmas Eve, and low market demand in major export destinations.
Offshore purchasers' output declined 29.1 percent year on year to 749,038 units, while UK output fell 30.4 percent to 171,890 units, both in double digits. Despite the worldwide epidemic, exports remained to dominate vehicle manufacturing in the United Kingdom, with 8 out of every 10 automobiles made being sent abroad. Despite a 30.8 percent fall to 400,460 units, the EU remained the UK's top export destination at 53.5 percent, highlighting the importance of removing no-deal tariffs with Europe. In plenty of other places, the pandemic's adverse market circumstances have decreased commerce with the majority of the UK's other significant export partners. Shipments to the United States, Japan, and Australia decreased by 33.7 percent, 21.6 percent, and 21.8 percent, respectively. Exports to China, on the other hand, climbed by 2.3 percent towards the end of the year, while exports to South Korea and Taiwan increased by 3.6 and 16.7 percent, respectively. This is due to the fact that various countries' approaches to combating COVID-19 have differed. 
Despite this, the UK continues to sell battery-electric (BEV), plug-in hybrid (PHEV), and plug-in hybrid (HEV) cars to local and international customers. This model accounted for 18.8 percent of all cars produced in the UK, up from 14.8 percent the previous year, while BEVs grew from 3.4 percent to 4.5 percent. The UK manufactured 172,857 alternative fuel cars, 79.6 percent of which were exported, indicating the country's potential to construct the vehicles required for NetZero's future. With more strenuous techniques to ensure customs compliance, the industry's cap capacity to attract future financing – and growth volumes – is dependent on maintaining its competitiveness. In 2020, the UK received £3.23 billion in vehicle financing, with one company promising to a battery Gigafactory accounting for more than 80% of this total. Three More pledges of this sort are critical for the future of a zone that is the country's largest exporter of commodities, generates £78.nine billion in annual revenue, and employs over 180,000 people immediately, with many more in retail and other ancillary industries..


Conclusion
This statistic, the worst in a generation, demonstrates the terrible impact of the pandemic on UK vehicle manufacture, as it cuts demand, shutters factories, and threatens lives and livelihoods. However, the industry is excited about 2021 when the vaccine becomes available and we have a clear understanding of how we will do business with Europe, which remains our greatest market so far. 
According to the most recent independent production prediction, UK automobile manufacturing will partially rebound to 1 million units in 2021. Nevertheless, much will rely on the size of COVID-19 measures in the United States and overseas, as well as the rate at which auto dealerships emerge. Manufacturers are also consenting to a new trade agreement between the UK and the EU that is significantly more difficult than the previous one, despite the rejection of a "no deal" scenario. 
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