OVERVIEW
Turkey is one of the MINT countries and had an impressive economic performance over the past decade which encouraged experts and international institutions to make confident projections of the country. Including their record of the fastest growing economies with an annual growth of 3.6%.

FACTORS HELPED IN THEIR DEVELOPMENT
They realised the importance of trade in 1980 and their basic theory is to export the amount that will cover the cost of imports. In 2002 they applied a strong and tight fiscal and monetary policies, changing their accounting system in the government sector. They adapting new police to stay up head in the market and regulated their financial system in addition to entering trade treaties and controlling a strong geographical position between EU, ASIA and Middle East. 

FINANCIAL SECTOR 
As a developing country Turkey has a strong financial system which was proved during their survival of economic crisis during 2008 because they had a solid domestic demand, lower interest rates, capital inflow and rapid increase in loan amount.  CBRT has a strong presence firstly as they applied strong monetary policy and not being influenced by the government pressure. Factors that helped in their banking survival is because of the strong capital in their banking sector. In addition Turkish banks have finished applying BASEL II and ready to apply BASEL III. This ensures they have sufficient capital, adequate risk coverage, evaluates credit and price risks and global risk liquidity.  Efficiency of the financial sector increased FDI in purchasing shares in banks also being an attractive market for the Middle East and Asia. 
Since 2012 turkey have been facing high inflation 9.8% however as inflation showed stability and the change in interest rates it is expected to fall to 7.5% by the year end.

INTERNATIONAL TRADE

International trade is key factor nowadays for countries for its contribution to GDP and government revenues. In addition to increasing competition, providing more jobs, options efficient use of resources. Trade theories used to benefit from international trade is comparative and absolute advantage. Because of their strong focus and contribution in global trade TURKEY entered several trade treaties such as the custom union black sea economic cooperation and WTO various others. Turkey is considered the 7th larger exporter to the EU. They obtain a comparative advantage of selling agricultural and processed food to the EU although they were affected by the Mediterranean countries joining yet they still export a high percentage of 26%. In addition to its top exports to EU is machinery. Other major exports for turkey is cars, vehicle parts, textiles and jewellery.   
Turkeys to exports are with Germany, UK, France, Italy and Iraq. Top imports are from China, Germany and USA. Majority of their imports is refined petroleum, petroleum gas and gold.  Major issue in Turkey is they import 70% of the energy. Total of imports in turkey was 217B and exports of 165B. Exports level has decreased by 8.7% since 2014. 
FACTORS EFFECTED INTERNATIONIAL TRADE 


1. 
In recent time turkey have been facing several political issues firstly is the constant political interference of the government with CBRT decisions, in addition it has been showing a dictator government which increased doubts for investors.  Current conflict with the Russian government after shooting their plane down for crossing their borders without permission. This is have effected their GDP by 0.7%.
2. Losing comparative advantage in medium tech effecting their exports. 
3. The current 3 terrorist attacks within a short period have raised major fears and instability which was caused by Kurds and extreme Muslims.
4. Acceptance of more than 2 million Syrian refugees .
5. Cheap labour was one of major perks attraction for turkey however the increase in minimum wage is expected to leave an impact and increase of price although the government stated to be helping but the required amount exceeds government budget.
6. The high inflation and interest rates have caused goods price hike and also effected capital inflow therefore affecting their account deficit. 

FINANCIAL SECTOR ASSISTING IN INTERNATIONAL TRADE 

Trade finance helps trading companies in having risk assurance against the risk involved in international trade such price or currency fluctuation.  Most used payments method in turkey is OA, CIA, L/C, and CAD. The use of this payments is majorly influenced by trade treaties, culture, distance and product type. For example in Africa and Middle East exports by turkey mainly use CIA because of their weak financial system also after the financial crises of 2008 its use increased.  
Benefits of trade finance is it increases trust and decreases barriers since the start of its use Turkish exports increased from $30.6 billion to $135 billion between 2002 and 2012.  It helps in more transactions of trade to take place by offering liquid assets for companies. This had a major contribution in growth and increasing profitability especially for SME that generate 95% of Turkish economy. 
About $50 million dollars have been invested in Odea bank to support trade finance.


SUSTAINBILITY 
Turkey looking into developing their own research department to find new efficient ways to use or produce energy. They also are looking into reducing CO2 emission and being more efficient in reduction and manufacturing as this has a major impact on future generations. In addition loan lending forecast was 12% and forecasted deposit of 6% which is low. It is a debate that this might lead the country in a high credit risk to global shocks. Therefore it is important to focus on increasing household savings. 

SWOT analysis
1. Strength is their strong financial sector, free trade treaties and being one of the most attractive places for tourism where it contributes about 12% to their GDP.
2. Weakness terrorist attack and refuges raising the high threat of counties insecurity.
3. Opportunity is being part of the EU in the future. 
4. Threats is the involvement in the Syrian war and Russia’s conflict is expected to generate major losses for the country. 
RECCOMANDATIONS 

They require need to identify new methods to reduce use of energy to reduce their level of imports.
Promote saving for households by government support to increase their deposit and bring their deficit to a sustainable level.
Secure their borders and control immigration as it is a major concern.
Monitor banks to maintain sustainable lending.

CONCLUSION 
In conclusion although they recorded one of the fastest growing economies yet in the last four years they have been facing slow growth. Therefore polices has to be changed in order adapt with the fast development which the country is in process endorsing. In addition strong presence of CBRT and lack of external influence increased confidence of FDI. They also showed a strong base in their financial sector which has a major influence on their trade. However lack of security and high inflation is one of the major concern for investors including the president’s dictator behaviour. 
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