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Finance Exam

1. C
2. B 
3.  Graph 1
4. Graph 4 
5. Graph 2
6. Graph 3
7. A 
8. B 
9. D 
10.  B
11.  i) False 
 ii) True
 iii) True 
 iv) False 
12.  If you break even it means you have the same coming in as you have going out so there is no profit. 
13.  The advantages helps a business plan profit, helps with pricing and decision making, shows minimum sales needed. 
The disadvantages are assuming sales and costs remain constant, not always realistic and ignores factors like competition and denim. 

14.   Discount allowed is money given to customers that pay early. Discount received is from suppliers for paying early. 
 Discount allowed is money given to customers to pay early. Discount received is from suppliers for paying early. 
15.   Straight line depreciation is when the same amount of depreciation is charged each year over the assets life. 
16.   Reducing balance  depreciation a fixed percentage is charged each year on the assets value remaining, so depreciation decreases over time. 
17.    A Debit card payment  is a transaction paid directly from a bank account. 
    A Credit Card payment is money that is borrowed from a credit provider and paid back later. 
18.    A profit and loss account shows a business’s income expenses and whether it made a profit or loss over a period of time. 
19.    A balance sheet shows the assets, liabilities and capital of business at a specific time. 
20.     A long term liability is a debt that is not due to be paid within one year. 
21.     Accounting ratios are calculations used to analyse a business financial performance and position.  
1. Gross profit margin. 
2. Current Ratio 
3. Return on Capital employed. 
                           Benefits. 
1. Helps compare business performance. 
2. Helps decision making. 
3. Identifies strengths and weaknesses. 
4. Helps measure profitability and liquidity.  
22.        Books of prim are the first record where business transactions are entered before being transferred to the ledger accounts. 
23.         An asset is something owned by a business that as value.  Cash, machinery veichles.

                


                                                                                                                                                                                     


