Strengths and Weaknesses
Strengths:
· Strong Profitability & Efficiency: Marriott demonstrates a superior ability to generate profit from its assets when compared to Hilton, as seen in its higher ROA . This indicates strong operational efficiency.
· Attractive Valuation: With a P/E ratio below both Hilton and IHG, Marriott may be perceived as a more reasonably valued investment relative to its current earnings .
· Market Leadership: Marriott is the world's largest hotelier and possesses a significant and valuable loyalty program, which provides a strong competitive advantage .
Weaknesses:
· Negative Equity: Like Hilton and IHG, Marriott's ROE is negative due to its aggressive share repurchase program, which has depleted its equity base . This is a structural issue in the industry rather than a reflection of poor operating performance.
· Lower Liquidity than Peers: Marriott's operating cash flow ratio is significantly lower than IHG's, which might indicate a weaker ability to cover short-term liabilities with cash generated from operations .
· Comparatively Lower Net Profit Margin: While Marriott's net profit margin is strong and above the industry average, it falls below that of InterContinental Hotels Group .

