Margin of safety = Budgeted sales - breakeven
Answer 1

Budgeted sales		=	134,000	= 33,500
				    4

Budgeted FC		=	33,500 x 5 =	167,500	= 18,611  breakeven
Contribution (13 – 4) 				    9		
Margin of safety 	=  33,500 – 18611 =  	14,889	x 100%	=  44.4%
						33500
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