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Executive Summary
The below-bestowed context has defined the ground of International financial management in the context of Next Plc. First, the policy of dividend distribution has been evaluated and assessed in relation to Next Plc. In addition, the theory of market hypothesis has also been highlighted in relation to Next plc. In the last portion of the study, certain techniques of appraising projects have been narrated in the context of this aforementioned multi-national company.
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[bookmark: _Toc132384164]Introduction
Maintaining a business on an international level is very complex and challenging as the business need to consider various factors. The company needs to maintain an effective dividend distribution policy to ensure they have a good relationship with its stakeholders. Appraisal methods for the project also have an impact on business performance. This report will explore Next plc, a well-known MNC and explore all the essential aspects of business management. It will assess the importance of financial management on an international scale along with its implications on Next plc. The report focuses on dividend distribution policy and its impact on the business's relationship with its stakeholders. It will also identify the dividend policy followed by Next plc and how it affects its performance. The report will also focus on the efficient market hypothesis in the context of Next plc. Various methods of project appraisal utilised by Next plc are also showcased in the report.
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Background of the Next Plc.
The Next Plc. is considered the biggest multinational brand of clothing, also the retailer of several products for the home and also deals in footwear. The company is one of the public limited entities having their headquarters in (Enderby) England. They are having in all about 700 stores serving in the United Kingdom, Europe, the Middle East and Asia. The brand was founded by Joseph Hepworth in the year 1864. The company is having annual revenues of about £4652.9 million in the year 2022 (Smith, 2022). The entity is a retailer of multichannel, selling their fashion commodities in several physical locations as well as with the help of online websites and does promotion with the help of social as well as print media. Next Plc is having about 43,040 employees serving their organisation. The business is informed with the objective to provide the best quality of their products which are to be sourced very responsibly and to be priced at a very reasonable rate (next plc, 2023). The entity is also adhering to the issues of social, and environmental affecting the business under corporate social responsibility.
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Figure 1: Sales of the Next Plc
Source: (Smith, 2022)
Significance of the International Finance Management for the Company
IFM is also expressed as international finance which is associated with the macroeconomic association between two countries and their financial transactions (Rossi and Gunardi, 2018). These dealings can be related to the inflation rate, exchange rates, FDI and so on. Next Plc will greatly benefit as due to globalisation international finance has become very beneficial as the daily transactions between the two nations are increasing rapidly (Macmillan, 2022). The company can manage the concerned capital of the firm and raise a good amount of finances internationally. There is the involvement of different currencies as well as many more opportunities that are involved in managing the capital and enhancing the financial situation of the business.
[image: ]






Figure 2: Scope of International Finance
Source: (Created by the learner)
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Meaning of Dividend Policy:
The main aim of these dividend policies that are adopted by the companies is to pay a certain amount as dividends to its shareholders (Kyle, 2019). It is included in the dividend policy the percentage on the basis of which it is to be paid to its stockholders and with how much frequency it is paid to them. It can also be expressed that these are the guidelines or the norms framed by the entities for distributing the dividends during the year of profitability (Baldridge, 2022). The main elements that are associated with this policy are the objectives of the business at the time of declaring the dividend, certain laws that are involved in governing the dividend, and the usage of the amount of retained earnings.
Next Plc.’s policy of dividend payout
The company pays a dividend to its shareholders in the year of profitability twice a year. This can be the interim as well as the final dividend but excluding the special one and the concerned dividend cover is approx. 2.7. Sometimes Next Plc pays out the interim dividend under the special circumstances expressed as the Interim (Special dividend) (Schwarz, 2018). They usually give the dividends as the cash dividend per share as and when decided according to the tenure, like in the month of January they paid 66 p.s for the interim, in August 2022 it was 127 for the ordinary one and so on (next plc, 2023). The company uses the new tax allowance from the year 2016 as then the previously used Dividend Tax Credit was substituted for this new one.
[image: ]Figure 3: Optimised Dividend Chart of Next Plc.
Source: (dividendmax, 2023)
From the above chart, it is observed that on the 30th of June 2022, the yield from the dividend was about 5.4% which is expressed to be high on week 52 while it was 2.8% in the month of July 28, 2022, depicted to be very low.
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Concept of Efficient Market Hypothesis:
This theory is expressed as the situation wherein all the concerned assets are to be priced for stating the latest information. The efficient market hypothesis does not provide any gap for capturing the excess returns. Though, the sellers who are capable of exploiting this time break wherein the marketplace is purely inefficient have significant chances of earning some extra amount of returns. There are some assumptions associated with this EMH theory like investors in the marketplace tend to be acting rationally (Baldridge, 2022). If the particular information is unusual the reaction will be normal. The prices of stock depict the appropriate information which is shared commonly between the concerned investors. It is also stated that stakeholders cannot misuse the market gaps as they have to necessarily act as per the data provided by the market and take effective decisions accordingly.
EMH theory in relation to the Next Plc.
The stock performance of Next plc can be viewed as an expression of the information accessible to investors when the EMH (theory of an efficient market) is taken into account. An effective market would have a stock price that reflected every detail about the company that was made publicly available, comprising accounting records, trends in the market, and other pertinent details (Bataineh, 2021). As a result, any changes in the stock price of Next Plc can be seen as reflecting variations in the business's fundamentals or in the general market environment rather than any potential mispricing.
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Project appraisals can be inferred as the techniques or methodologies that are utilised for assessing the target success as well as the viability of the concerned project. The appraisal methods are indulged in checking the aptness of the project by considering several items such as the availability of funds as well as the climate of the economy and so on (Wilson, 2023). A better project will be able to service the debt and in return will enhance the wealth of the shareholders. Next plc. will be using the following stated techniques for the appraisal of the respective projects. They are as follows:
i. The Net present value method or the N.P.V:  This method aids the company by determining the summing of the net annual flows of the cash, and cost of capital of the project at some discounts and subtracting the outlays in their initial. The Next plc will be aided by this method by reflecting the value of time money as well as increasing the wealth of the investors.
ii. Payback Method: Next plc will be choosing the number of years wherein they will be able to recover the cost of actual investments. The concerned projects will be chosen only if the outlays at the initial are able to be recovered during the period of time that is already determined (Wilson, 2023). This method will be easily understandable in the company as they are not using discounted cash flows.
iii. Internal rate of return: The IRR method is used for equating the net present values of the projects near zero. The respective projects for the company are to be compared or contrasted with the predetermined rate where the return is calculated and it will be benefitting the company to a huge level.

[bookmark: _Toc132384169]Conclusion
From the above study, it is concluded that companies on an international level need to focus on their financial management as it has a substantial impact on the performance of the company. Next plc is one the top competitor in the fashion industry with a significant market share. The company operates internationally and is a public limited company which allows them to collect funds from the public. The report explained the reason financial management is essential for the business. It also explored the dividend distribution policy employed by Next plc and how it helps build a positive image in public. The report further explored the efficient market theory along with assessing how it relates to the situation of Next plc. It also showcased how Next plc utilises NPV, Payback Period and other relevant methods for their project appraisal.


[bookmark: _Toc132384170]References
Baldridge, R., (2022). What Is the Efficient Market Hypothesis? [Online]  Available at: https://www.forbes.com/advisor/investing/efficient-market-hypothesis/ [Accessed 12 April 2023].
Bataineh, H., (2021). The impact of ownership structure on dividend policy of listed firms in Jordan. Cogent Business & Management, 8(1),
dividendmax, (2023). Next plc.. [Online] Available at: https://www.dividendmax.com/united-kingdom/london-stock-exchange/retailers/next-plc/dividends [Accessed 13 April 2023].
Kyle, A.S., (2019). Market structure, information, futures markets, and price formation. In International Agricultural Trade. CRC Press.
Macmillan, G., (2022). International Finance Scope, Importance, Advantages and Disadvantages. [Online] Available at: https://www.walshmedicalmedia.com/open-access/international-finance-scope-importance-advantages-and-disadvantages-109767.html [Accessed 13 April 2023].
next plc, (2023). AT A GLANCE. [Online]  Available at: https://www.nextplc.co.uk/about-next/at-a-glance [Accessed 12 April 2023].
next plc, (2023). DIVIDEND HISTORY. [Online] Available at: https://www.nextplc.co.uk/investors/shareholder-information/dividend-history [Accessed 13 April 2023].
Rossi, M. and Gunardi, A., (2018). Efficient market hypothesis and stock market anomalies: Empirical evidence in four European countries. Journal of Applied Business Research (JABR), 34(1)
Schwarz, D., (2018). The ability of listed companies to optimize their capital structure, shape their distribution policy and fight hostile takeovers by repurchasing their own shares. Entrepreneurship and Sustainability Issues, 6(2),
Smith, P., (2022). Annual revenue of Next plc from financial year 2012 to 2022 in the United Kingdom (UK)(in million GBP). [Online]  Available at: https://www.statista.com/statistics/544243/next-annual-revenue-uk/ [Accessed 11 April 2023].
Wilson, S., (2023). What Are the Types of Project Appraisal Methodologies?. [Online]  Available at: https://smallbusiness.chron.com/types-project-appraisal-methodologies-14716.html  [Accessed 13 April 2023].



Page 2 of 14

image1.png
41769 4,167.4
o 4,097.3 4,090.7

3,740

2013 014 2015 2006 2017 2018





image2.png
International Finance

Itis important while determining the exchange rates of
the country.

The transaction between countries can be significant in

It plays a crucial role in investing in foreign debt
securities to have a clear idea about the market.




image3.png
May 2022

Jun 2022

Jul 2022

Aug 2022

Sep 2022

Oct 2022

Nov2022  Dec 2022

Jan 2023

Feb2023  Mar 2023

Apr2023

8,000

7,000

6,000

5,000

4,000

3,000

2,000

1,000




