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This assignment is going to be about globalisation and how it is making a difference in today’s society. It will take a look at the advantages and disadvantages that are being experienced due to globalisation, in particular on the impact it is having on people who are living in poverty.  Britain is no longer considered an isolated national entity. Due to globalisation the lives of the people who live in Britain are influenced by the actions and activity that happens internationally, and not only by things that happen in this country. The behaviours and situations of international neighbours has an impact on Britain’s economic and social situation. It will also explore how trading globally affects the income and livelihoods of people globally (Hassoun, 2014). 
There will also be discussion on whether it is helping people rise out of poverty, or making the inequality gap between the rich and the poor even greater. The main focus will be about the chocolate industry and whether the profits of the chocolate companies are reflected in the incomes and living standards of cocoa farmers. Some campaigns will be looked at and what their aims are and whether they are reaching the goals.
Globalization is a term that can be used widely, and is hard to find a definite definition to. Globalization can be described as how everyone is connected worldwide. This integration gives people the opportunity to keep in contact with people from all over the world. It also allows people to travel and invest internationally. Businesses can now trade and market their produces to people all over the word easily and efficiently (Wells, Shuey and Kiely, 2001).  
One of the most powerful tools in the globalization process has been the internet. Even though the internet has a short history and can only be dated back to the 1970’s the rate at which it has progressed has been a major influence in globalization. It allows immediate communication worldwide and has broken down the communication barrier that distance previously had and has significantly increased international trading. People are now able to communicate immediately regardless of distance. Any news across the globe can be accessed immediately on the internet (Hendrick and Geist, 2017).
Friedman has a theory that the internet and communications technology (ICT) has thrown the world in to a whole new era of globalization. He describes that it is shrinking the world and has made the world change size from small to tiny. It also makes it seem that the wold is flat. ICT is a relatively new phenomenon and it is giving individuals and small groups the platform to compete globally at ease. This is becoming a more inclusive phase of the globalization and has got the potential to become the rise of the nation-state. The flattening of the world is taking place at such a rapid pace that it has the possibility of disrupting the usual transfer of power from old winners to old winners and giving a more equal opportunity for everyone to progress with globalization and not leave people behind ( Friedman, 2005).
It is believed that there has been many benefits from opening up to global trading. It has lifted a billion people out of poverty across the globe. It has given firms the benefit of having more access to have an input at a wider scale, and have a much larger number of potential customers. The development of technology has also given endless opportunities to compete with other companies and ultimately results in higher productivity (Gov uk,2018).
There are many points of arguments surrounding globalisation and poverty. Many critics claim that globalisation has increased the inequality between the rich and poor in two ways. Critics claim that even though some countries can grow and become wealthier through being open to trade globally, the problem of poverty within countries still exists as it is only a small proportion of the population that get richer, and the poor people do not see the benefit. There is also the belief that it is only certain stronger countries that are growing and benefiting from globalisation and the poorer countries are not getting wealthier resulting in the inequality gap also increasing between countries (Daiscoll and Clark,2003) 
The theory that globalisation increases inequality between countries can be opposed and some say that countries who do not benefit from globalisation are to blame for their own fate for failing to produce and engage in the global economy. All countries who participate and trade worldwide should see an improvement in poverty rates within their countries (Kaplinsky, 2005).
The world bank claim that countries who have increased their integration in world trading have improved the countries rates of income and are benefiting from better schooling and better standards of living. Countries who are not involved in the global economy have suffered from an increase in poverty (Munck, 2011). 	a


 Many economists would assume that the opportunities that are available to trade globally should help economic growth and therefore reduce poverty. However it has been suggested that globalization has increased the inequality between the poor and rich, and that the gains that are made by trading worldwide are distributed unequally and even be wiped out for those who are at the bottom of income distribution (Harrison, 2007).
There are some theories that could argue that globalization is beneficial to the poor and can help reduce poverty. Growth should be good for the poor, therefore if a country is growing economically it should be good for poor people. International trade can impact the employment and incomes of the poor. Trading internationally is giving the opportunity for people to earn more money for their goods (Dinopoulos et al 2008).
There is an institute called the Adam Smith institute which is an organization named after a Scottish economist called Adam Smith. They work towards promoting neoliberal ideas and sharing they’re ideas about why a free society and free markets can result in a freer and much happier world. The institution believes that by opening up markets across the world it is giving poorer countries the opportunity to sell their goods and become richer. It is believed that opening up the markets has been much more successful than giving aid in lifting people out of poverty. In the last two decades world poverty has halved, and it is believed that this is due to wealth being created in poorer countries by economic growth (Pirie, 2013).
Wolf totally dismisses claims that globalization is increasing inequality and poverty and argues that due to globalization, human welfare has improved drastically and that the amount of people living in desperate poverty has declined as a result. He also disputes the argument that globalization exploits the poor and concludes that it is the opposite that is true and that they are under exploited. People who live outside the world of economy are at a disadvantage as areas where economic globalization has taken place has had a very positive result and notable economic growth. It could be said that globalization is transforming the world for the better (Wolf, 2004).
There are theories which suggest that increased globalization has resulted in the decrease of wages for less-skilled workers from countries which trade globally. One theory focuses on the fact that international trade means prices for products are lowered to compete with international products and wages are cut to compensate. Another factor that is taken into consideration is the quantity that is sold. Less products may be sold due to international competition which will also result in wages being lowered. Researches have been carried out to try and get evidence to prove these theories are correct, but there seems to be little if any evidence to back these theories. Some of the research may even find that if there is any difference, the skilled workers are more likely to have a decrease in wages due to the fast progress in technology meaning there is less demand for skilled workers. This suggests that international trade does not have an impact on increasing income inequalities (Bolli and Lecher, 2001).
Most evidence suggests that globalization has led to a rising tide of income, which results in the rise of all boats. This means that when a country is doing well it is more likely that even the poorer people gain some benefits from it, as the overall incomes will improve. This implies that globalization does help in reducing poverty. However, there is still plenty of evidence that displays that the inequality between the rich and the poor is growing, and that the growth in income is not distributed fairly. It is thought that a major factor in inequality is technology. As technology develops it increases the demand for the more skilled workers providing them with better career opportunities and better income. Less skilled workers become less in demand and are more likely to end up in poorly paid jobs. Another important area that can widen the gap between the rich and poor is education. Poor people are much less likely to gain access to quality education than rich people. This means people who are already disadvantaged to begin with are not getting quality education putting them at even more of a disadvantage making it even more unlikely for them end up with high paid jobs (Globalization and inequality, 2020). 
Wallerstein (2000) has come up with many theories regarding the world system. He claims that the global economy is not a level playing field and developed countries hold a lot of power and can control wages globally. His theory suggests that the bigger countries have the power to monopolise the production of goods and exploit poorer countries to extract more profit out of their produce. He proposes that in the capital world system the poorer countries are exploited for their cheap labour, raw materials and agricultural production. Different classes and status are given different access to resources. There is usually at least three tiers to the system. They are the peripheral, semi-peripheral and the core. The peripheral are at the bottom and get exploited by the core who extracts surplus through the creation of profit. These are the elites and have the economic and political power to enforce unequal rates of exchange between themselves and the peripheral. The semi-peripheral also play a role in the exploitation but to an extent are also exploited by the core. They play an important role in maintaining stability in the relations between the core and peripheral. Those at the top purposely create the middle tier to avoid confrontation with those they exploit.  A good example of this is farmers in Africa who have the ability to produce much more food, but Europe and America spend billions subsidising they’re own farmers making Africa’s food seem expensive. 
The ability to enter the global economy may not be straightforward for all countries, and the effort to do so may have some negative implications. Some countries attempt to join value chains by producing at a low cost. This can only be possible by depending on cheap labour, meaning some people’s income will be lowered. Globalisation has also increased the importance of standards. Products must reach certain standards, and must pass certain regulation. This may not be economically sufficient for some producers and the increased cost could create a barrier preventing them to trade (Kaplinsky, 2010)
An organization called World trade policy (WTO) has been set up to remove barriers and help increase trade between countries. The WTO creates and monitors policies to create fair and open trading connections. Any developments happening which may effect trading, are continuously monitored by the WTO. A lot of developing countries benefit from the WTO, as it gives them opportunities to enter the global economy. It also helps improve living standards and creates policies who protect people all over the world from exploitation (Stern, 2009).

 One example of the producers not having the benefits from trading globally are cocoa farmers. Despite chocolate being an increasingly thriving business, Most cocoa farmers live in poor communities and own smallholdings with poor quality land. Due to the low incomes they receive it is very common for them to resort to child labour in order for them to produce enough cocoa. This can be very harmful for the mental and physical development of the children. There is also a lot of gender inequality which will be discussed later on. It is believed that a major factor that influences this is the price they are paid for their beans. Big companies are competing against each other to win even more market shares and profits and by doing this they give the producers less and less of the share from the revenues. Figures on a barometer in 2015 showed that the profits of major chocolate companies rose significantly, but the income for most cocoa farmers were still below poverty lines (Inkota, N.D).
In the last three decades globalization has seen a significant change in how products are traded and produced globally. Markets are now usually dominated by a handful of leading firms who prefer interacting with just a few large organisations with strong capabilities. In 1990 50 percent of the global chocolate market had about 17 firms with control in the industry. By 2013 this number had shrunk drastically, until there was only five of the leading chocolate brands in control of 50 percent of the market (Abdulsamad, Frederick, Guinn and Gereffi, 2015).
In the global value chain, most of the profit which is made on the cocoa beans is gained after it has reached the global north. Profits for chocolate companies have increased, but the world market value of cocoa beans has declined . Farmers only receive a very small percentage of world market price. A very important factor that effects this is the local trading structures. Farmers are quite often disorganized, and are not given much insight into the market value of coco prices. Due to the lack of insight and the fact they are very often living in poverty and desperate for immediate income, the only option they have is to sell their beans at a price which is dictated by the intermediates. Cocoa growers can earn up to as little as 6.6 percent out of every tonne of cocoa which is sold. Retailers gain the most by earning 44.2 percent of the value, while the chocolate retailers also make a large proportion of the profit at 35.2 percent (Make chocolate fair, 2013).
As seen above retailers benefit from very large profits from the cocoa business. Policy holders emphasise that they need to be aware that when they are pushing for low prices at a local level it has a global effect. They need to take responsibility and be involved in global discussions about cocoa farmers receiving poor income and living in poverty (Fountain and Huetz-Adams, 2018).


 Since people have begun to recognize that the producers of goods do not always gain from the international trading of their goods organizations such as fair trade have been campaigning to try and ensure that the producers do not get exploited. Policies are being put in place, and followed by chocolate retail businesses to try and ensure that farmers in developing countries get a decent enough price to earn a wage high enough to live comfortably. If these policies are followed it is hoped that cocoa farmers can begin to earn a better income and child labour and gender inequalities can be eradicated. Another very important goal in mind is to build long term relationships in the supply chains and reducing complexity of chains so farmers can benefit directly (Nestle, 2020).  
A current example of this is a campaign set up in 2019 called ‘she deserves a living’ campaign. This campaign mainly focuses on women who produce cocoa, but it does aim to ensure that every cocoa farmer can earn a liveable wage. Despite the chocolate industry being worth about 4 billion a year, most cocoa farmers were living in poverty, and it was reported that most would earn an average of 75 p a day.  Situations for women cocoa farmers were considerably worst as they lacked any empowerment, and policies overlooked they’re needs. They were described as being invisible women as they’re working hours exceeds that of males but do not seem to get the same recognition and benefits. Very few own farms, and even if they do they are usually poor quality farms. Women are also denied the right to make decisions on the farm and lack documentation needed to participate in farming (Fair trade, 2020).
Selling cocoa across the world does mean that the farmers do get some support from across the globe to sustain a profitable business. Some major chocolate brands such as Cadbury’s are in partnership with cocoa life which is an organization which takes a holistic approach to improve the lives of cocoa farmers. They work closely with communities across the world to help them create and maintain action plans to help them make their cocoa farms more sustainable and valuable to make a living wage. Cocoa life work following four main principles which are they’re aim to connect consumers to the farmers. The second is to build capacity to help promote ways to make the farmers sustainable. Another principle is to support human rights and well-being by focusing on issues such as child slavery and women rights. The final one is to make sure successful partnerships are formed that create impact and make sure policies are followed and make a difference (cocoa life, 2020).
Europe has got an economic partnership agreement (EPA) with some countries who sell cocoa beans which gives them free access to the European market. It is hoped that this agreement will give countries an opportunity to integrate succesfully in the global economy. There are terms and conditions attached to thie agreement, and the producers have to prove that the product is an origin from their country (Do you want to export to the EU?, 2020).
In 2019 cocoa life reported that in the last few years they’re programmes had brought improvement to the lives and businesses of many farmers. Farmers who participate in they’re programmes had found that their annual income had increased by 37%. Education and advice given on productivity had also seen a 10 % increase in their cocoa yield. They had engaged in local communites delivering training on business and gender rights. Another issue they tackled was child labour. Over 1756 of 15-25 year old had taken part in cocoa related enterprises. It is hoped that focusing on the youth will secure the future of cocoa farming (Asmayanti, 2019).

The conclusion that has been reached following this assignment is that globalization has made the world seem a smaller place and has opened up many opportunities for businesses and individuals to trade globally. It is now easy to exchange goods across the world and communicate with anybody anywhere immediately. The rapid development of the internet has removed distance and time barriers allowing people to keep in touch (Lechner and Boli, 2020). 
Despite some theories that raises concerns that globalization increases unemployment due to increased competition, there is little evidence to support this. Many sources support globalization enthusiast that it has lifted many people out of poverty, and improved the standard of living for many countries. Globalization does give developing countries the opportunity to trade and help create policies to make things fairer for everyone (Helpman,2018).
 It is unrealistic to assume that everyone has equal opportunities as there is a lot of evidence that a lot of control lies with a few powerful people or businesses (KNAUDER, 2018).
There is also a lot of evidence that some cocoa farmers can get exploited and are not receiving the benefits from producing for the chocolate trade which is worth billions (Leissle, 2018).
 This has been recognized and there are many campaigns which has raised awareness to the issue and policies put in place to help improve the lives of cocoa farmers, and making sure they get treated fairly. Hopefully this will help all cocoa farmers to have more sustainable businesses. There has already been a lot of promising results and steps taken to help make cocoa farms more sustainable (Fair trade, 2020).
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