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[bookmark: _Toc140317409]INTRODUCTION
International finance management is a finance related process undertaken by the firms or organizations that trades in the global market (Madura, 2020). The IFM is used to monitor, and manage all the finance related problems of the multinational organization. This essay aims to highlight some of the important aspects of the international finance management by utilizing the various theories and models related to the international finance management. Moreover this essay will analyse the IFM model of TESCO.
[bookmark: _Toc140317410]Importance of International Finance Management
The international finance management is a process of managing the finance system of the multinational organization. The main purpose of the international finance management is to provide the support to the businesses or organizations like TESCO in taking various financial decisions in the international markets (Haydarov, 2020). The international finance management plays a very important role in managing the finance system of TESCO. The international finance management provide support to the TESCO in variety of ways. 
Financing Decisions: The international finance management helps TESCO in making various finance related decisions in the international markets. The international finance management also involves the deep analysis of the company’s reports, this includes the analysis of the financial reports of the company, and this analysis helps the TESCO’s management to make various business related decisions that can provide support to the company to achieve its goals and objectives in the international markets. Other than that the international finance management also helps the TESCO in making various   investment decisions also, this international finance management provide the proper analysis of the company’s requirement and to fulfil those requirements company’s management makes various decisions of making or acquiring investments for the benefit of the organization. The international finance management also helps the management of the company to make decisions related to the budget system of the company in international market, these decisions helps  the company to prepare the budget for all the entities of the company in the international market. Moreover the international finance management also helps TESCO to make various other decisions for different entities of business in  the  international market, this include the decisions of further expansion, discontinuation of business in particular  international market, or  decisions for making entry into the new international market.    
Performance Measurement: Another importance of international finance management is to measure the performance of the TESCO in the various different international markets. By using the international finance management company’s management make various analyses of the reports of various international entities of the company and measure the performance of the company in different international markets (Singh, and Agrawal, 2023). This performance measurement helps the management of the company to evaluate identify the progress of the company in different international market and compare the measured progress and performance with the predefined goals and objectives of the company for international markets. Eventually this process of the international finance management helps the TESCO to determine or identify the success of the organization in the international market.
Help in Supporting the Business in International Trade: The international finance management is also very important because, it helps the TESCO in doing the international trade. One of the most important traits of the international finance management is to analyse the current exchange rate, and analyse the import and export rates of several countries, other than that it also provide help to the company by helping in identifying the interest rates in the different countries. These factors help the company to identify the various investment opportunities in the international markets, and exchange rates also helps the company to calculate the revenue an international business entity of TESCO had earned.
Overall the international finance management plays a very important role in the success of TESCO in the international market and made TESCO a successful multinational corporation.  
[bookmark: _Toc140317411]Challenges in International Finance Market and its Impacts
There are several challenges that TESO is currently facing or may face in different international finance markets. These challenges may impact the performance and revenue the organization in international finance markets.
Foreign Exchange Rates Impacts: The foreign exchange rates are always fluctuating, and can never become constant for many days. This constantly fluctuating rate is posing challenge to TESCO in international finance market. This challenge is occurred because the mostly the exchange rate dependent upon the value of US Dollar, and the value of USD is always fluctuating. This creates various problems for trading into the international markets. Because of the exchange rates the prices of imports and exports also fluctuate and that sometimes impact the revenue of the company.      
Political Challenge impacts: Any political change or political imbalance in the country where the TESCO has expanded may pose a challenge to TESCO in future. The political imbalance or political change in foreign country may leads to various policy changes. Because whenever the new political party comes into the power they generally changes various policies including the trade policies and foreign policies for that country, and TESO can face challenge in future because of  the change in the trade policy of  any international country where the TESCO has operations. This may leads to loss in revenue for TESCO in international markets.
Financial Regulations Impacts: Different countries have different financial regulations, and these different regulations sometimes cause challenge to the TESCO and its business model in some other nations. The financial regulations of different countries can impact the revenue system of TESCO because the financial regulations involves tax rates, interest rates, exchange rates, import and export rates  and many other related policies that can impact the revenue and performance of TESCO in the international markets.
[bookmark: _Toc140317412]Efficient Market Hypothesis Theory  
Some of the above mentioned challenges can be minimized by the TESCO if it can efficiently use the efficient market hypothesis theory before entering into the new international market, or making any investment into the international market.  The efficient market hypothesis theory suggests that all the information of the assets or other commodities have the potential of reflecting the current market price and future market price and vice-versa (Gabaix, and Koijen, 2021). This will theory will help the TESCO in making various international investment and expansion decisions. The efficient market hypothesis theory is comprised of three forms, weak form, and semi strong form and strong.
Weak Form: The weak form of efficient market hypothesis theory suggests that various older data can help in identifying the current market price. So whenever TESCO is planning to expand its operations into the new international market they can check the historical data of various other MNC’s and than plan their international expansion strategy.
Semi Strong Form: The semi strong form of efficient market hypothesis theory reflects that information that is available in public have the potential of reflecting the present market price. By using this TESCO can identify the current market condition of international market, and also predict the future price of the market.
Strong Form: The strong form of efficient market hypothesis theory suggests that every publically available information and privet information can help in predicting the market price. Hence by gathering all the publically and privately available information TESCO can predict the current and future market price, and that will help it in making international investment.  
[bookmark: _Toc140317413]Dividend distribution Policy of TESCO 
Dividends are the amount that the listed companies pay to its equity investors as a reward for holding their equity shares and debentures for the specific period of time. Every company has different dividends policies and eventually TESCO also has its own dividends policy. The TESCO have the dividend yield of 4.40 % (Dividendstocks, 2023). Other than that TESOCO pays the dividend to its shareholders two timers in a year.  According to the TESCO’s dividends policy, the company pays dividends in the months of June and November. TESCO’s dividend policy of the current year stated that they will pay around 7.05 USD per share (TESCO, 2023). 
[bookmark: _Toc140317414]TESCO’s methods for appraising the Projects 
There are several methods TESCO uses for appraising its projects;
Economic Analysis: Here the TESCO generally perform economic analysis of the international market including the economic analysis of the countries where the TESCO have invested or planning to invest. This analysis gives idea to TESCO about the sustainability of businesses in that particular country. This analysis also helps the TESCO to identify the available resources of that particular international country. 
Financial Analysis: The financial analysis is a very effective tool for supporting the process of appraisal of projects. Here the TESCO’s management generally perform various analysis activities including ratio analysis of the investment or its business entity to analyse its performance in international market and make decisions of appraisal decisions accordingly.
[bookmark: _Toc140317415]CONCLUSION
This essay had explained the concept of international finance management. This essay had evaluated various models and theories related to the international finance management, and evaluated effective market hypothesis of the UK based organization named TESCO. More over this essay also had analysed how this organization uses and integrate the international finance management in the organization to achieve the organizational goals and objectives. Other than that this essay also had identified some challenges that this organization is facing or may face in the international financer market.
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