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Introduction 
In this essay, different notions related to the discipline of international financial management will be discussed. The essay will commence by defining this discipline and specifying its importance in the nowadays business environment. The essay will integrate theoretical aspects as well as practical ones, by applying the notions discussed to a real business case. Mercedes-Benz is one of the most successful companies in its industry and not only. The company is a symbol of elegance, luxury and often stands as a social emblem. The chosen company is a multinational, which conducts its operations in countries all over the world. 
Because of its size, Mercedes-Benz is faced with different challenges which fall under the research of international financial management. The essay will review some of these, such as challenges around currency exchange. The essay will review some relevant international financial management theories which have been previously discussed during lectures. The essay will also illustrate the way Mercedes-Benz is distributing its dividends. The next section will be concerned where is applying the efficient market hypothesis onto this company. The last part of the essay will discuss different ways in which Mercedes-Benz is appraising projects. 
International Financial Management – definition and discussions 
International financial management is a discipline that was created from the needs derived from globalisation. As soon as different countries from different parts of the world started welcoming businesses into their territories, the need for a discipline dealing with today from aspects of financial management came into place.
The term multinational organisations refer to those organisations or businesses that engage in some form of international business. Their leaders oversee international financial management, which requires international investments as well as financial decisions that are aimed to increase the value, profits or revenues of these multinational organisations. 
International financial management is relevant for organisations that are not present internationally. Even these organisations might be dealing with foreign competitors, exchange rates, foreign interest rates, inflation. These aspects can have an impact on costs related to foreign competitors as well as different pricing policies. (Madura, 2010)
International financial management can be defined as “financial management in an international business environment. It is different from financial management because of the different factors involved like currency, political situations, imperfect markets, and diversified opportunity sets.” (Anon, 2022)
Areas of study included in International Financial Management are:
1. Foreign exchange
2. political risks
3. market conditions
The aims of International Financial Management are the acquisition of funds, investment decisions, etc. (INTERNATIONAL FINANCIAL MANAGEMENT, 2022)

Mercedes-Benz – organisation overview
Mercedes-Benz is a Germany based company operating in the automotive industry. Mercedes-Benz is concerned with the development, production and sales of cars and vans.
At present, the company is one of the leading global suppliers of premium and luxury cars and vans. The company was found in Germany in 1886. The companies present in almost every country in the world and has production plants in Europe America Asia and Africa. The company employees around 172,000 employees and sold as of 2021 around 2.3 million vehicles.
As of 2021, the company totalled over 167bil Euros in revenues. (Key Figures, 2022)
Despite offering vehicles integrating cutting edge technology and design, Mercedes-Benz is also involved in sports events, by sponsoring different sportspersons with the aim of sharing their passion for performance.
In terms of their performance, Mercedes-Benz is supporting this aspect by offering exciting career opportunities to those interested in a career in the automotive industry. the company is well known for investing in its people. (About Us, 2022)
Challenges experienced by Mercedes in different markets 
Challenges that can arise in an international context and be faced by multinational companies such as Mercedes-Benz include:
1. currency exchange differences 
2. market imperfections 
3. tax competition 
4. market withdrawals
5. lobbying
6. political instability (Anon, 2022)
As an example, in an article published by Reuters in 2018, challenges arising as a result of currency exchanges were discussed. 
Managers from Mercedes-Benz claimed that the position of Euro would have a negative impact on the revenues of the organisation. The company declared that the value of the Euro in comparison to other currencies such as British pound would lead to revisions of figures and have a direct impact on projections made for the next year. Despite the company meeting its targets, this unforeseen change would have a direct impact on cost of raw materials, which will create further impacts on the financial marks of the company. (Anon, 2018)
Dividends’ distribution policies Mercedes-Benz 
Dividends are defined as the reward given by an organisation to its shareholders, in return for their investment. These are usually a part of the profits made by the company and are paid to shareholders after creditors are paid. (Anon, 2022)
Dividends are an important element of a company's strategy. Despite the organisation not having any obligation to pay out dividends, investors might regard this as a reflection of the company's financial health.
Dividends’ policies are the set of rules related to the way dividends will be distributed to a company’s shareholders. 
Example of dividends policies: stable dividend policy, constant dividend policy, residual dividend policy. (Chen, 2020)
As a result of the different market increases, Mercedes-Benz declared it will increase the dividend payouts to 5 Euros per share. This comes out a result of increased revenues recorded in 2021, to a total of 167.7bil Euro. (Richters, 2022)
Efficient market hypothesis theory (EMT)
This theory states that all available information about investments and stocks is influenced by the prices of these and that stocks are traded at their fairest values so that investors cannot purchase them undervalued or overvalued. (Maverick, 2022)
The efficient market hypothesis (EMH) implies that all financial markets are efficient. No real market might be fully efficient, which means that EMH is false.
This implies those involved in the stock markets allocate the fairest price to any securities, by corelating these with relevant information.
One of the consequences of this methodology is that an investor could outperform the market. But this also implies that investments do not make any sense. Nevertheless, investments on shares could still be made and getting high returns could still be possible only by investing in high risk -. The higher the risk, the higher the return could be. 
In the case of Mercedes-Benz, this could mean that investors could speculate the market now, when Mercedes announced it will increase the value of shares and make more shares’ purchases. This could generate higher returns to these investors.
Methods of appraising projects
These methods include:
payback Period (PP)
Discounted Payback Period (DPP)
Average Accounting Return (AAR) 
Net Present Value (NPV) 
Internal Rate of Return (IRR) 
Profitability Index (PI) 
Time Value of Money and Present Value 
Net Working Capital (NWC) 
Scenario Analysis/Sensitivity Analysis
Payback period is one of the most popular financial methods for assessing the time needed to recover investments on projects. As part of this method, calculations regarding net cash inflows are made, as payback period represents gross cash inflows - the cash outflows. 
The basis of the method it that the management team of a project is aiming to recover investments in a certain period. (Anon, 2016)
In an article published in 2022, officials from the Mercedes-Benz group or discussing the payback for projects related to renewable energy. The period is estimated to become shorter as the company is making more generous investments in this area of the business. (Anon, 2022)
Conclusion 
The present report spoke about different elements included in the discipline of international financial management. This discipline was created following the need to manage different aspects which multinational companies have faced when expanding internationally. The report summarised key elements included in this discipline by describing theoretical aspects as well as applying these onto a real business scenario. Mercedes-Benz is one of the most successful companies in the world and a part of its success is attributed to its international expansion. This report demonstrated how the company is making use of theoretical aspects from international financial management to sustain its success, increase profits, create more revenues. 
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