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1. Executive summary 
This report’s aim is to analyze the financial performance of Hilton Hotel. Furthermore, there was provided calculation of Horizontal ratios for 2019 and 2020 followed by interpretations. 
Another important task in this report was to discuss and interpret the importance of the first task which was the horizontal calculations and the analyze made.
The last task discussed in this report is the limitation of ratio analysis, followed by conclusion. 
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2. Introduction

Financial management is referred as the strategic planning, managing, reviewing and description of all the required financial dealings in an effective approach to assure a suitable workflow. Furthermore, it also supports a company to take a proper judgment for clutching suitable chances (Muttakin, et al. 2021). Thus, focusing and concentrating on the key perception of the value of finance, this paper defines particular ratios that will be made for the Hilton Hotels. It is a hospitality business that mostly concentrates on controlling a portfolio of hotels in the world. All kinds of ratios will be made to define the financial efficacy of Hilton for the period of 2019 and 2020. This paper also presents benefits of ratios for Hilton. Moreover, this paper also presents different limitations of the ratios about Hilton, to define the importance of the financial ratios.

3. Ratio Discussion 

Experts can define a financial ratio as the procedure by which an organisation computes and defines the ratios to review the financial performance (Axel, 2012). The ratio also supports the financial management to explain the defined financial dealings and the outcomes to prepare important financial judgments for getting suitable chances. Ratio assessment has been calculated for the Hilton Hotels, focusing years 2019 and 2020 (Sadeghi, et al. 2020).
Since the horizontal ratio could show the difference of the ratios during the mentioned years and demonstrates a tendency to predict the future situations, mentioned years data would be applied. So, the horizontal ratios in Hilton will be computed through the acquired data based on the formulae in the profitability, liquidity, and solvency assessment. Finally, average horizontal ratio into mean value, which will be used to Hilton ratio analysis.
Computing the financial performance of Hilton Hotels considering the years 2019 and 2020
To review the financial efficacy of the Hilton Hotels, the ratios have been calculated with a suitable assessment to fulfil the present approach that has been removed by the calculations.
1. Computation of the profitability ratios
	Profitability Ratios

	Ratios
	Formula
	2019
	2020

	Gross profit
	(Gross profit / Sales) x 10
	(2435000/ 9452000 x
= 25.76%
	(583000/ 4307000 x
= 14%

	Net profit
	( Net profit / Sales) x 100
	(881000/ 9452000 x 1
= 9.32%
	(715000/ 4307000 x
= 17%

	ROCE
	( Earnings before tax / Cap
	1295000/ 12086000
¿
) = 1.07%
	(1144000 / 4106000)
= 2.8%



4. Interpretation
The above measurements have been performed to define the profitability ratio, and so, there are different kinds of ratios that refers profitability ratios that is gross profit, net profit and the return on capital used.
Gross profit – The GP has been measured for Hilton Hotel for the years 2019 and 2020. People can observe that for 2019, the GP has been determined as 25.76% and that of the year 2020 as 14%. People can observe the GP for the year has considered and thus, it is essential for Hilton Hotel to take successful calculations for improve their gross profit.
Net profit – It is measured for Hilton Hotel for the years 2019 and 2020. It can be observed that for the year 2019, the NP has been referred as 9.32% and that 2020 as 17%, correspondingly. People can observe the GP for the year 2020 is further than 2019, and so, the performance has enhanced separately (Sadeghi, et al. 2020).
Return on capital employed- It has been measured for business for the years 2019 and 2020. It can be observed that for the year 2019, the ROCE has been referred as 1.07% and that of the year 2020 as 2.8% (Raj, 2020). People can observe that the ROCE for the year 2020 is further than that of 2019, and so, the performance has increased correspondingly.
	Liquidity Ratios

	Ratios
	Formula
	2019
	2020

	Current ratio
	Current assets/ Current li
¿
)
	(2093000/ 2871000)
= 0.71:1
	(4202000 /2431000)
= 1.8:1

	Quick ratio
	(Current assets−stocks / c
	(2093000−3000 /28
= 0.10:1
	(4202000−3000/ 24
= 1.8:1



 4.1 Interpretation
The above computation has been performed to define the liquidity ratio of Hilton for focusing the years 2019 and 2020 (Nic, 2021). Moreover, to it, there are two sorts of ratios based on the liquidity ratio that is a current ratio and a quick ratio (Maisharoh, and Riyanto, 2020). Ratios are assessed here:
1.	Current ratio - It has been measured for Hilton for the years 2019 and 2020. People can observe for the year 2019, that current ratio has been determined as 0.71 for the year 2019 and that of the year 2020 as 1.8. People can observe the GP for the year has increased, and it refers that the business has used their assets to get maximum earnings (Charles-Henri, 2021).
2.	Quick ratio - For Hilton, quick ratio has been measured for mentioned years. It can be observed that for the year 2019, it has been decided as 0.10 for the year 2019 and that of the year 2020 as 1.8. It can be observed the GP for the year has increased, and it refers that the business has used their inventory in a suitable manner so as to get suitable earnings.

	Gearing/ Solvency Ratios

	Ratios
	Formula
	2019
	2020

	Gearing
	Debt/Equity
	2871000/482000
	2431000/1490000

	
	
	= 6
	=1.7



4.2. Interpretation

Above presented calculations have been calculated to define the gearing ratio in which it has been defined focusing the mentioned period. Based on suitable formula it has been measured in which for the year 2019, which has been defined (Carl and Jeff, 2021). Though, similar gearing ratio has been calculated in which the year 2020 ratio, the ratio has been decided as 1.7. People can observe that the Hilton has done effectively in the year 2020 and so, it can approach for different loans by banks, stakeholders, and some others also (Carl, Jefferson and William, 2022).

	Gearing/ Solvency Ratios

	Ratios
	Formula
	2019
	2020

	Workin g capital turnov
Er
	(Sales/ Net current asset)
	94452000/ 2093000
¿
)
= 4.6
	4307000 / 4202000
¿
)
= 1.02

	Total assets turnov
Er
	(Sales /Total assets – current liabilities
	(94452000/1495700 0-2871000) = 7.9
	4307000 /16755000
¿
) = 0.30

	Debtor
Days
	( Average receivables / Salesx 365)
	2093000/9452000x
365 = 81 days
	4202000/4307000x
365 = 266 days

	Credito
r days
	( Average payables/ Salesx 365)
	2871000/9452000x
365 = 107days
	2431000/4307000x
365 = 206 days



4.3. Interpretation

This calculation has been performed to measure the remaining parts of the gearing ratios; the computation has been performed to define the remaining ratios that have been focused for the two years, 2019 and 2020 (Charles-Henri, 2021). Though, all ratios that referred based on the gearing ratio are reviewed here:

Working capital turnover - It is measured for Hilton Hotel for defined period. It can be observed that for the year 2019, such ratio has been decided as 4.6 for the year 2019 and that of the year 2020 as 1.02. People can observe such ratio for the year has tainted and so, the Hilton Hotel has not presented quality performance on that of the last years (Maisharoh, and Riyanto, 2020). It is possible that there are different concerns with increasing the sales.
Total assets turnover ratio - Such ratio is measured for Hilton for the defined period. It can be observed that for the year 2019, such ratio has been determined as 7.9 for the year 2019 and that of the year 2020 as 0.30. It can be observed that such ratio for the year has ruined and thus, Hilton has not fulfilled the performance on that of the last years (Sadeghi, et al. 2020). There may be concerns in Hilton with increasing a larger number of sales through establishing optimum implementation of the assets base and can establish and get maximum income.
Debtor days- It is measured for Hilton for the defined period. It can be observed that for the year 2019, the total debtor day has been decided as 81 days for the year 2019 and that of the year 2020 as 266 days. We can see that total debtor day for the year has tarnished, and so, the Hilton Hotel has not fulfilled the earlier year’s performance. Hilton may have concerns with increasing or gathering the payments since it has taken a larger number of days. Thus, it is essential for Hilton to take a suitable strategy to set back the number of days so that it can be decreased and can fulfil the previous year performance (Carl and Jeff, 2021).
Creditor days - It is measured for Hilton for the defined period. It can be observed that for the year 2019, the total debtor day has been decided as 107 days for the year 2019 and that of the year 2020 as 206 days. People can observe the total creditor day for the year has ruined, and thus, Hilton Hotel has not fulfilled the performance on that of the last years. Hilton may have problems with paying back or clearing back the payments since it has considered a larger number of days. So, Hilton must take an important plan to hindrance the number of days so that it can be decreased and can fulfil the previous year performance (Sadeghi, et al. 2020).


5. [bookmark: _Hlk119695092]Outlining the importance of using the ratio analysis in order to make an effective decision making
Based on the value of ascertaining and explaining the financial ratios calculations, the financial ratio is referred as the plan or the procedure of defining the financial ratios. Such financial ratios are calculated to define the financial efficacy of the Hilton focusing the considerable periods. Though, the ratio calculation is believed an essential part of assuring a suitable flow to get maximum chances (Muttakin, et al. 2021). The value of financial ratio is defined here:
Ratio analysis is believed an essential aspect of a business as it supports the organisation to review the monetary position focused for a considerable time.
a. The ratio analysis calculation supports a company to as define the profitability, risk, and performance and supports them to use the finance in a suitable manner.
b. It also supports the financial system in taking successful decision making to increase the organisational operations so as to achieve future chances.
c. A company with the support of the financial ratio calculation can decide the risk aspects and support to perform future forecasting and planning.
d. The ratio analysis also supports the companies to compare the monetary position to compare the monetary performance focusing on different years (Carl, Jefferson and William, 2022).



6. Discussing the limitations of Ratio Analysis
There are different limitations of the ratio analysis that are defined here:
1. Ratio analysis preparation might overlook the prices level that might get modified because of to the modifications in the inflation because of the motive as it calculates the historical cost.
2. The accounting ratio also ignores the qualitative dimensions of the company as it just focuses the financial elements (Charles-Henri, 2021).
3. No suitable description is there about ratios as there are some important formulas that are applied through the Hilton.
4. The accounting ratio preparation does not resolve any financial issues as it just supports the Hilton to define and compare the monetary efficacy and the health.

7. Conclusion

This report has concentrated on various ratios that have been made for the Hilton Hotels. Thus, all the kinds of ratios have been made to define the monetary efficacy of Hilton for the two years 2019 and 2020. Though, the value of the ratios has been explained for the Hilton. Moreover, the ratios limitations have also been defined for the Hilton Hotels, to define the importance of the financial ratios.

8. [bookmark: _Hlk119696729]Income statement 2019 & 2020

Hilton Worldwide Holdings Inc. (HLT)

	
	2020
	2019
	Change
	% Change
	

	Fiscal Year Ends
	31/12/2021
	31/12/2020
	
	
	

	Sales
	4,307,000
	9,452,000
	-5,145,000
	-54,4329
	-54%

	Cost of goods sold
	3,724,000
	7,017,000
	-3,293,000
	-46,9288
	-47%

	Gross profit
	583,000
	2,435,000
	-1,852,000
	-76,0574
	-76%

	Operating Expenses
	702,000
	859,000
	-157,000
	-18,2770
	-18%

	Operating income
	-119,000
	1,576,000
	-1,695,000
	-107,5507
	-108%

	Interest Expense
	429,000
	414,000
	15,000
	3,6231
	3.60%

	Total Other income/ expenses net 
	-376,000
	82,000
	458,000
	-558,5365
	-559%

	Income before taxes
	-924,000
	1,244,000
	-2,168,000
	-174,2765
	-174%-

	Net income
	-715,000
	881,000
	-1,596,000
	-181.1577
	-181%

	
	
	
	
	
	













9. Balance Sheet 2019 & 2020
					
Hilton Worldwide Holdings Inc. (HLT)


	
	2020
	2019
	   Change
	%    Change

	Current Asset
	4,202,000
	2,093,000
	2,109,000
	101

	Non Current Asset
	15,810,000
	12,558,000
	3,252,000
	26

	Total Asset
	16,755,000
	14,957,000
	1,798,000
	12

	Current Liabilities
	2,431,000
	2,871,000
	-440,000
	-15

	Non current Liabilities
	15,810,000
	12,558,000
	3,252,000
	26

	Total Liabilities
	18,241,000
	15,429,000
	2,812,000
	18

	Common Stock
	3,000
	3,000
	0
	0

	Retained Earnings
	-6,732,000
	-5,965,000
	-767,000
	13

	Total Stockholders' Equity
	-1,490,000
	-482,000
	-1,008,000
	209

	Total Liabilities and Stockholder
	16,755,000
	14,957,000
	-1,798,000
	12

	
	
	
	
	




10. References
Axel, Tracy (2012) Ratio Analysis Fundamentals: How 17 Financial Ratios Can Allow You to Analyse Any Business on the Planet, Publisher RatioAnalysis.net
Carl, S., Warren; Jeff, Jones (2021) Corporate Financial Accounting, Edition 16, Publisher Cengage Learning
Carl, S., Warren; Jefferson,P., Jones; William, B., Tayler (2022) Financial & Managerial Accounting, Edition 16, Publisher Cengage Learning
Charles-Henri, Larreur (2021) Structured Finance: Leveraged Buyouts, Project Finance, Asset Finance and Securitization, Publisher John Wiley & Sons
Gogolinskii, K.,V.; Syasko, V.,A.; Umanskii, A.,S.; Nikazov, A.,A. and Bobkova, T.,I. (2019) Mechanical properties measurements with portable hardness testers: advantages, limitations, prospects. In Journal of Physics: Conference Series (Vol. 1384, No. 1, p. 012012). IOP Publishing.
Maisharoh, T. and Riyanto, S., (2020) Financial Statements Analysis in Measuring Financial Performance of the PT. Mayora Indah Tbk, Period 2014-2018. Journal of Contemporary Information Technology, Management, and Accounting, 1(2), pp.63-71.
Muttakin, F., Wang; J.T., Mulyanto, M. and Leu, J.S., (2021) Evaluation of Feature Selection Methods on Psychosocial Education Data Using Additive Ratio Assessment. Electronics, 11(1), p.114.
Nic La Rosa (2021) Analysing Financial Performance: Using Integrated Ratio Analysis, Publisher Routledge
Raj, Kumar, Sharma (2020) Ratio Analysis: Financial Ratios, Publisher Amazon Digital Services LLC 
Sadeghi, H., Davey, K., Darvizeh, R., Rajabiehfard, R. and Darvizeh, A., (2020). An investigation into finite similitude for high-rate loading processes: advantages in comparison to dimensional analysis and its practical implementation. International Journal of Impact Engineering, 140, p.103554.
2

