CORPORATE FINANCE - LCMB 70035

Week four seminar

Here are five questions for first term MBA students who have taken classes in Marketing,

Human Resources, and Financial Management, based on the information in the PDF file:

1. What is the model's ability to predict large differences in ratings, and how is this

measured?

2. What is the difference between the ratings of Germany and Uruguay, according to the

specification?

3. What does the model have little to say about, and why can this cause controversy in

financial markets?
4. Which individual coefficients have the anticipated signs and are statistically significant?

5. What is the spread for Moody's and S&P, and how does it vary with external debt?



