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 Abstract 
The countries inside the European Union, namely Germany and Bulgaria, share common ideals and aspirations. Both nations want to strengthen their bilateral ties with the objective of fostering economic development and achieving a high level of competitiveness. The primary aim of this article is to provide a historical analysis of the economic and political interactions between Bulgaria and Germany. The current studies use a methodological methodology that incorporates both qualitative and quantitative approaches. The essay utilises data derived from both theoretical and empirical research pertaining to the subject matter. This paper examines the economic and political links between Germany and Bulgaria, focusing on their historical development. Despite being impacted by the economic crisis, the two member nations of the European Union persevered in maintaining their economic stability. 
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Introduction
Germany and Bulgaria, as members of the European Union, have same ideals and aspirations.  Germany, a founding member, and Bulgaria, a member since 2007, want to strengthen their bilateral ties with the objective of fostering economic development and achieving a high level of competitiveness. The collaboration between the two states started during the First World War, when Bulgaria, driven by territorial ambitions, forged an alliance with Germany, anticipating military assistance in return. The topic of discussion is Macedonia. The outcome of the war resulted in territorial losses for Bulgaria because of Germany's defeat. The decisive element for Germany's entry into the Second World War, once again as an ally, was the act of regaining them. The interwar era was marked by a significant level of economic interconnectedness between the two countries. During this period, Bulgaria had significant development, with several economic sectors seeing growth rates above the European average. In the year 1930, Germany significantly expanded its importation of Bulgarian goods, resulting in an increased level of economic reliance on Germany for Bulgaria. The German economy engaged in the sale of industrial products to Bulgaria, using a soft currency mechanism, so contributing to the improvement of the quality of living in Bulgaria. 
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 Historical perspective Bulgaria
Bulgaria is a country located in Southeast Europe, bordered by Romania to the north. The onset of the Balkan Wars in the early 20th Century resulted in the decline of the Ottoman Empire. The area achieved its independence in a piecemeal manner and was seen as being affiliated with one of the recently established Balkan nations. The country in question engaged in a struggle to secure its autonomy, amidst the efforts of prominent European powers such as France, Germany, Great Britain, the Austro-Hungarian Empire, and the Russian Empire, who sought to expand their influence within the South-Eastern region of Europe. Bulgaria encountered significant opposition from neighbouring nations, namely Serbia, Romania, and Greece, when it sought to expand its territorial boundaries by annexing Macedonia. During the course of the Second World War, Bulgaria made the strategic decision to align itself with the Axis powers due to its recognition of the formidable military might of the German Wehrmacht, which was amassing in Romania. However, Bulgaria refrained from officially declaring war on the Soviet Union. Tsar Boris III similarly refused to relinquish the 50,000 Jewish Bulgarians to the German Forces. 
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Historical perspective Germany
The contemporary German nation-state has historically been comprised of a federation of smaller states. Following the French Revolution, the German states engaged in armed conflict against the invading forces of Napoleon.  In the aftermath of the Revolutions of 1848, the first German Parliament was established. Following the successful outcome of the French-Prussian war in 1871, the German states underwent a process of unification, resulting in the establishment of a consolidated national state. This pivotal event marked the commencement of a prosperous era characterised by notable advancements in the realms of politics, economy, and military affairs. In this particular time frame. Germany emerged as a prominent global force, on par with the United Kingdom. During the following two decades, the Bismarck System was implemented, exerting significant impacts on the German economy and social well-being.  
Following the conclusion of the First World War, Germany experienced a setback that was subsequently accompanied by the downfall of the Hohenzollern Dynasty. The victorious countries,
via the implementation of the Versailles Treaty, proposed the partitioning of Germany into two separate entities.  Following the abdication of the Hohenzollerns, the nation experienced a period of turmoil, ultimately resulting in the ascension of the Nazi party to power.  The duration of the Nazi leadership spanned a period of 12 years, during which it was entirely exercised by Adolf Hitler.  
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Political relations
During the early 20th century, Bulgaria pursued territorial expansion by participating in the two Balkan Wars and providing support to Germany during the First World War, with the aim of securing Macedonia and other regions. Consequently, it experienced significant adversity.  At the onset of the First World War, Germany was faced with a need for more allies. Bulgaria was among the nations that answered Germany's call to mobilise. German officials made assurances to the Bulgarian government on the acquisition of extensive lands in the event of its alignment with the Central Powers. Bulgaria actively participated in a military offensive against Romania subsequent to the latter's decision to align with the Allied Powers. Despite Romania's loss, the Bulgarian army was confronted by the Greek, Serbian, and English forces on the Greek front. The demise of the Austro-Hungarian Empire and the German loss on the western front signified the culmination of the war. Bulgaria faced punitive measures from the Allies, resulting in the relinquishment of Southwestern Thrace to Greece, a portion of Dobrogea to Romania, and a segment of Macedonia to Serbia, ultimately leading to the establishment of the new nation-state of Yugoslavia.  Consequently, Bulgaria's access to the Aegean Sea was lost. Holocaust. In the year 1941, during the Second World War, Bulgaria once again aligned itself with Germany. However, it made the conscious choice to save the Jewish population, consisting of around 50,000 individuals, from the atrocities of the Holocaust. The Holocaust refers to the systematic genocide of approximately six million Jews, as well as millions of In 1915, the German officials capitalised on Bulgaria's absence of friends and exploited its longstanding territorial claims over Macedonia. The favourable economic and political links between the two countries throughout the 1930s had a significant impact on Bulgaria's subsequent decision-making process.  In the year 1939, Nazi Germany and the USSR entered into a diplomatic pact often referred to as the Ribbentrop-Molotov Treaty. 
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The German business environment
One of the largest global economies provides a very stable political climate, accompanied by liberal rules that facilitate commercial and financial activities. The German economic landscape is characterised by a robust and reliable legal framework. As the most extensive Germany, as a prominent member of many European economic, political, and defence organisations, has a significant position within the European economy.  The German economy primarily emphasises export activities, positioning itself as the second biggest exporter globally, behind China.  The significant volume of exports, valued at over 1.1 trillion dollars, may be attributed to the considerable prowess of German companies, both domestic and international, in the realm of technological innovation and implementation. The national market derives advantages from a significant degree of competition and a robust legal framework. All the aforementioned factors together contribute to establishing the German economy as a highly favourable destination for Foreign Direct Investments (FDIs). Despite not being impervious to the current economic crisis, Germany shown a notably expedited and proficient recovery in comparison to other industrialised nations. Germany had a notable improvement in its competitive ranking over the year of 2010-2011, ascending two positions from seventh to fifth place. This advancement may be mostly attributed to the country's commendable financial stability. In the competitiveness ranking for the period of 2011-2012, there was a decline of two positions, resulting in a return to the seventh spot. 
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 The Bulgarian business environment 
Bulgaria is a prominent European producer of zinc, copper, and lead, occupying a significant position in the regional market. Additionally, it has a crucial role as the primary exporter of energy in the South-Eastern region of Europe. The Bulgarian economy is considered to be a functioning capitalist economy by both the European Union and the United States. In recent years, the country has successfully attained a commendable degree of macroeconomic stability, mostly attributed to a well-crafted combination of policies. These policies included adjustments to the currency rate, a prudent fiscal stance, and the maintenance of steady wage levels. Economic development is feasible as long as the government maintains its current stance. Simultaneously, Bulgaria's economic development exhibits favourable patterns in sectors like tourism, financial markets, and the banking system.  One additional benefit that Bulgaria has is its highly skilled workforce, proficient in computer use, and very cost-effective in compared to Western European nations. The development of the infrastructure has mostly relied on financial assistance provided by the European Union. 




















8
The economic relations before the crisis
In 2007, during the onset of the economic crisis, Michael Glos, the German minister for economics and technology, proclaimed the success of the German economy. Germany's continued status as the foremost exporter in Europe may be attributed to many factors, including sound public finances, a reduction in the unemployment rate, an augmentation in income for the general populace, and improved prospects for domestic enterprises. This position perhaps elucidates the rationale for the significant contribution of export operations, accounting for 47% of the German Gross Domestic Product (GDP). Simultaneously, the German foreign investments exhibited a persistent upward trajectory. Due to its status as an open and rising economy, Bulgaria has significant importance as a commercial and financial partner for Germany. Furthermore, considering the economic perspective, it is noteworthy that Bulgaria has a strategically advantageous location in the eastern region of Europe, which holds significant commercial interests for Germany.  In the year 2007, the value of Bulgarian exports to Germany was around 1.39 billion euros, indicating a yearly growth rate of 19.5%.  The imports had a notable growth of 19.4%, resulting in a cumulative value of 2.7 billion euros annually. Germany is regarded as the third most significant trading partner for Bulgaria, with exports and imports accounting for 10.3% and 19.4% respectively of the overall trade volume. The primary components of Bulgarian exports are textile articles, metal goods, chemical products, and pharmaceutical products. Conversely, the Bulgarian economy relies on imports of many goods, including automobiles, industrial, electrical equipment, and electronic devices. 
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The economic relations after 2008
As a result of the transformation of the worldwide economy, the trade volumes between the two nations were approximated to be 3.2 billion Euros in 2009, indicating a decrease of one third compared to the levels seen in 2008.  Germany ranked as the fifth largest foreign investor in Bulgaria, contributing a total of 1858.3 million USD. This position followed Austria, The Netherlands, Greece, and Cyprus. Investments were allocated to several sectors including commerce, transportation, services, and the energy industry.  In the year 2009, Germany retained its rank as the fifth largest foreign investor in Bulgaria, contributing a total of 2063 million USD. This placement followed Austria, The Netherlands, and Greece in terms of investment volume. The data reveals a notable rise in German foreign investments, amounting to an increase of 204.7 million USD when compared to the preceding year. The countries with the highest net direct investments in Bulgaria for the period of January to December 2010 were the Netherlands, Germany, and Belgium, with amounts of EUR 1,408.5 million, EUR 159.1 million, and EUR 124.2 million, respectively. The net payments made to Austria, the Netherlands Antilles, and the United Kingdom were EUR 684 million, EUR 100.4 million, and EUR 187.4 million, respectively. The increased net revenues from the Netherlands and corresponding net payments to Austria mostly resulted from transactions related to revolving intercompany credits. During the period of January to December 2011, the greatest direct investments in Bulgaria were made by Austria, amounting to EUR 553.3 million, followed by the Netherlands with EUR 331.2 million, and Russia with EUR 179.4 million. The most substantial negative outflows within the specified time frame were directed towards Germany (EUR -101.6 million), Hungary (EUR -196.2 million), and the United Kingdom (EUR -217.9 million). These outflows mostly resulted from net payments made on intercompany loans, in adherence to the loan repayment schedules of firms. The negative values seen in the investment flows from Bulgaria to Germany might perhaps be attributed to the net payments made on intercompany credits, in line with the loan repayment schedules of firms. The trade operations in the year 2010 resulted in a total revenue of around 3.7 million euros. In contrast to the preceding year, there has been a 13% increase.
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Conclusion
Despite being impacted by the economic crisis, the two member states of the European Union (EU) persevered in sustaining their economic relationship, exhibiting a favourable trajectory. The ongoing economic recovery in Germany continues to provide assistance to Bulgaria, as well as Romania, both of which have had challenges in recovering from the crisis. This scenario has been further exacerbated by the sovereign debt crisis in Greece. The robust economic partnership between the two entities is anticipated to persist and provide fruitful outcomes, with projections indicating a twofold increase in trade and investment flows by the year 2015. Although several industries have seen declines in productivity due to the crisis, overall, the situation may be considered favourable. Analysts predict that Germany and Bulgaria will maintain their positive economic exchanges. Contrary to the prevailing notion, Germany is making substantial investments in Bulgaria, with a predominant focus on small and medium-sized enterprises (SMEs). In contrast to the robust and stringent German economy, the legal environment in Bulgaria has a somewhat more permissive nature. 


















11

Reference:
Lee Miller, M. (1975). "Bulgaria During the Second World War." Stanford University Press.  The subject of discussion is the state of California.  Stoianova (year) (1995) Bulgarian-German Relations: Tradition, Priorities, and Perspectives. Institut za Mezhdunarodni Izsledvaniia, Sofia.  The author's name is Bivol, A. The article titled "Germany in Bulgaria: Leading by example" was retrieved in January 2012 from the website http://sofiaecho.com.  Koinova, E. (year of publication). The source "Germany in Bulgaria: The frugal exporter" was retrieved in January 2012 from the website http://sofiaecho.com.  The interwar era in Bulgaria saw the introduction of the Reformation, as documented in a source accessible in February 2012 from the website http://bulrefsite.entrewave.com.  According to a report retrieved on February via the website www.klassa.bg, it is projected that the commercial transaction between Bulgaria and Germany would see a twofold increase by the year 2015.  The provided link directs to a Reuters article published on October 28, 2009, The website www.destatis.de provides statistical data and information.  
The website www.nsi.bg is a valuable online resource that provides access to official statistical data  The website www.bundesbank.de is a valuable resource for accessing information related to the  
The website www.auswaertiges-amt.de is a platform that provides information and  The website www.mi.government.bg is a government website.  
The website www.bnb.bg is a valuable online resource. 
The website www.investbulgaria.com provides information and resources related to investment opportunities in  
  

