Risk Management Questions

Please answer the following questions.
1. 
Which of the following is NOT a key regulatory body for solicitors in England and Wales?
A. Solicitors Regulation Authority (SRA)
B. Legal Sector Affinity Group (LSAG)
C. Financial Conduct Authority (FCA)
D. National Crime Agency (NCA)



2. True or False
The Fraud Triangle consists of Pressure, Opportunity, and Rationalisation.



3. Short Answer
What is the role of the Money Laundering Reporting Officer (MLRO) in a law firm?



4. 
Which legislation introduces the “failure to prevent fraud” offence effective from September 2025?
A. Proceeds of Crime Act 2002
B. Economic Crime and Corporate Transparency Act 2023
C. Legal Services Act 2007
D. AML Directive IV



5. True or False
A Firm-Wide Risk Assessment (FWRA) is optional for small law firms.



6. 
Which of the following services is considered high-risk for AML purposes?
A. Employment law advice
B. Conveyancing
C. Family mediation
D. Legal aid work



7. Short Answer
Name two factors that should be considered in a client risk assessment.



8. 
What is the main purpose of verifying the source of funds in a transaction?
A. To ensure the client has enough money
B. To comply with tax regulations
C. To confirm the legitimacy of the funds
D. To calculate legal fees



9. True or False
AML training is only required for senior management in a law firm.



10. Short Answer
List one technological tool or method that can support AML compliance in law firms.
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