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[bookmark: _Toc104244055]Introduction
Financial statements have a far greater impact on stakeholders. In addition to accounting ratios, peer-to-peer review, year-over-year evaluation, and inter-departmental interpretation will be used to analyse the financial statements. The most prevalent methodological technique is ratio analysis. This accounting ratios are something I am tasked with doing in my role as Hilton Worldwide Holdings Inc’s senior director of information. Operating in Great Britain and Northern England is the Hilton Worldwide Holdings Inc, a hospitality business (Bloomberg, 2022). Operations at the company have really taken a turn for the degradation. Consequently, financial success is taken into consideration, and it is done so in an efficient and effective way.
[bookmark: _Toc104244056]Evaluation of Hilton’s Fiscal Performance
Fiscal performance evaluation may be done in several ways. Analysing fiscal accounts using proportional comparisons is a common method of analysing financial data. To compute each metric, a percentage of the other proportions are used to link various accounting items in a proportionate way. Measures of a company’s ability to repay short-term commitments are referred to as accessibility metrics (Ginting, 2021). A company’s ability to pay long-term debts is measured by its solvency indicators. When calculating a company’s operational efficiency, productivity percentages are used. A company’s ability to pay its debt and the amount of leverage it has are both shown by ratio measures by means of a comprehensive analysis on its income statement and balance sheet, which are financial leverage indicators. Many financial factors may be represented by productivity measures such as selling and asset and current ratios.
In the following, diagnosing the data and drawing inferences from the Hilton Worldwide Holdings Inc’s analytics is contextualised by means of horizontal analysis in the following:
	Income Statement
	2020
	2019
	Change
	% Change

	Sales
	43,07,000
	94,52,000
	-51,45,000
	-54%

	Cost of goods sold
	37,24,000
	70,17,000
	-32,93,000
	-47%

	Gross profit
	5,83,000
	24,35,000
	-18,52,000
	-76%

	Operating Expenses
	7,02,000
	8,59,000
	-1,57,000
	-18%

	Operating income
	-1,19,000
	15,76,000
	-16,95,000
	-108%

	Interest Expense
	4,29,000
	4,14,000
	15,000
	4%

	Total Other income/ expenses net 
	-3,76,000
	82,000
	-4,58,000
	-559%

	Income before taxes
	-9,24,000
	12,44,000
	-21,68,000
	-174%

	Net income
	-7,15,000
	8,81,000
	-15,96,000
	-181%


(Source: Yahoo Finance, 2022)
	Balance Sheet
	2020
	2019
	   Change
	% Change

	Current Asset
	42,02,000
	20,93,000
	21,09,000
	100.76%

	Non-Current Asset
	1,58,10,000
	1,25,58,000
	32,52,000
	25.90%

	Total Asset
	1,67,55,000
	1,49,57,000
	17,98,000
	12.02%

	Current Liabilities
	24,31,000
	28,71,000
	-4,40,000
	-15.33%

	Non-current Liabilities
	1,58,10,000
	1,25,58,000
	32,52,000
	25.90%

	Total Liabilities
	1,82,41,000
	1,54,29,000
	28,12,000
	18.23%

	Common Stock
	3,000
	3,000
	0
	0.00%

	Retained Earnings
	-67,32,000
	-59,65,000
	-7,67,000
	12.86%

	Total Stockholders’ Equity
	-14,90,000
	-4,82,000
	-10,08,000
	209.13%

	Total Liabilities and Stockholder
	1,67,55,000
	1,49,57,000
	17,98,000
	12.02%


 	(Source: Yahoo Finance, 2022)
Ratio Analysis
	Income Statement
	2020
	2019
	Change
	% Change

	Sales
	43,07,000
	94,52,000
	-51,45,000
	-54%

	Cost of goods sold
	37,24,000
	70,17,000
	-32,93,000
	-47%

	Gross profit
	5,83,000
	24,35,000
	-18,52,000
	-76%

	Operating Expenses
	7,02,000
	8,59,000
	-1,57,000
	-18%

	Operating income
	-1,19,000
	15,76,000
	-16,95,000
	-108%

	Interest Expense
	4,29,000
	4,14,000
	15,000
	4%

	Total Other income/ expenses net 
	-3,76,000
	82,000
	-4,58,000
	-559%

	Income before taxes
	-9,24,000
	12,44,000
	-21,68,000
	-174%

	Net income
	-7,15,000
	8,81,000
	-15,96,000
	-181%

	Ratios
	2020
	2019
	Change
	% Change

	Gross Profit Ratio
	14%
	26%
	-0.12
	-47%

	Operating Profit Ratio
	-3%
	17%
	-0.19
	-117%

	Net Profit Ratio
	-17%
	9%
	-0.26
	-278%

	Interest Coverage Ratio
	-28%
	381%
	-4.08
	-107%


(Source: Yahoo Finance, 2022)
	Balance Sheet
	2020
	2019
	   Change
	% Change

	Current Asset
	42,02,000
	20,93,000
	21,09,000
	101%

	Non-Current Asset
	1,58,10,000
	1,25,58,000
	32,52,000
	26%

	Total Asset
	1,67,55,000
	1,49,57,000
	17,98,000
	12%

	Current Liabilities
	24,31,000
	28,71,000
	-4,40,000
	-15%

	Non-current Liabilities
	1,58,10,000
	1,25,58,000
	32,52,000
	26%

	Total Liabilities
	1,82,41,000
	1,54,29,000
	28,12,000
	18%

	Common Stock
	3,000
	3,000
	0
	0%

	Retained Earnings
	-67,32,000
	-59,65,000
	-7,67,000
	13%

	Total Stockholders’ Equity
	-14,90,000
	-4,82,000
	-10,08,000
	209%

	Total Liabilities and Stockholder
	1,67,55,000
	1,49,57,000
	17,98,000
	12%

	Ratios
	2020
	2019
	Change 
	% Change 

	Current Ratio
	1.73
	0.73
	1.00
	137%

	Debt To Assets Ratio
	1.09
	1.03
	0.06
	6%


(Source: Yahoo Finance, 2022)
Ratio of Income-Statement Analysis of Hilton Worldwide Holdings Inc.
Analysis of Patterns: A metric of Hilton Worldwide Holdings Inc’s revenue is exhibiting adverse trends now. It tends to have lower values in all indicators that indicate revenue compared to that of the previous quarter. The entire profit margin for 2019 was 26%, but it is only expected to be 14% in 2020. In 2019, the overall net profit was 9 percent, but in 2020, it has dropped to a negative value of -17 percent (Yahoo Finance, 2022). Apart from this the Operating profit ratio of the company was around 17% in 2019 while it downgraded to -3% in 2020 seeing a change about -117%. Lastly, the interest coverage ratio was around 381% in 2019 which fall significantly into -28% seeing a change about -107%.
Outcome: Thus, it can be implied that perhaps the firm’s overall income margins revenue was insufficient in comparison to the revenue created, as well as a low return on original investment. In 2020, Hilton Worldwide Holdings Inc’s operational and financial expenses are expected to be greater than they were in 2019 (Yahoo Finance, 2022). As a result, there has been an increase in total property turnover and a decrease in cash flow volatility. Due to this, income typically improves, although not much. Yet, due to a decrease in operating income, the total income has decreased as well.
Ratio Analysis of Balance Sheet of Hilton Worldwide Holdings Inc
Analysis of Pattern: As per the data analytics the current assets and non-current assets of the company has seen an upward increase by 101% of change in current asset and 26% change in non-current asset giving total asset of 1,67,55,000 in 2020 which was around 1,49,57,000 in 2019 showcasing a total 12% upward change with added value of 17,98,000. Nevertheless, considering decrease in revenue the company has seen decrease in its current liabilities by -15% yet non-current liabilities remain the same (Yahoo Finance, 2022). This constitutes a total 18% change in total assets which has gone upwards. Apart from these the retained earnings of the company due to decrease in its net income has gone below by -67,32,000 in 2020 which was around -59,65,000 in 2019 indicating a change about 13%. This makes effect on Total shareholder equity which also declined by -14,90,000 which was around -4,82,000 having a significant change about 209%. Therefore, in calculation of these values the current ration stands at 173% in 2020 compared to 73% of 2019 and the debt to asset ratio stands at 109% in 2020 which was around 103% in 2019 indicating a 6% change.
Outcome: The financial performance of Hilton Worldwide Holdings Inc’s financial management department has become more heavily indebted as a result of this approach. It might be an indication that the company’s assets are being funded with an increase in 2020 rather than the condition in 2019.
[bookmark: _Toc104244057]Importance of Using Ratio Analysis for Decision Making
Analysis of the fiscal accounts of hospitality companies requires an understanding of profitability statements and their variance. It is possible to learn more about these kinds of financial data and the importance of profitability can be measured here:
Planning and arranging for the future: Hospitality administration’s budgetary consequences are on the rise. If the one is looking for help building an operational and financial strategy for the company, Hilton Worldwide Holdings Inc can help. Statistics may be used to anticipate future price accounting trends, cash flow needs, and bankruptcies using the present fiscal results attitude (Otekunrin et al., 2018). Liquidity ratios are crucial for a company like Hilton Worldwide Holdings Inc because of all the financial information they provide.
Deciding: Cross-functional and cross-industry peers would make it straightforward to make judgments on borrowing, capital markets, and other management decisions provided the quantitative statements behind such decisions are examined (Elly, 2018). Proportion assessment is beneficial in this case.
Long term solvency: An income report that enhances the understanding of long-term solvency is one of the best ways to gauge a company’s long-term financial health. If the hotel administration business, such as Hilton Worldwide Holdings Inc, pays its long-term commitments on schedule, the firm’s lending capabilities and solvency position will be seen favourably (Easton et al., 2018). The ratios and quantitative statements may be used by the accountants and shareholders to analyse the long-term sustainability of the hospitality organisation.
Profitability Assessment: Profitability is assessed in the financial statements of a hotel management company, such as Hilton Worldwide Holdings Inc. Multiple revenue-indicating measures are compared to gauge a company’s ability to create revenue (Hasanaj and Kuqi, 2019). The capacity to pay dividends and repay debt may be determined by looking at the company’s profits per share and the debt coverage ratio. To put it another way, the proportion assessment is essential.
Operational Efficacy Assessment: The yearly accounts must be assessed, notably by percentage evaluation, to establish the company’s operational success and the usage of different commodities. There are a variety of operational percentages that reflect different degrees of working capital capacity utilisation (Sutarno et al., 2019). As a consequence, a thorough examination of the alternatives is vital.
Cost and Expense Assessment: By comparing ratios from different times and firms in the hospitality industry, various pricing structures and expenditure kinds may be better understood. Comparing and proportionate assessment of the financial report is used to determine the hidden arrangement price (Wei, Lu and Song, 2014). Managing identical expenses and expenditures will be straightforward if the profitability ratios data is taken into consideration throughout the decision-making process.
Liquidity Position: The financial health of a hospitality firm is essential for paying short-term responsibilities. A company’s financial situation is sound if its liquid assets outweigh its accessible liabilities. In addition, relying on a less prevalent source of funding might put the business in a worse position to meet its short-term commitments (Easton et al., 2018). Calculating and evaluating the company’s solvency measures may reveal the size of this interest owned by any hotel management company.
Analysing the benefits and limitations of accounting ratios as a decision-making tool
A few of the benefits of using accounting ratios include the following:
1. Productivity assessment and pay system improvement may be achievable if the percentage of monetary data offers a clear picture of fiscal operations. 
2. If the percentage evaluation provided by Hilton Worldwide Holdings Inc. is ready-to-use data for budgeting, several budgets for business operations may be established. 
3. To simplify the total strategic and non-financial statuses and results, a finance proportion evaluation is needed (Easton et al., 2018).
4. With the use of diverse proportions, a financial data receiver may simplify the relationship between numerous accounting data and results.
5. Hilton Worldwide Holdings Inc’s business leaders may take appropriate action to rectify the company’s unhealthy behaviour if they are familiar with a variety of accounting indicators and fiscal information (Arkan, 2016).
Limitations of Ratio Analysis
1. The descriptive nature of accounting ratios limits the scope of statistical study. However, there are a number of important quantitative factors that might affect the percentage outcome. In other cases, a high percentage of current assets may not even be indicative of a healthy organisation (Nindito, 2018).
2. An additional set of constraints on accounting ratios include factors like item and property pricing, seasonality issues in the organisation, and so on. In addition, limits on the income report affect the accounting ratios. There are inherent restrictions to monetary knowledge since it is generated by breaking numerous accounting and ethical rules (Nindito, 2018). Because of this, there are certain evident limits to the tools used to generate reports. Therefore, bookkeeping ratios are adversely affected by such accounting restriction restrictions.
3. Three distinct accounting regulations and standards, such as amortisation strategy, stock measurement strategy, and so on, are three distinct fiscal principles (Arkan, 2016). It is exceedingly difficult, if not impossible, to compare the procedures of different organisations.
4. Prior knowledge and awareness are critical to developing an accurate monetary perspective. Because of this, the percentages that are calculated often follow previous trends. Prospective reliability is not possible with proportion assessment.
[bookmark: _Toc104244058]Conclusion
As can be seen from what has been shown so far, the financial results of Hilton Worldwide Holdings Inc. have pointed to areas that have brought to light concerns that need attention and upkeep. According to experts, operational costs and expenditures should be analysed and managed, rather than giving priority to non-operational/financial expenses because of their lower revenue. This is because non-operational/financial expenses are often associated with higher costs. Both the payables and the receivables are being handled efficiently. It is feasible to turn a profit on compassion by providing customers with the kind of service that is both acceptable and intense. It is necessary to increase profitability via a mix of effective product marketing and strategic cost reduction measures. As the amount of available money declines, the efforts that are being made to strengthen loan servicing and leverage need to be ramped up, and the amount of accessible obligation has to be restored. However, efficiency is something that must be taken into mind in order to have a cash flow that is satisfactory.
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