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[bookmark: _5qjfa1rrtxpq]Abstract 
This dissertation investigates the negative impact of microfinance in developing countries, focusing on India as a case study. The introduction provides a brief history of microfinance in India and recent developments in the sector. The research rationale highlights the need to explore the potential negative impacts of microfinance, while the research objectives are presented in bullet points. The secondary data collection and analysis methods are also outlined. Finally, the dissertation structure is briefly presented.
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[bookmark: _yd922ptimw7o]1.2 Background and context
Brief History of Microfinance
Microfinance in India can be traced back to the early 1970s when a few non-governmental organizations (NGOs) started experimenting with providing small loans to poor women in rural areas. The aim was to empower these women by giving them access to credit and financial services that were previously unavailable to them. In the 1980s, the government of India also started to recognize the potential of microfinance as a poverty alleviation tool and launched various initiatives to promote it. One of the most significant was the establishment of the National Bank for Agriculture and Development (NABARD) in 1982. The 1990s saw a considerable expansion of microfinance in India, with the emergence of a new breed of MFIs that focused on commercial viability and sustainability. These MFIs, such as SKS Microfinance, Spandana Sphoorty Financial, and share Microfin Limited, used innovative approaches such as group lending, joint liability, and cashless disbursement to reach out to poor and marginalized communities. 
By the early 2000s, microfinance had become a mainstream industry in India, with millions of borrowers and investors participating in the sector. However, this rapid growth also led to concerns about over-indebtedness, high-interest rates, and aggressive loan recovery practices by some MFIs (Mushtaq, and Bruneau, 2019). These issues have since become the subject of intense debate and regulatory scrutiny in India, and have highlighted the need for a more nuanced understanding of the impact of microfinance on poverty and development.
However, the modern microfinance movement has initiated in the 1970s by Muhammad Yunus, a Bangladeshi economist, who founded Grameen Bank. The bank pioneered the concept of microcredit, which provides small loans to the poor and underserved populations without collateral (Cull and Morduch, 2018). The success of Grameen bank and other microfinance Institutions led to the widespread adoption of microfinance as a tool for poverty alleviation and economic development. Today, microfinance has become a global industry with over 200 million clients worldwide and a total loan portfolio of more than $ 100 billion.
Recent Developments in Microfinance in India 
In recent years, microfinance in India has witnessed changes in regulations, technology, and social impact. 
Regulatory developments have been a significant factor in shaping the microfinance landscape in India. In 2010 the Andhra Pradesh crisis, triggered by aggressive lending and collection practices by some MFIs, led to a series of regulatory interventions to strengthen consumer protection and responsible lending. The Reserve Bank of India (RBI) issued a range of guidelines and regulations, including caps on interest rates, restrictions on multiple lending, and mandatory credit bureau reporting, to improve the governance and stability of the sector. Technology has also transformed how microfinance is delivered in India (Sharma, and Rastogi, 2022). Digital platforms, such as mobile banking, biometric authentication, and online lending, have enabled MFIs to reach remote and underserved areas, reduce transaction costs, and enhance customer experience. For example, the Jan Dhan Yojana, launched by the government of India in 2014, has facilitated the opening of millions of bank accounts for low-income households and has provided a platform for MFIs to offer digital financial services to their clients. 
Finally, the social impact of microfinance in India has been a subject of intense debate and scrutiny. While there is evidence to suggest that microfinance has a positive impact on poverty reduction, financial inclusion, and women's empowerment, there are also concerns about the long-term sustainability and effectiveness of the model. Some critics argue that microfinance is too focused on short-term credit provision, and does not address the underlying structural issues that perpetuate poverty and exclusion (Vassallo et al. 2019). As a result, there is a growing interest in alternative models of social finance, such as impact investing, social entrepreneurship, and community-led development, which aim to address these challenges in a more holistic and participatory manner.
Research Rationale
The concept of providing financial services to the poor and marginalized populations in developing countries was first introduced in the 1970s. Since then, microfinance institutions have emerged as a crucial component of the development sector, aiming to alleviate poverty and promote economic growth. However, despite the potential benefits of microfinance, several studies have raised concerns about its negative impact on borrowers, particularly in developing countries (Navin, and Sinha, 2019.). The high-interest rates, coupled with aggressive loan recovery tactics, have led to debt traps, which have only exacerbated poverty and financial instability. Therefore, it is imperative to critically examine the negative impact of microfinance in developing countries and explore ways to mitigate these effects. This research aims to shed light on the negative impact of microfinance on borrowers in India, a country that has witnessed significant growth in the microfinance industry in recent years. The negative impact of microfinance in developing countries, particularly in the context of India, is a pressing and complex issue that requires further investigation. Despite the widespread belief that microfinance can be a powerful tool for poverty reduction and financial inclusion, there is growing evidence that it can also have unintended negative consequences for borrowers, such as over-indebtedness, high-interest rates, and aggressive loan recovery practices. The main reason for conducting this research was to examine the negative impact of microfinance on Individual borrowers, their households, and their communities in the context of developing countries, with a specific focus on the case of India. Moreover, the rapid growth of microfinance in India has led to concerns about the sustainability and ethics of the sector and the social and economic implications of over-indebtedness and loan defaults (Widyaningrum et al.  2019). Therefore, there is a need for a deeper understanding of the challenges and limitations of microfinance in India. 
[bookmark: _u3te9dwc7y2i]1.3 Research aim
The study's main aim is to examine the negative impact of microfinance in developing countries like India. 
[bookmark: _804z85qtwgdq]1.4 Research Objectives 
· To identify the specific negative impacts of microfinance on individual borrowers in India
· To explore the ethical and sustainability concerns associated with the rapid growth of the microfinance sector in India.
· To examine the broader negative social and economic consequences of microfinance on households and communities in India
· To evaluate the role of microfinance institutions in exacerbating over-indebtedness and loan defaults among borrowers
[bookmark: _i2jl38yowpw7]1.4 Research Methodology
Data Collection
Secondary data collection for this dissertation will involve an extensive review of relevant academic literature, reports, and publications related to microfinance and its impact in developing countries, with a focus on India. This review will be conducted using various electronic databases from Google Schguides.
The review will include studies exploring microfinance's negative impacts logically and coherently olds, and communities in India. The collected data will be analyzed and synthesized to form a comprehensive understanding of the negative impacts of microfinance in India (Haldar and Stiglitz, 2019). This secondary data will identify gaps in the existing literature and inform the design and execution of data collection methods.
Data Analysis 
Data analysis for this dissertation will involve a comprehensive review of the collected secondary data. The review will be conducted using qualitative research methods, including thematic analysis and content analysis, to identify patterns, themes, and trends related to the negative impacts of microfinance on borrowers in India. The data will be analyzed by the identification and analysis will be guided by the research objectives and questions and will aim to provide a comprehensive understanding of the negative impacts of microfinance in India.  The findings from the data analysis will be presented in the dissertation using appropriate findings tables to enhance clarity and understanding (Mohd, 2018). 
Limitation of research 
As with any research, this dissertation has several limitations. One key limitation is the use of secondary data, which may have limitations in scope and relevance to the specific research questions.
Furthermore, the study focuses solely on the negative impacts of microfinance in India. It may not provide a complete picture of the overall effects of microfinance on the country's economy and society. Additionally, the study may be limited by time constraints, resource availability, and potential bias in secondary data sources.
It is important to acknowledge and address o ensure the research findings' validity and reliability. The limitations will be discussed in the dissertation, along with potential strategies to mitigate their impact on the research outcomes.
[bookmark: _u1620musvggl]1.5 Outline of dissertation structure
The dissertation will be structured in a logical and coherent manner, with each chapter building upon the previous one. 
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Figure 1: Structure of dissertation 
(Source: Self-Created)
1. Chapter 1, the introduction, will provide a brief history and recent developments in microfinance in India, followed by the research rationale and objectives. 
2. Chapter 2 will present a comprehensive literature review on microfinance, its impact, and theoretical frameworks for understanding it. 
3. Chapter 3 will outline the research methodology, including the research design, data collection methods, and data analysis techniques.
4. Chapter 4 will focus on data analysis and findings.
5. Chapter 5 will provide a discussion and interpretation of the results. 
6. Finally, Chapter 6 will conclude the dissertation, summarizing the key findings, discussing the implications, and suggesting directions for future research. 
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