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Executive Summary
Accounting fundamentals includes implication of accounting and finance principles in order to maintain adequate financial management. Moreover, the approach is useful for projecting fair balances of accounts to the stakeholders of company. Implication of accounting fundamentals gas been made in business of Maxim, Pendo, Mafuta and Ricardo. So, it can be assessed that appropriate application of accounting fundamentals has been take place in management of both the companies for the purpose of recording organisational transactions.   
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[bookmark: _Toc37170951]Introduction
Accounting fundamentals provides regulations and principles must be obeyed by an organisation in order to project its sound image to stakeholders. This includes brief analysis of accounting and finance elements for the purpose of determining profitability and performance. In the current study analysis gas been made for ledger balances, trial balance, P/L and B/S of the companies. Determination of financial transaction in the books of Maxim, Mafuta, Ricardo and Pendo has been made in the study.  In addition to this, conclusion has been made over financial performance of both the companies’ in order to assess their profitability and performance. 
[bookmark: _Toc37170952]Task 1 Transactions of Maxim
(a) Ledger Balances
Implementation of ledger account within an organisation is an approach of keeping records for financial transactions. According to Zeff (2018), ledger can be prepared by accountant by the help of journal entry in which transactions are posted. In case of Maxim determination of end stock, capital, trading of goods and raw material purchased has been analysed. 

	Business's Capital [a\c]

	Points
	  Pounds
	Points
	  Pounds

	Beginning Figure
	300
	Cash(Funds)  
	300

	Sum
	300
	Sum
	300

	 
	 
	 Ending Figure
	300



	End Stock [a\c]

	Points
	  Pounds
	Points
	  Pounds

	Trading {Inventory/Stock} 
	100
	Beginning Figure
	100

	Sum
	100
	Sum
	100

	 Ending Figure
	100
	 
	 



	Purchase of raw materials  [a\c]    

	Points
	  Pounds
	Points
	  Pounds

	Cash[Funds]  
	200
	 Beginning Figure
	200

	Sum
	200
	Sum
	200

	Ending Figure
	200
	 
	 



	Cash/Funds   [a\c] 

	Points
	  Pounds
	Points
	  Pounds

	Capital/Finance  
	300
	Materials (buying)
	200

	 
	 
	Withdraws/Drawings
	60

	Turnover/Sales  
	350
	Expenses (Rent)
	50

	Loan (Tatiana)  
	250
	Expenses (Motor)
	150

	 
	 
	Loan (Tatiana) 
	200

	 
	 
	Beginning Figure
	140

	Sum
	800
	Sum
	800

	Ending Figure
	140
	 
	 



	Trading for goods [a\c]  

	Points
	  Pounds
	Points
	  Pounds

	Ending Figure
	100
	 Ending  Figure
	100

	Sum
	100
	Sum
	100

	 
	 
	Ending Figure
	100



	Expenses [Motor Van]  [a\c]

	Points
	  Pounds
	Points
	  Pounds

	Funds/Cash  
	150
	Beginning Figure
	150

	Sum
	150
	Sum
	150

	Ending Figure
	150
	 
	 



	Sales/Revenue  [a\c]

	Points
	  Pounds
	Points
	  Pounds

	Beginning Figure
	350
	Funds/Cash  
	350

	Sum
	350
	Sum
	350

	 
	 
	Ending Figure
	350



	Drawings(Withdraws) [a\c]

	Points
	  Pounds
	Points
	  Pounds

	Funds/Cash  
	60
	Beginning Figure
	60

	Sum
	60
	Sum
	60

	 Ending Figure
	60
	 
	 



	Expenses(Rent)  [a\c] 

	Points
	  Pounds
	Points
	  Pounds

	Finance/Cash  
	50
	Beginning Figure
	50

	Sum
	50
	Sum
	50

	 Ending Figure
	50
	 
	 



	Loan(Titiana)  [a\c] 

	Points
	  Pounds
	Points
	  Pounds

	Cash/Funds  
	200
	Finance/Cash  
	250

	Beginning Figure
	50
	 
	 

	Sum
	250
	Sum
	250

	 
	 
	 Ending Figure
	50



(b) Account Balance
Account balance is also known as trial balance. As per Thomä et al. (2018), account balance is the final step for preparing financial position Statement and profitability statement.  Hence, it can be said that presence of accurate balance in trial balance is efficient for a company. Below is the account balance of Maxim under which closing balance of 700 pounds can be seen. 

	Account/Trial  Balance 

	Points
	Dr. Balance
	Cr. Balance  

	Sales/Revenue 
	 
	350

	Drawings(Withdraws)
	60
	 

	Expenses [Motor Van]
	150
	 

	Business's Capital 
	 
	300

	Loan (Titiana)   
	 
	50

	Stock/Inventory (Closing)  
	200
	 

	Cash/Funds
	140
	 

	(Goods) Trading
	100
	 

	Expenses(Rent) 
	50
	 

	Sum
	700
	700



(c) Statement of P/L and B/S
A fair organisational structure can be projected by the use of P/L and B/S. according to Sundvik (2019), evaluation of profitability for an organisation is efficient for obtaining goals of organisation. In case of Maxim P/L balance has been founded as 100 pounds. As per Singh et al. (2019), determination of financial position shows net balance of assets and liabilities of a company. In case of Maxim financial position shows 390 pounds. 

	Statement for P\L

	Points
	  Pounds

	Turnover[Sales]
	350

	{-}: Expenses(Rent)
	50

	{-}: [Buying(materials)]
	200

	Earnings{Profit} 
	100



	Financial Position Statement

	Points
	  Pounds

	Balance(Assets)
	 

	Funds(Cash) Remaining
	100

	Buying (Motor Van)
	150

	Inventory(Stock)
	140

	Sum(assets)
	390

	Balance(Liabilities)
	 

	 Capital (Adjustments) 
	340

	(Generated) Loan
	50

	Sum(liabilities)
	390



[bookmark: _Toc37170953]Task 2 Transactions of Pendo
(a) Ledger Balances
Preparation of ledger accounts are useful for a company as it helps in determining arithmetical accuracy of financial transactions. As per the view of Prather-Kinsey et al. (2018), ledger accounts are useful for making affective records of transaction in current course of time. Hence, it becomes easier for entrepreneur to collect payments and pay off its suppliers. In case of Pendo determination of ledger balance has been taken place in order to obtain final balance of inventories, customers and suppliers. 

	End Stock [a\c]

	Points
	 Pounds
	Points
	 Pounds

	Stock/Inventory
	800
	 Beginning Figure
	800

	Sum
	800
	Sum
	800

	 Ending Figure
	800
	 
	 



	Purchased [Materials]  [a\c]

	Points
	 Pounds
	Points
	 Pounds

	Funds/Cash 
	1300
	 Beginning Figure
	1300

	Sum
	1300
	Sum
	1300

	 Ending Figure
	1300
	 
	 



	Business's Capital   [a\c]

	Points
	 Pounds
	Points
	 Pounds

	Beginning Figure
	5000
	Finance/Cash 
	5000

	Sum
	5000
	Sum
	5000

	 
	 
	 Ending Figure
	5000



	Purchase [Motor Van]  [a\c]

	Points
	 Pounds
	Points
	 Pounds

	Funds/Cash 
	600
	 
	 

	Funds/Cash 
	200
	Beginning Figure 
	800

	Sum
	800
	Sum
	800

	Ending Figure
	800
	 
	 



	Drawings/Withdraws  [a\c]

	Points
	 Pounds
	Points
	 Pounds

	Funds/Cash 
	175
	 Ending Figure
	175

	Sum
	175
	Sum
	175

	 Ending Figure
	175
	 
	 



	Expense (Storage)  [a\c]

	Points
	 Pounds
	Points
	 Pounds

	Funds/Cash 
	150
	Beginning Figure
	150

	Sum
	150
	Sum
	150

	 Ending Figure
	 
	 
	 



	Loan [Sergie]  [a\c]

	Points
	 Pounds
	Points
	 Pounds

	Funds/Cash 
	350
	Collection (Cash) 
	1000

	 Beginning Figure
	650
	 
	 

	Sum
	1000
	Sum
	1000

	 
	 
	 Ending Figure
	650



	Turnover\Sales  [a\c]

	Points
	 Pounds
	Points
	 Pounds

	 Beginning Figure
	800
	Finance/Cash 
	300

	 
	 
	Finance/Cash 
	500

	Sum
	800
	Sum
	800

	 
	 
	Ending Figure
	800



	Cash/Funds  [a\c]

	Points
	 Pounds
	Points
	 Pounds

	Capital/Finance in Business
	5000
	Expense {Motor Van}
	600

	Loan (Sergie) 
	1000
	Loan(Sergie) 
	350

	 
	 
	(Purchase) Motor van 
	200

	Sales current 
	500
	Expenses [Storage]
	150

	Sales current 
	300
	withdraws of Drawings
	175

	 
	 
	Materials (buying)
	1300

	 
	 
	 Beginning Figure
	4025

	Sum
	6800
	Sum
	6800

	 Ending Figure
	4025
	 
	 



(b) Account Balances
Determination of account balance for Pendo shows net balance 6450 pounds. So, Accurate records of Pendo can be assess as it debit balance is equals to the credit balance. Based on conceptions of Mates et al. (2016), preparation of account balance has two types of errors such as errors in principles and clerical errors. Ass the account balance of Pendo showed equal balance in both the sides the situation indicates absence of errors in the records. 

	Trial/Account Balance  [a\c]

	Points
	Dr. Balance
	Cr. Balance

	Withdrawn{Drawings }
	175
	 

	 Expense[Storage]
	150
	 

	Expense[Motor Van ]
	800
	 

	Sales\Turnover
	 
	800

	Materials(buying)
	1300
	 

	Collection {Cash}
	4025
	 

	Business’s  Capital
	 
	5000

	Loan(Sergie)
	 
	650

	Sum
	6450
	6450



(c) Statement of P/L and B/S
Evaluation of profitability statement and statement of financial position in the final stage of maintaining complete records of organisational activities in an accounting year.  A company must able to generate positive figure for profitability, assets and liabilities that helps in conducting further operations in future (Guillaume and Pierre, 2016). Besides this, the approach is useful for fulfilling requirements of key stakeholders. 

	Statement for P/L

	Points
	 Pounds
	 Pounds

	Turnover\Sales
	 
	800

	[-]: Expenses{Motor Van}
	200
	1650

	[-]: Expenses{Storage}
	150
	 

	[-]: Purchase{Materials}
	1300
	 

	Deficit(Loss)
	 
	-850



	Statement for Financial Performance

	Points
	 Pounds

	Net (Assets)
	 

	Inventory(Stocks)
	800

	Purchased (Motor Van)
	600

	Cash(Closing) 
	4025

	Sum (assets)
	5425

	Net (Liabilities)
	 

	Loan (Sergie)
	650

	Capital for business
	5000

	[-]: Loss\Deficit
	-850

	[-]: Drawings/Withdraws
	-175

	Suspense-a\c
	800

	Sum( Liabilities)
	5425



[bookmark: _Toc37170954]Task 3 Transactions of Mafuta
(a) Ledger Balances
Calculation of ledger accounts has been prepared with the financial transactions of Mafuta. It has been founded that sum of business’s capital is 1082 pounds and 1049 pounds. Moreover, net balance of cash is 461 pounds and inventory is 374 pounds. Based on conceptions of Gheorghe (2017), trial balance mainly accounts for credit equals to debt balance which is obtained from ledger accounts.  Further, below is the brief analysis of ledger accounts for Mafuta: 
 
	Business's Capital [a\c]

	Assets
	  Pounds
	Liabilities
	  Pounds

	Stock balance
	458
	Supplier's payment
	33

	Purchase (Furniture)
	198
	 
	 

	Funds/Cash
	343
	 
	 

	Customers' Collection
	83
	 Residual amount of capital
	1049

	Sum
	1082
	Sum
	1082



	Business's Capital [a\c]

	Points
	  Pounds
	Points
	  Pounds

	 
	 
	Beginning Figure 
	1049

	Ending Figure
	1049
	 
	 

	Sum
	1049
	Sum
	1049

	 
	 
	 Beginning Figure
	1049



	Rich's [a\c]

	Points
	  Pounds
	Points
	  Pounds

	Collected funds  
	162
	 Beginning Figure
	12

	 
	 
	Inputs (purchased)
	150

	Sum
	162
	Sum
	162



	Moon's [a\c]

	Points
	Pounds
	Points
	Pounds

	Beginning Figure
	26
	Ending Figure
	26

	Sum
	26
	Sum
	26

	Beginning Figure
	26
	
	



	Harvey's [a\c]

	Points
	  Pounds
	Points
	  Pounds

	  Beginning Figure
	39
	Funds 
	25

	 Wealth
	124
	Ending Figure
	138

	Sum
	163
	Sum
	163



	Smith's [a\c]

	Points
	  Pounds
	Points
	  Pounds

	Beginning Figure
	18
	 Money  
	18

	Sum
	18
	Sum
	18



	Funds {Cash}  [a\c]

	Points
	  Pounds
	Points
	  Pounds

	 Finance/Capital   
	343
	 Expenses{Wages}  
	12

	 Earnings  
	30
	  Balance by Rich  
	162

	 Balance from Smith  
	18
	 Expenses{Wages}  
	15

	 Balance from Harvey  
	163
	 Balance by Max  
	21

	 Revenue    
	110
	 Purchase (Materials) 
	75

	 Revenue  
	84
	Expenses {Office Desk}  
	32

	Earnings
	64
	  Expenses{Wages}  
	17

	 
	 
	 Expenses (Office)   
	3

	 
	 
	 Charges from Wages  
	14

	 
	 
	Ending Figure
	461

	Sum
	812
	Sum
	812

	Beginning Figure
	461
	 
	 



	Inventory  [a\c]

	Points
	  Pounds
	Points
	  Pounds

	Beginning Figure
	458
	Funds 
	 

	 
	 
	Ending  Figure
	374

	Sum
	458
	Sum
	458

	 Beginning Figure
	374
	 
	 



	Max's  [a\c]

	Points
	  Pounds
	Points
	  Pounds

	 Money  
	21
	 Beginning Figure
	21

	Sum
	21
	Sum
	21



(b) Account Balances
Determination of trial balance for Mafuta shows total sum of 1461 pounds for the accounting year. Moreover, this shows business capital 1049 pounds and turnover 412 pounds in the credit side. In the debit side there are office expenses 63 pounds, raw inputs 58 pounds and office desk 32 pounds. Balance of inventory is 458 pounds and cash is 461 pounds. As opined by Coetsee and Buys (2018), presence of positive balance in both debt and credit sides of trial balance is useful for mitigating errors in records. Further, Mafuta has debtor (Harvey’s) 138 pounds. 

	Trial Balance 

	Points
	Dr. Balance
	Cr. Balance

	Business's Capital
	 
	1049

	Expenses (Office)
	63
	 

	Raw Inputs
	225
	 

	Expenses (Wages)
	58
	 

	Moon's
	26
	 

	Expenses (Office desk)
	32
	 

	Turnover
	 
	412

	Inventory
	458
	 

	Funds {Cash} 
	461
	 

	Harvey's
	138
	 

	Sum
	1461
	1461





(c) Statement of P/L and B/S
Calculating statement of financial position and statement fort profitability is useful for Mafuta’s business as to shows profitability balance 126 pounds and financial position as 1175 pounds. As per Bjornsen and Fornaro (2019), determining financial position in current period is useful for comparing the balance of last year’s in order to obtain the net profitability as compare to last year. Besides this, determining profitability helps in comparing the profit as per the figure of cost of goods sold (Beerbaumet al. 2017).  It has been determined that net wealth of Mafuta is 412 pounds. Further, total amount of liabilities are 1175 pounds in current financial year.  

	Statement for P/L

	Points
	  Pounds

	Wealth
	412

	[-]: Charges of Office 
	-3

	[-]: Raw Inputs
	-225

	[-]: Expenses for Wages
	58

	Gains
	126



	Statement for Financial Performance

	Points
	  Pounds

	Net (Assets)
	 

	Purchase of Office desk
	32

	Moon's balance
	26

	Inventory (Closing)
	374

	Funds 
	605

	Harvey's balance
	138

	Sum {assets}
	1175

	Net (Liabilities)
	 

	Capital or contributed finance
	1049

	{+}: Gains
	126

	Sum (liabilities)
	1175



[bookmark: _Toc37170955]Task 4 Transactions of Ricardo
(a) Ledger Balances
Determination of ledger balance for Ricardo shows preparation of turnover account, was material account, supplier and customer account. Moreover, ending balance of turnover is 28650 pounds and end balance off raw material is 16500 pounds.  In addition. Ricardo has a sales return amounting 1000 pounds. As opined by Ashraf et al. (2019), adequate analysis of ending and beginning balance of ledger account is an efficient approach of preparing final accounts of the company. Hence, preparation of such accounts for Ricardo helps in preparing profit and loss statement am d statement of financial position. 

	Turnover  [a\c]

	Points
	Pounds
	Points
	Pounds

	 
	 
	Beginning Figure
	0

	 
	 
	Clair's balance 
	8075

	 
	 
	Collected funds 
	6000

	 
	 
	Balance of Hywel 
	9000

	 
	 
	Provided Discount
	575

	 Ending Figure
	28650
	Mandy's balance 
	5000

	Sum
	28650
	Sum
	28650

	 
	 
	Beginning Figure
	28650



	Raw Materials  [a\c]

	Points
	Pounds
	Points
	Pounds

	Beginning Figure
	0
	 
	 

	Georgina's balance  
	11160
	 
	 

	Balance of Andrew 
	4410
	 
	 

	Obtained Discount 
	840
	 
	 

	Obtained Discount 
	90
	Ending Figure
	16500

	Sum
	16500
	Sum
	16500

	 Beginning Figure
	16500
	 
	 



	Clair's  [a\c]

	Points
	Pounds
	Points
	Pounds

	Beginning Figure
	0
	Return from Sales  
	1000

	Obtained turnover
	8500
	Ending Figure
	7500

	Sum
	8500
	Sum
	8500

	Beginning Figure
	7500
	 
	 



	Georgina's  [a\c]

	Points
	Pounds
	Points
	Pounds

	 
	 
	 Beginning Figure
	0

	Ending Figure
	12000
	Raw inputs
	12000

	Sum
	12000
	Sum
	12000

	 
	 
	Beginning Figure
	12000



	Hywel's  [a\c]

	Points
	Pounds
	Points
	Pounds

	 
	 
	Beginning Figure
	0

	Ending Figure
	9000
	Raw inputs  
	9000

	Sum
	9000
	Sum
	9000

	 
	 
	Beginning Figure
	9000



	Andrew's  [a\c]

	Points
	Pounds
	Points
	Pounds

	 
	 
	Beginning Figure
	0

	Ending Figure
	4500
	Raw inputs  
	4500

	Sum
	4500
	Sum
	4500

	 
	 
	 Beginning Figure
	4500



	Mandy's  [a\c]

	Points
	Pounds
	Points
	Pounds

	Beginning Figure
	0
	 
	 

	Generated sales 
	5000
	Ending Figure
	5000

	Sum
	5000
	Sum
	5000

	Beginning Figure
	5000
	 
	 



	Funds  [a\c]

	Points
	Pounds
	Points
	Pounds

	Beginning Figure
	0
	 
	 

	Turnover from operation 
	6000
	Ending Figure
	6000

	Sum
	6000
	Sum
	6000

	Beginning Figure
	6000
	 
	 



	Return of Sales   [a\c] 

	Points
	Pounds
	Points
	Pounds

	Beginning Figure
	0
	 
	 

	Balance of Claire 
	1000
	 Ending Figure
	1000

	Sum
	1000
	Sum
	1000

	 Beginning Figure
	1000
	 
	 



(b) Account Balance
Determination of account balance for Ricardo shows net balance amounting 45150 pounds in both credit and debit sides. Moreover, it shows closing balance of funds 6000 pounds, input obtained 16650 pounds and return from sales amounting 1000 pounds. These are the debit balances of Ricardo including materials and debtors. Besides this, credit balance of Ricardo includes turnover amounting 28650 pounds and creditors amounts.  As per AL-Hashimy (2018), maintaining accurate records of debtors and creditors are useful for managing records of inflow and outflow of cash. Thus, adequate balance of cash flow can be obtained by Ricardo by maintaining records of purchase and sales. 

	Trial\Account  Balance

	Points
	Dr. Balance
	Cr. Balance

	Funds
	6000
	 

	Inputs obtained
	16650
	 

	Net Balance of Clair 
	7500
	 

	 Return from Sales
	1000
	 

	Turnover 
	 
	28650

	Net Balance of Andrew 
	 
	4500

	Net Balance of Georgina 
	 
	12000

	Net Balance of Hywel 
	9000
	 

	Net Balance of Mandy 
	5000
	 

	Sum
	45150
	45150



(c) Statement of P/L and B/S
Evaluation of profitability statement for Ricardo indicates net profitability balance amounting 11150 pounds in current financial periods. The calculation includes wealth amounting 28650 pounds from which deduction has been made for return from sales and raw inputs. As per the view of Alexandru (2017), determination of financial position and stability is useful for attracting more investors in the business in order to obtain capital. In case of Ricardo financial position statement shows net balance of 28699 pounds at the year end.  

	Statement for P/L

	Points
	  Pounds

	Wealth
	28650

	[-]: Return from sales 
	-1000

	[-]: Raw Inputs
	-16500

	Gains
	11150



	Statement for Financial Performance

	Points
	  Pounds

	Net (Assets)
	 

	Net Balance of Mandy 
	5000

	Net Balance of Hywel 
	9000

	Net Balance of Clair 
	7500

	Funds 
	7199

	Sum {assets}
	28699

	Net (Liabilities)
	 

	Capital or contributed finance
	1049

	Net Balance of Andrew 
	4500

	Net Balance of Georgina 
	12000

	{+}: Gains
	11150

	Sum (liabilities)
	28699



[bookmark: _Toc37170956]Conclusion
Accounting fundamentals are the rules and regulations must be applied in the business ion order top record transitions. It prescribes the framework of developing journal entries, ledger accounting and trial balance. Moreover, preparation of final account including profitability statement and financial position statement are also prepared by the help of accounting fundamentals. The approach mainly includes principles of accounting and finance. An ideal balance of account can be obtained when debt balance witnesses credit balance. Hence, this shows every debt must have a corresponding credit in order to reflect fair balances in accounts. Calculation of financial transaction in the books of Maxim, Pendo, Mafuta and Ricardo indicates efficient performance of their businesses.  Furthermore, equality in credit and debit balance in trial balance of both the entrepreneurs has been analysed. Further, adequacy in profitability and balance of assets and liabilities has been analysed. 
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