a) Audit evidence should be SUFFICIENT (measure of quantity) and also APPROPRIATE (measure of quality). Reliability is one aspect of appropriateness

Reliability of evidence (students must give examples)

· Audit evidence is more reliable when it is obtained from independent sources outside the entity
· Audit evidence that is generated directly by the auditor
is more reliable than evidence obtained indirectly or by inference
· Audit evidence is more reliable when it exists in documentary form (rather than oral)
· Audit evidence provided by original documents is more reliable than evidence provided by photocopies or facsimilies


a) five examples needed: these might include

· Stock valuation
· Contingencies
· Going concern
· Provision for bad depts.
· PBSE
· Materiality
· Risk assessment
· Selection of samples
· Audit Opinion etc...........


