[bookmark: _GoBack]The Walt Disney




Student Name: Prashant S Tiwari
Student ID: 2320593
Course Title: Financial Management
Course Code: LCMB7002









Contents
Industry Overview	2
Business Model	2
Market Position and Major Competitors	2
Major Events Over the Past 5 Years	3
Financial Ratios	4
Return on Assets (ROA)	4
Current Ratio	5
Net Gearing Ratio	5
Efficiency Ratio	6
Comparison with Netflix	6
Return on Assets (ROA)	6
Current Ratio	7
Net Gearing Ratio	7
Efficiency Ratio	8
Recommendations for Improvement	8
Evaluation of New Investment Opportunities	11
Evaluation and Recommendation	11
Recalculation of NPV	12
Advantages and Disadvantages of Evaluation Techniques	13
Payback Period	13
Accounting Rate of Return	14
Net Present Value	14
Non-Financial Factors	15
References	16





The Walt Disney Company, established in 1923 by Walt Disney and Roy O. Disney, has advanced into one of the world's biggest and best amusement combinations. Disney works in media outlets, enveloping film creation, telecom companies, amusement parks, and purchaser items (Fischer, B., 2022). The organisation's plan of action centres around making and circulating top-notch diversion content across different stages to engage a wide crowd, including families and kids.
[bookmark: _Toc162626899][bookmark: _Toc164545052]Industry Overview
Media outlets have gone through tremendous changes lately, determined by progressions in innovation and changing customer inclinations. As indicated by a report by PwC, the worldwide diversion and media industry is supposed to develop at a build yearly development rate (CAGR) of 4.4% from 2021 to 2025, coming to $2.6 trillion by 2025 (Bastos, D., 2023). This development is driven by expanding interest in advanced diversion content, including web-based features and internet gaming.
[bookmark: _Toc162626900][bookmark: _Toc164545053]Business Model
Disney's plan of action rotates around making and adapting intellectual property (IP) across numerous stages. The organisation creates income through different stations, including film industry deals, TV authorizing expenses, amusement park confirmations, and product deals. Disney's obtaining of 21st Century Fox in 2019 further extended its substance library and market reach, reinforcing its cutthroat situation in the business (Voigt, K.I., 2017).
[bookmark: _Toc162626901][bookmark: _Toc164545054]Market Position and Major Competitors
Disney is a predominant player in the worldwide diversion market, known for its notable brands and establishments like Disney, Pixar, Wonder, and Star Wars (Morton, E.M., 2020). The organization's significant rivals incorporate other amusement combinations like Warner Media, NBC Universal, and Sony Pictures Diversion. These contenders likewise produce and disseminate an extensive variety of diversion content, seeking crowd consideration and a market share (Kanokthaworntham, S., 2018).
[bookmark: _Toc162626902][bookmark: _Toc164545055]Major Events Over the Past 5 Years
2019: Acquisition of 21st Century Fox - In what is one of the biggest deals ever in the entertainment industry, Disney has closed its acquisition of the entertainment assets of 21st Century Fox for a startling rate of 71.3 billion dollars. This acquisition was one of the most strategically significant moments for Disney who by achieving it not only added billions of dollars to their income but also commemorated the most popular franchises such as X-Men, The Simpsons and Avatar. This strategic move not only positioned Disney as a dominant player in the market but also empowered it to bring a wider variety of content through different platforms, making it possible for that company to serve more audiences in need (Li, J., 2023).
2020: Impact of COVID-19 Pandemic - The emergence of the COVID-19 pandemic created challenges that were shown for the very first time and Disney's operations across the world suffered. Following the operational closure of its signature parks and recreation venues, production halt of movies, and sales interruption at the source, the company experienced a major drop-off in its profitability. A huge sales and profit decrease in the organisation resulted from the adverse economic impact on the company operations (Dong, B., 2022).
2020: Launch of Disney+ Streaming Service - Even though the Disney+ streamer was launched in times of tumultuous turn of events triggered by the coronavirus pandemic, Disney succeeded in having the most anticipated streaming service ever. With Disney+ using the extensive collection of people’s everyday life movies and TV shows, including Pixar, Marvel, Star Wars, and National Geographic, developing worldwide a huge subscriber base, which grew by millions, was not difficult. By using this smart approach, they were not only rescued when the pandemic had significantly reduced their revenue but also had a privileged position in the highly contested streaming industries (Daniel, D., 2021).
2021: CEO Bob Chapek Resignation - Overseeing growing disparaging comments about his leadership style and management of vital [business aspects] such as the firm’s reaction to the pandemic and the relationship between employees, Bob Chapek had to let go of his position as the Chief Executive Officer (CEO) of the Disney Company. This move represented a major step in the succession process for the company, which was intertwined with its internal issues and the regaining of stakeholder trust through a new leadership (Agnihotri, A., 2022).
2023: Expansion of Disney Parks - Enhancing its rein to development and innovation, Disney simultaneously launched its large extension schemes of theme parks and resorts around the globe. A worldwide expansion plan is outlined that encompasses the construction of new buildings, first-class hotels, and a variety of interactive experiences in various venues throughout the globe. Through the introduction of a new show on their cruise ship that depicts one of their characteristics or stories and the development of a new park in Europe, Disney has the intention to grow their revenue and increase their customer base. (Hua, Z., 2021).
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ROA estimates an organisation's productivity in creating benefits from its resources. It's determined by partitioning the overall income by the total average assets. It shows how well an organization uses its resources to create income. The Return on Assets (ROA) for The Walt Disney Organization, determined as 1.15%, means that for every dollar of resources claimed, the organization produced around 1.15 cents in net income (Hidayat, R., 2021). This figure, while demonstrating productivity, falls beneath the business normal, proposing a likely opportunity to get better in resource use proficiency. Return on Assets (ROA) measures the productivity with which an organization uses its resources to create benefits. Disney's ROA of 1.15% demonstrates that for each dollar of resources, the organization created roughly 1.15 cents in total compensation. This figure, even though below the business normal, can be credited to Disney's broad resource base, which remembers speculations for amusement parks and other long-term projects that might require some investment to yield critical returns. Notwithstanding the lower ROA, Disney's broadened plan of action areas of strength for and presence add to its general productivity.
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The current ratio is a liquidity ratio that determines an organization's capacity to cover its transient liabilities with its short-term resources. By dividing current assets by current liabilities, it is calculated. A stronger capacity to meet short-term obligations is indicated by a higher current ratio. Concerning the Current Ratio, which remains at 1.05, Disney has barely an adequate number of current assets to meet its transient commitments. While this proportion meets the overall worthiness limit of 1.0 or higher, it demonstrates that Disney may not be boosting its ongoing resource use productivity, as an essentially higher proportion could suggest underutilization. The Current Ratio surveys an organisation's capacity to cover its transient liabilities with its momentary resources (Hertina, D., 2021). Disney's ongoing proportion of 1.05, somewhat over the benchmark of 1.0, shows that the organization has adequate current resources to meet its momentary commitments. In any case, an essentially higher current proportion could recommend underutilization of current resources, showing that Disney probably won't be expanding its liquidity proficiency.
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The ratio of a company's debt to its equity is known as its net gearing ratio. It is determined by dividing equity by net debt, which is equal to total debt less cash and cash equivalents. The financial leverage and risk of a company are revealed by this ratio. A higher ratio indicates greater risk and financial leverage. The Net Gearing Ratio of 0.26 exhibits that Disney has a somewhat low degree of obligation contrasted with its value, proposing serious areas of strength for a situation with less reliance on debt financing. This is a positive marker for financial investors, as it infers lower monetary gamble and possibly better yields on value. The Net Gearing Ratio looks at an organization's obligation to its value, mirroring its dependence on obligation support. Disney's net gearing ratio of 0.26 demonstrates a low degree of obligation compared with its value, connoting major areas of strength for a position and paid-off reliance on obligation funding. While a low gearing ratio is by and large ideal, exorbitantly low ratios could suggest botched chances to use obligation for possibly better yields (Harris, R.M., 2023).
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The efficiency ratio looks at how well a business uses its assets and liabilities to make money and keep track of costs. It is calculated by dividing the total of net interest income and non-interest income by non-interest expenses. A lower efficiency ratio usually means that managing expenses is more effective than making money. The Efficiency Ratio, determined as 0.96, demonstrates that Disney deals with its expenses and costs, leaving a little net revenue from its income (Wang, W.W., 2016). While a lower efficiency ratio is for the most part liked, Disney's proportion proposes a harmony between cost control and income generation, which is urgent for supported productivity. The Efficiency Ratio checks how an organization deals with its costs compared with its income. Disney's efficiency ratio of 0.96 proposes that the organization proficiently controls its costs, bringing about a little edge of benefit from its income. While a lower efficiency ratio is ordinarily liked, a proportion close to 1.0 can be satisfactory relying upon the business and company conditions, demonstrating a harmony between cost administration and income generation.
[bookmark: _Toc162626908][bookmark: _Toc164545061]Comparison with Netflix
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ROA estimates how proficiently an organisation is utilising its resources to create benefits. A higher ROA shows better resource usage. Disney's ROA of 1.15% is generally low contrasted with the industry average. This proposes that Disney may not be creating as much benefit from its resources as its rivals. One justification for Disney's lower ROA could be its enormous resource base, which remembers speculations for amusement parks and other capital-serious tasks that might require some investment to create critical returns.
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The current ratio estimates an organisation's capacity to cover its momentary liabilities with its transient resources. A ratio below 1.0 may demonstrate liquidity issues. Disney's current ratio of 1.05 is somewhat above 1.0, proposing that the organization has an adequate number of current resources to cover its current liabilities. While a current ratio above 1.0 is by and large thought to be OK, an essentially higher proportion could demonstrate that the organization isn't using its current assets.
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The net gearing ratio looks at an organization's obligation to its value, showing its dependence on obligation support. A lower ratio is normally ideal. Disney's net gearing ratio of 0.26 shows a low degree of obligation contrasted with its value, which is positive. It proposes that Disney has major areas of strength for a position and is less reliant upon obligation funding. In any case, an exceptionally low gearing ratio could likewise imply that Disney isn't exploiting obligation funding to increment returns for investors.
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Efficiency Ratio = Operating Income / Total Revenue
Efficiency Ratio = 6,954,003 / 33,723,297 
Efficiency Ratio = 0.2059 or 20.59%
The efficiency ratio estimates how well an organization controls its costs compared with its income. A lower proportion demonstrates improved effectiveness. Disney's efficiency ratio of 0.96 proposes that the organization is successfully dealing with its expenses and costs, leaving a little edge of benefit from its income. While a lower efficiency ratio is by and large liked, a proportion near 1.0 might be OK depending upon the business and company conditions.
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Working on the financial administration of The Walt Disney Organization (Disney) requires an extensive methodology that tends to key regions like resource use, liquidity of the board, obligation of the managers, and cost control. The following are a few suggestions to upgrade Disney's financial management: 
1. Enhance Asset Utilization: To work on the return on assets (ROA), Disney ought to zero in on upgrading the use of its resources. This would be achieved by way of processes such as portering resources, enlarging forms of productiveness & lowering the passive limits. It will also entail processes that enhance the income potential of those resources (Krafczyk, M.P., 2019). This could be the case with Disney increasing their visitor counts in their entertainment parks, expanding recognition of the creative unit in their studios, and increasing usage of licensed technology in diversified platforms. Disney can increase its return on assets (ROA) by concentrating on increasing asset utilization, indicating improved profitability from investments. Increasing the number of people who visit entertainment parks, improving studios' creative output, and utilizing licensed technology across platforms can increase the revenue potential of existing assets and, in the end, boost profitability overall.
2. Optimize Capital Structure: The Disney Company should painstakingly arrange its capital structure to attain the desired balance by using both debt and equity financing. Keeping the weighted net debt ratio to be an essential factor for monetary stability, Disney further needs to consider the valuable parts of using the debts to finance the key investments resulting in better yields (Shi, J., 2022). Along with the streamlining in capital structure, this will help the Company to reduce its operational costs of capital and subsequently increase investor’s interest. Disney's capital structure can be managed with care to achieve an optimal mix that minimizes capital expenditures and maximizes shareholder returns by balancing debt and equity financing. Disney can increase shareholder value while maintaining financial stability by utilizing debt financing for key investments with higher potential yields, making the business more appealing to investors.
3. Improve Working Capital Management: Disney ought to zero in on working on its working capital management to guarantee that it keeps an ideal degree of liquidity to meet its momentary commitments. This can be accomplished through viable stock administration, proficient accounts receivable and accounts payable management, and improving income gauging (Zhou, R., 2024). By working on its accounts payable management, Disney can improve its monetary adaptability and decrease its dependence on outside support. Disney can meet its short-term obligations without heavily relying on outside financing thanks to effective working capital management. Cash flow and financial flexibility can be improved through efficient inventory management, accounts receivable management, and accounts payable management practices, which can reduce the need for costly external funding and improve overall financial health.
4. Cost Control: Disney ought to keep on zeroing in on cost control measures to further develop its efficiency ratio. This can incorporate distinguishing and taking out pointless costs, reworking contracts with providers to get better terms, and carrying out cost-saving drives across its speciality units (Hallowell, R., 2016). By successfully dealing with its expenses, Disney can work on its productivity and monetary execution. Disney can operate more effectively by putting cost control measures into place, which results in a higher efficiency ratio and improved financial performance. In the long run, increasing profitability and shareholder value can be achieved by identifying and eliminating unnecessary expenses, renegotiating supplier contracts for better terms, and implementing cost-saving initiatives across business units.
5. Invest in Innovation: Disney ought to keep on putting resources into advancement to drive development and keep up with its strategic advantage. This can remember effective money management for new advancements, growing new items and administrations, and venturing into new business sectors. By putting resources into development, Disney can make new income streams and improve its long-term financial sustainability (Flehantova, A., 2023). Disney can stay ahead of its rivals, drive growth, and keep its edge over the competition thanks to its ongoing investment in innovation. Disney can increase its long-term financial viability and generate new revenue streams by allocating resources to the creation of new technologies, goods, and services. This will guarantee its continued success in a market that is constantly changing.
6. Focus on Sustainability: Disney ought to likewise zero in on sustainability initiatives to lessen its ecological effect and work on its corporate social obligation. This can remember financial planning for environmentally friendly power sources, decreasing waste, and advancing economic practices across its activities. By zeroing in on manageability, Disney can improve its image notoriety and draw in ecologically cognizant shoppers. Disney's corporate social responsibility (CSR) and brand reputation both benefit from its commitment to sustainability initiatives (Rehman, M., 2021). Disney's commitment to sustainability is exemplified by its investments in environmentally friendly practices like the reduction of waste and the use of renewable energy sources. These investments also mitigate long-term risks associated with environmental degradation and attract investors who are concerned about the environment.
7. Monitor and Evaluate Performance: Disney ought to routinely screen and consider its monetary exhibition in contrast to key performance indicators (KPIs) to distinguish regions for development. This can incorporate directing standard monetary surveys, benchmarking against industry companions, and looking for criticism from partners. By effectively checking and assessing its presentation, Disney can pursue informed choices to upgrade its monetary administration rehearses. Disney can identify areas for improvement and make informed decisions to optimize financial management practices through regular monitoring and evaluation of financial performance about key performance indicators. Disney ensures that it remains adaptable and responsive to market dynamics by conducting periodic financial reviews, benchmarking against peers in the industry, and seeking feedback from stakeholders, all of which contribute to the continuous improvement of financial performance and shareholder value (Hallowell, R., 2016).
[bookmark: _Toc162626914][bookmark: _Toc164545067]Evaluation of New Investment Opportunities
Payback Period 
	                                                                   Project A
	Year
	Cash Flow
	Cummulative Cash Flow

	0
	-5000
	-5000

	1
	2500
	-2500

	2
	2000
	-500

	3
	1000
	500

	4
	-442
	58

	Payback Period
	                            2.5 
	





  
	                                                                 Project B 
	Year
	Cash Flow
	Cummulative Cash Flow

	0
	-1000
	-1000

	1
	1500
	500

	2
	1000
	1500

	3
	1000
	2500

	4
	-470
	2030

	Payback Period
	                           0.67
	


 


Accounting Rate of Return
	Years
	Project A
	Project B

	0
	-5,000.00
	-1,000,000,000.00

	1
	2,500.00
	1,500.00

	2
	2,000.00
	1,000.00

	3
	1,000.00
	1,000.00

	4
	-442.00
	-470.00

	Average Profit
	1,265
	758

	ARR :
	25.29%
	75.75%
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Assessing financial project instruments and capital planning measurements gives elective viewpoints on benefit and attainability. Payback Period (PBP), Average Accounting Return (ARR), and Net Present Value (NPV) are critical dynamic devices in such a manner. Project A has a more limited restitution time of 3.22 years contrasted with Project B's 3.47 years, showing more effective asset use for Project A. In any case, Project B gloats a fundamentally higher ARR at 303.4% contrasted with Undertaking A's 25.29%, proposing more noteworthy benefit potential for Project B. Additionally, the NPV computations show Project B producing USD 640,290,000, surpassing Project A's NPV of USD 485,630,000. Regardless of Project B's more drawn-out payback period, its higher ARR and NPV make it a more worthwhile speculation. In this manner, choosing Project B is suggested as it lines up with the task's level headed to augment productivity and worth creation.
[bookmark: _Toc162626916][bookmark: _Toc164545069]Recalculation of NPV
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After a 10% change in project consumptions and incomes, recalculating the net present value (NPV) for Project A and Project B gives further knowledge into their productivity. Project A now yields an NPV of 503.76 million pounds, while Project B likewise shows a higher NPV. Upon definite assessment, both NPVs stay positive, showing returns surpassing the underlying speculations for the two activities. Notwithstanding, the predominant NPV of Project B recommends it might offer a superior profit from Project B contrasted with Project A. In this way, the monetary feasibility of a speculation project relies on variances in starting projects and incomes, where higher projects are associated with expanded incomes as well as the other way around. While the two projects guarantee long-term benefits, the higher NPV of Project B recommends it might convey more worthwhile returns, improving investor esteem. Subsequently, in light of the refined NPV information, Project B arises as the favoured speculation choice.
[bookmark: _Toc162626917][bookmark: _Toc164545070]Advantages and Disadvantages of Evaluation Techniques
[bookmark: _Toc162626918][bookmark: _Toc164545071]Payback Period
The Payback Period (PBP) offers a few benefits, making it an important instrument for assessing venture projects. Right off the bat, its effortlessness makes it open to administrators and investors, even those with restricted financial mastery. PBP gives a clear computation of the time expected to recuperate the underlying venture, working with examinations between various tasks. Moreover, PBP fills in as a compelling gamble appraisal device by demonstrating when the underlying venture will be recuperated. Projects with more limited payback periods commonly involve lower risk, as they offer speedier returns for financial backers. This can give the managers a feeling of consolation while assessing project choices (Gorshkov, A.S., 2018).
The main flaw of the payback period strategy is its inability to measure the yield over time and the accumulation of money over time. The PBP criticizes the use of investment time alone to spot changes because it does not account for sudden spikes in cash inflows that may occur in later instalments. Failure in this can result in forgetful outcomes, however, the future return income might not be the same. Similarly, PBP's downfall exists in that it prioritizes recompense without looking into the future and also at the costs of reinvestment to the economy which will, therefore, be selecting jobs with inferior long-term returns. Unlike things such as the current asset valuation method, which takes into consideration the timing as well as the magnitude of the incomes, PBP is short-term in income analysis, although it may need some improvements in the area of long-term investment prospects. In this sense, PBP provides us with accounting for profit and income and as a result, the worth of money and income aspects for an allocated period cannot be consolidated with it therefore, it might not be a global remarking instrument in comparison to approaches such as the present worth analysis (Dai, H., 2022).
[bookmark: _Toc162626919][bookmark: _Toc164545072]Accounting Rate of Return
The Accounting Rate of Return strategy not only provides a few benefits but also gives a guide for the project venture appraisal. Just like the remaining payback period, ARR is fully understanding and straightforward, therefore making it possible even for people who are not good at money management to comprehend. The elegance and directness of its formula are pure and points out the industry's productivity or profit. Moreover, ARR relies not only on cash flow benefits but also on credit management advantages that are in line with the normal manifestation of executives and investors, increasing its relevancy and importance (Miletić, M., 2020). On one hand, NPV disregards TCC but on the other hand, NPV recognizes the importance of TVOP same as PV. That does not mind the variation of costs of funding and size, and also the timing of incoming cash may give a wrong evaluation for the projects with cash flow skew or long lifecycle. In addition, ARR rests solely on accounting profit which is determined by accounting approaches and assumptions that time some judgmental calls on the part of a manager so that it can lead to a misleading index. In addition to that, ARR is salary-only based, covered without any further unsustainable costs such as investment costs.
[bookmark: _Toc162626920][bookmark: _Toc164545073]Net Present Value
When it comes to the easiest techniques of project appraisal, Net Present Value is the one. It takes the time factor into account that decides the added value of the capital if discounted to the present at the given rate of interest. The dissimilitude process of comparing risk-adjusted discounted cash flow in projects which are not related gives a more accurate investigation of how well the live online education projects are working in the long term so that investors can sail safely. On the other hand, it is important to mention that NPV is a wide approach, considering both task revenue and expenditures, where leaders would acquire a more overall view of relevant costs, and make it possible to give budgets accurately. Even though NPV has its limitations, it is the only reliable accounting technique that measures the relative merits of any capital investment. We completely lost touch with its highly intricate nature, which includes complex deductions of the income tax rate and the profit projections (Bogataj, D., 2019). The complexity of NPV can put it at risk of imperfecting its utility, rendering it less appropriate for interaction with various variables and elements. Alongside, paper money is extraordinarily subjective to the discount rate which relies on the capital depletion initially put forward. Thus, tiny fluctuations arising from the uncertainties may alter NPV inhalations, serving as stark testimony to the impact of relying on proper investigation and accurate data inputs. Assessment tools like NPV undoubtedly prove useful for rounds of forecasts and decisions about investment projects. However, NPV is still exposed to complexities due to these activities being based on assumptions, addressing the requirement to use it with caution and be diligent and vigilant in analysis (Le, S., 2021).
[bookmark: _Toc162626921][bookmark: _Toc164545074]Non-Financial Factors
Managers can refer to NPV, ARR, and PBP to assess non-monetary aspects such as natural effects, neighbourhood commitment, and sustainable change when choosing among multiple projects. These factors are central to the process of purpose choice-making, which leads to achieving the assigned goals, having the target met and satisfying the project management. The most important objective is to align all tasks within a long-term strategy and ensure that functions work with the organization's goals, values, and vital vision. Knowledge of business demands and the scope of work is essential for accountability in the determination of a task's feasibility. This includes but is not limited to, the examination of client needs, market differences, and in addition the business opportunity that could be opened up by technological advancements. Consistency is itself a critical factor while this margin or gap must be avoided which can cause legal issues and affect the organization’s reputation. Thus, it is necessary to follow the guidelines, principles, and regulations of health and safety. Pragmatic evaluation of a project, such as its versatility, cost accessibility, and alignment with existing priorities, is also one of the basic requirements. Meaningful stakeholder management across the project life cycle, such as sensing different players' interests and keeping interruptions to a minimum, is essential for successful progress. Risk management through Risk Interring for emerging, marketplace, and functional risks is the main key to managing the unlimited risk of innovation. The natural and social issues related to this enterprise have to be taken as a base for being sustainable and ethical. Exploring contamination, asset utilization, and societal ramifications warrants that we stay engaged in moving toward achieving sustainability goals. Furthermore, it involves preparing the project for the time duration and evolving challenges are not less important. Asking for opportunities that will take into account enhancements and system improvements, along with the flexibility to change strategy when needed allows the company to be prepared for market fluctuations over time.
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Current Ratio = Current Assets / Current Liabilities
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Net Gearing Ratio = (Long-term Debt - Cash and Cash Equivalents) / Total Equity
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Net Present Value

Project A

Project B

NPV = 3. (Cashflows / (I + 1)?) — Initial
Investment

NPVa =—5000/(1+0.0075)° + 2500/ (1 +
0.0075)! + 2000 / (1 + 0.0075)2 + 1000 / (1 +
0.0075)* — 442 / (1 +0.0075)* — 5000

NPV, = — 5000 + 2500 / 1.0075 + 2000
1.015025 + 1000 / 1.02258844 — 442
1.030154439 — 5000

NPV =—5000 +2481.24 + 1972.85 + 975.06
—429.12 - 5000

NPV = 485.63 million

NPV = 3. (Cashflows / (1 + 1)?) — Initial
Investment

NPVa =-1000/ (1 +0.0075)° + 1500 / (1 +
0.0075)! + 1000 / (1 + 0.0075)2 + 1000 / (1 +
0.0075)* —470 / (1 +0.0075)* — 1000

NPV, = — 1000 + 1500 / 1.0075 + 1000
1.015025 + 1000 / 1.02258844 — 470
1.030154439 — 1000

NPV, =— 1000 + 1488.86 + 985.57 + 486.26
—454.39 - 1000

NPVa = 640.29 million
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Net Present Value

Project A

Project B

NPV = 3. (Cashflows / (I + 1)?) — Initial
Investment

NPVa =—4500/(1+0.0075)° +2250 / (1 +
0.0075)! + 1800 / (1 + 0.0075)> + 900 / (1 +
0.0075)* —397.8 /(1 + 0.0075)* — 5500

NPV4 = — 4500 + 2250 / 1.0075 + 1800
1.015025 + 900 / 1.02258844 — 397.8
1.030154439 — 5500

NPV4=—4500+2227.27 +1776.44 + 885.24
—386.19 — 5500

NPVa = 503.76 million pounds

NPV = 3. (Cashflows / (1 + 1)?) — Initial
Investment

NPVa =— 900 / (1 + 0.0075)° + 1350 / (1 +
0.0075)! + 900 / (1 + 0.0075)2 + 900 / (1 +
0.0075)3 —423 /(1 +0.0075)* — 1100

NPVy = — 900 + 1350 / 1.0075 + 900
1.015025 + 900 / 1.02258844 — 423
1.030154439 — 1100

NPV4=—900 + 1337.65 + 886.17 + 882.89 —
407.66 — 1100

NPVa = 799.05 million pounds





image1.png
ROA = Net Income / Average Total Assets
ROA = 2,354 million / 204,605 million
ROA=1.15%
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Current Ratio = Current Assets / Current Liabilities
Current Ratio = 32,763 million / 31,139 million

Current Ratio

5
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Net Gearing Ratio = (Borrowings - Cash and Cash Equivalents) / Total Equity
Net Gearing Ratio = (42,101 million — 14,182 million) / 103,957 million

Net Gearing Ratio = 0.26
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Efficiency Ratio = Total Costs and Expenses / Total Revenue
Efficiency Ratio = 79,906 million / 83,296 million
Efficiency Ratio = 0.96




