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Introduction
The objectives of financial management do not vary in the international financial management framework. However, the two concepts differ significantly in terms of dimensions and dynamics. It is needless to state that the latter has a much wider scope. Below is an essay that would enumerate the various aspects of IFM in Microsoft Corporation. This would involve a discussion on the importance of IFM, judgment on the dividend distribution policy of the company, current challenges, the observation of the efficient market hypothesis theory in an organizational context, and a critical evaluation of the project appraisal mechanism in the organization. 


Significance of International Financial Management
The importance of international financial management is paramount for a multinational company (MNC) like Microsoft Corporation which is headquartered in Washington and is a multinational American technology company that serves worldwide. Several benefits accrue to business organizations due to the management of their finances on an international scale including. These include more stable cash inflows, the introduction and implementation of new methods and techniques that facilitate the management of finance in various countries. The impact of various types of political and financial policies on the financial structure of a business is reduced through efficient IFM. 


Challenges faced by Microsoft in the International Financial markets
It is well known that Microsoft is an international organization. A very considerable portion of the total revenues and expenses of the business enterprise is generated through international operations. The denomination of a number of these revenues and expenses in the business are reported in currencies other than the US dollar. The fluctuations in the foreign exchange rates, thus, have emerged as one of the biggest challenges to Microsoft and have impacted revenues and expenses in the business. 
In addition, the company had to face a number of challenges in the US financial markets in the recent past. The major one is the legal suit being imposed by FTC on Microsoft concerning the $68.7 billion acquisition of the American gaming company Activision Blizzard. The company is presently facing resistance from regulators to expand its reach to various empires in the form of acquisition (Annual report, 2022). The said merger challenge has been brought by the FTC with the aim of exercising a stringent approach to merger control. As a result, the international regulatory consensus has been formed against Microsoft due to which it is highly likely the company would face difficulties raising finance from international markets. 


Evaluation of the dividend distribution policy of Microsoft
The policy associated with the distribution of dividends that has been adopted by Microsoft is of annual forward nature. The dividend paid per share relating to the most recent quarter is considered to be the forward dividend per share. This is multiplied by the four quarters in which the dividend is paid by Microsoft year (Annual report, 2022). The observation of the amount of dividend per share for each of the quarters for the current year as well as the past year suggests that the company has adopted a consistent dividend policy. 
Dividend per share (DPS)
As has been stated above, the amount of dividends distributed by Microsoft in the previous two years has been consistent for each quarter. However, there has been a slight rise in the dividend per share in the current year in comparison to the past year. The amount of DPS in 2022 has been $0.62 for each quarter (Annual report 2022).  The said DPS was $0.56 in 2021. Thus, in 2022 there has been a rise in the DPS by $0.06. Moreover, the total dividend increase has been 10.71%. The amount of dividend distributed by the company in 2022 is $ 18,556 million. This was $16,871 million. Thus, there has been a rise of 9.99% in the total dividend paid. 
Basic EPS and Growth rate in it
The data relating to the Basic Earnings per share at Microsoft also suggest a rising trend. The basic EPS for the last three years (2020, 2021, and 2022) have been $5.82, $8.12, and $9.70 respectively. Thus, it is apparent that in each of the succeeding years the company has been able to register growth in its EPS (Annual report 2022). The said growth rate has been 39.52 % and 19.46% for each of the said years. There has been a slight fall in the EPS growth rate in the current year. 
To conclude, with growth in net income and basic EPS there has been a growth in the dividend distribution in the company. 
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Application of efficient market hypothesis theory in the context of Microsoft 
The suit filed by the FTC on Microsoft for the acquisition of the gaming company for a $ 75 billion deal has had a negative impact on the performance of the share performance of the company (Jain and Rastogi, 2020). It can be observed in the fall and decline in the share performance of the company in the market over the last year since the news has floated and the suit has been filed. The said case has been used to evaluate the efficient market hypothesis (EMH) in the context of Microsoft Inc. 
Efficient Market Hypothesis
The basis of this theory is the notion that the market is highly efficient. In other words, it can be said that it is very tough for companies and investors, even with the use of effective investment strategies to beat the market and derive returns in the market (Jain and Rastogi 2020). While short-run super profits are available and possible for the investors, the investors would not be able to derive super-normal profits in the long run because of the fact that the variations in the returns of the company are already inclusive of all the relevant information. The stocks of the company are priced fairly and accurately. 
Types of Efficient market hypothesis
The various types of it have been described below- 
· Weak form- This form of hypothesis assumes that stock prices are inclusive of only the past information related to that particular stock. 
· Semi-strong form – This hypothesis assumes that the prevailing market prices of the shares of an enterprise are already inclusive of past information as well as any sort of information that is available to the general public. 
· Strong form – This assumes that the said share prices are already inclusive of all the information ranging from public, private, and past information. In such a case, insiders as well lose the ability to derive supernormal profits. 
Evaluation in the context of Microsoft Inc. 
The observation of the share performance of Microsoft inc. confirms that there is a semi-strong form of a hypothesis that is prevalent in the context of Microsoft Inc. The stock performance history of the company suggests that the returns on the stocks have declined by 28.35% in the past year. This is mainly on account of the information floating about the company facing legal resistance from the FTC. The same materialized in 2022 as well. Thus, the current declined share prices are already inclusive of historical information and public information. 



Project appraisal methods used by Microsoft
The evaluation and assessment of a particular project at Microsoft are used by following a combination of the following methods. The methods have been explained below- 
· Payback period – Each and every project in consideration at Microsoft is first viewed from a point of view of the time taken by the said project to generate enough cash flow in the future to fully cover the initial outlay made by the enterprise in the said project. The final judgment on the selection or rejection of the project is made on the basis of the payback period that is computed (Pawlak, 2020). In case there is more than one project under the consideration of the decision-makers at the company, the final decision is made in the favour of the project or investment opportunities for which the payback period is shorter than the other project under consideration. 
· Net Present Value (NPV) – In addition to the evaluation of the various projects on the basis of the time period the said project takes to fully recover the cost involved, the said projects are necessarily appraised on the basis of the respective NPV of the project. The NPV for a particular project under the contemplation of the company is arrived at by computing the difference between the present value of all the cash flows that the said project is estimated to make and the present value of the initial outlay of the project. The computation of the present value of the inflows is made by discounting the said cash flows at a certain discounting rate. 
Final Decision-making mechanism
The final decision-making regarding the selection or rejection of any of the projects at Microsoft is based on the results generated by the net present value computation for each of the projects. Though the computation of the payback period is made for each of such projects the final decision is always made on the basis of the various types of results concerning NPVs that have been obtained in the enterprise. A project, thus, may be better in terms of payback period, still, the selection of the project would only be made in the favour of the project with a higher net present value. 



Conclusion
The mechanism of international financial management at Microsoft Inc. is found to be systematic and it involves the comprehensive involvement of a set system towards the distribution of dividends to the shareholders, management of share performance, and capital appraisal through the various types of methods. The company has been able to see exponential growth recently and the same has been translated through towards an increase in the earnings of the shareholders of the enterprise. However, the recent suit against the company for the acquisition of the gaming company has emerged as a major challenge to the company. 
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