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Task 1
A) Dale’s accounts during the Year 2019
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B) Trial balance as 31 December 2019
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C) Statement of profit and loss
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Statement of financial position
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Task 2
Increase of profit during the particular accounting period may be not increased cash because of using cash payments for expenses that is not assets. And is depend on what method is using for accounting cash method or accruals method.

Task 3
Profitability Ratios
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Efficiency Ratios
[image: ]
[image: ]
[image: ]
Liquidity Ratio
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From data seen above I can say that business is performing well and is growing.


Task 4[image: ]
A) In Statement for profit and lost need to be reported £1100.
B) As we see from figure we need to put in prepayment account £550.
C) Depreciation schedule for the delivery vehicle
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£

Assets

Non-current assets

Land and buildings

 £                  -   

Plant and Machinery - £               

Office equipments  - £               

Motor vehicle 12,000.00 £    

Fixtures and fittings - £               

Current assets:

Inventories 10,000.00 £    

Trade and other receivables

Prepayments - £               

Bank 3,000.00 £      

Cash and cash equivalents 1,000.00 £      

Total assets 26,000.00 £     

Statement of Financial Position as at 31st December 2019
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Return on capital Employed = (Profit before interest and Taxation/Capital Employed)*100

2020 82.85085=(406400/(407420+83100))*100

2019 56.10639=(340995/(546165+61600))*100
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Return on shareholders funds=(Profit after taxsation/Total equity)*100

2020 46.45477=((406400-66300)/732110)*100

2019 27.94103=((340955-50800)/1038455)*100
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Gros profit margin = (Gross profit/Sales)*100

2020 35.03901=(406400/1159850)*100

2019 24.49994=(340995/1391820)*100
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Net profit margin=(Profit before interest and taxsation/Sales)*100

2020 35.03901=(406400/1159850)*100

2019 24.49994=(340995/1391820)*100
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Inventory turnover ration = (Inventory/ Cost of sale)*365

2020 43.00116=(88765/753450)*365

2019 37.99967=(109400/1050825)*365


image10.emf
Days trade payable=(trade payables/cost of sales)*365

2020 87.00027=(179590/753450)*365

2019 120.0011=(345480/1050825)*365
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Asset turnover ratio = Sales / Capital Employed

2020 2.846817=1159850/407420

2019 2.548351=1391820/546165
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Curent Ratio = Curent assets/Curent Liabilities

2020 1.617244=390710/241590

2019 1.227953=528855/430680
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Acid test Ratio = (Curent assets - Inventory)/Curent Liabilities

2020 1.249824=(390710-88765)/241590

2019 0.973937=(528855-109400)/430680
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Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Bussines 91.67 £   91.67 £   91.67 £   91.67 £   91.67 £   91.67 £   550.02

1,100.04 £  

Insurance Jun Jul Aug Sep Oct Nov Dec  Jan Feb Mar Apr May Jun

91.67 £   91.67 £   91.67 £   91.67 £   91.67 £   91.67 £   91.67 £   91.67 £   91.67 £   91.67 £   91.67 £   91.67 £   1100.04

550.02 £      
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Deprecitation rate  Book Value

Initial purchase  25,000.00 £ 

Year 1 20% 20,000.00 £ 

Year 2 20% 16,000.00 £ 

Year 3 20% 12,800.00 £ 

Year 4 20% 10,240.00 £ 
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Bank Capital

Dr Cr Dr Cr

in balance 5,000.00 £             in balance 20,000.00 £        

cash in 3,000.00 £             balance 20,000.00 £          

Fish 45,000.00 £          29,000.00 £         Dodd

12,000.00 £         van

15,000.00 £         purchases

balance  3,000.00 £            

56,000.00 £          56,000.00 £        

Cash Dodd

Dr Cr Dr Cr

in balance 1,000.00 £             2,000.00 £           in balance

sales 20,000.00 £          30,000.00 £         goods on credit

15,000.00 £         Purchases Cheques 29,000.00 £          

Fish 7,000.00 £             balance 3,000.00 £             

9,000.00 £           office exp

3,000.00 £           bank

1,000.00 £           balance

28,000.00 £          28,000.00 £         32,000.00 £           32,000.00 £        

Fish Furniture

Dr Cr Dr Cr

in balance 6,000.00 £             Furniture 10,000.00 £           10,000.00 £         balance

50,000.00 £         goods on credit

cheques 45,000.00 £         

7,000.00 £           cash payment

balance 6,000.00 £            

57,000.00 £          57,000.00 £        

Van

Dr Cr

cheque 12,000.00 £           12,000.00 £         balance
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Balance at 31 December 2019

Particulars Amount

Assets

Curent assets

Furniture 10,000.00 £       

Van 12,000.00 £       

Receiveble 3,000.00 £         

Cash 1,000.00 £         

Bank 3,000.00 £         

Total curent assets 29,000.00 £       

Total assets 29,000.00 £       

Current liabillities

Trade payables 9,000.00 £         

Capital 20,000.00 £       

Total curent liabillities 29,000.00 £       
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Sales (Less return otward) £70,000.00

Less cost of Sales:

             Opening inventory  £10,000.00

        +   Purchases (+ carriage inwards - returns outward) £45,000.00

        -    Closing inventory £22,000.00

£33,000.00

Gross Profit £37,000.00

Add other Income £0.00

Total Income

£37,000.00

Expenses

Accounting fees

Advertising

Bank Charges

Depreciation

Electricity

Hire of Equipment

Insurance

Interest

Motor Vehicle expenses £12,000.00

Office Supplies £9,000.00

Postage & Printing

Rent

Repairs & Maintenance

Stationery

Subscriptions

Telephone

Training / Seminars

Wages & Salaries

Total Expenses

£21,000.00

Net Profit / (Loss)

£16,000.00

Statement of profit or loss 

for the period 1 January 2019 to 31 December 2019

Dale


