Reflection on Entrepreneurship

Entrepreneurship, according to Stanford University (2024), represents the activity or actions of an individual or group of individuals who act upon an innovative idea to create a new product or service, with the goal of generating profit as a new business. The individual or group of individuals who undertake this process are called entrepreneurs, and they are the ones that assume the risk and uncertainty for launching and growing the ventures that mainly address the needs or gaps within the market. Enterprises can also be, according to Arthur (2023), mainly operating online through digital platforms or the internet, leveraging technology to reach customers, conduct transactions, and often scale rapidly due to advancement of technology.
Enterprises are not always only focused on profitability alone, but also, they can be social enterprises, mainly focused on the pursue of social or environmental objectives through business methods, reinvesting profits to their goal and objectives rather than maximising their financial returns. According to the GOV.UK (2012), in United Kingdom, enterprises that have their main goal the aid of the society, can be referred to as a Community Interest Company (CIC), where their assets and profits are dedicated to the benefit of the community.
Besides the enterprises models mentioned above, there are also entities referred to as franchises. A franchise is a business model in which a large organization, called a franchisor, grants an individual or group of individuals, called a franchisee, the right to operate a business using the franchisor’s brand, system, and support in exchange for fees or royalties. This model, as underlined by British Business Bank (2024), combines independent ownership with an operational framework.
Entrepreneurs and small and medium-sized enterprises (SME’s) play a foundational role in the United Kingdome’s economy. According to the Government Commercial Function (2024), SMEs are defined as businesses with fewer than 250 employees, and this encompasses micro, small, and medium-sized categories based on staff numbers and financial thresholds, such as turnover limits. According to the most recent government data, there were approximately 5.7 million small to medium operating businesses in the UK in 2025, representing 99.9% of the private sector area.
According to the Department for Business and Trade (2025), the economic contribution of SMEs is substantial to the UK’s economy. They have collectively employed around 16.9 million people, representing roughly 60% of total UK private sector employment, and generating an estimated £2.8 trillion in turnover, accounting for more than half of the total business turnover of the country. This alone demonstrates that entrepreneurship and SME activity are critical drivers of employment and economic output, supporting livelihood across regions.
Entrepreneurship is the main driver of innovation and competition, with start-ups often introducing new products, services, and business models on the current market, stimulating productivity and diversity in the economic landscape. According to Pepin (2024), the United Kingdom Government helps and supports entrepreneurs and small to medium businesses with advice, loans and investments, tax incentives, and subsidies.
In conclusion, entrepreneurship and SMEs are central to the UK’s economic fabric. They drive job creation, contribute significant turnover, support innovation, and embody diverse organisational forms including traditional firms, online ventures, franchises, and social enterprises. Public policy, including specialised support and an enabling legal environment, continues to shape their development and capacity to contribute to sustainable and inclusive economic growth.
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