Revision Questions
1 The perpetual inventory system is:
A	where the stock levels are checked on a continuous basis.
B	where stocks are always available to meet production.
C	where the different stock records are continually compared to ensure agreement.
D	where the stock balance is shown after each movement.

The following data should be used for Questions 2 to 4.
Highbury Ltd holds stocks of wrenches which it uses in production.  Over the last month receipts and issues were as follows:
	
	Receipts
	Issues

	Opening balance
	300 @ £4
	7th	200

	6th
	200 @ £4.50
	23rd	500

	14th
	100 @ £5
	30th	300

	22nd
	300 @ £5.50
	

	29th
	400 @ £6
	


2 If a FIFO stock valuation method were used, the value of closing stock at the month end would be:
A	£1,000
B	£1,100
C	£1,800
D	£1,400
3 If a LIFO stock valuation method were used, the total cost of issues at the month end would be:
A	£5,250
B	£5,000
C	£5,500
D	£5,805
4.	If the AVCO stock valuation method were used, the total value of closing stock at the month end would be:
	A	£1687
	B	£1150
	C	£1159
	D	£1160


The following information relates to Questions 5 to 8.
A business had opening stock of 300 units valued at £4.50 per unit on 1 May.  The following receipts and issues were recorded in May:
2 May	Issue	200 units
7 May	Receipt	500 units @ £4.80 per unit
13 May 	Issue	400 units
20 May	Receipt	500 units @ £5.00 per unit
28 May 	Issue	450 units
4 What is the value of issues during the month using the FIFO method?
A	£4,750
B	£5,000
C	£5,030
D	£5,080
5 What is the value of issues during the month using the LIFO method?
A	£4,750
B	£5,000
C	£5,030
D	£5,070

6 What is the value of closing stock?
FIFO method	LIFO method
A	£1,180	£1,250
B	£1,250	£1,180
C	£1,250	£730
D	£1,180	£730
7 What is the value of closing stock using the weighted average cost method?
A	£1,180
B	£1,232
C	£1,250
D	£1,282
This information is relevant for Questions 9 to 14.
Liberty Ltd has stocks of material A of 500 units valued at £3.20 per unit at 1 November.  During the month of November the movements of material A were as follows:
3 November	Issue	150 units
12 November	Receipt	300 units @ £3.50 per unit
18 November	Issue	340 units
20 November	Receipt	500 units @ £3.70 per unit
26 November	Issue	400 units
8 What is the cost of issues using the FIFO method?
A	£2,913
B	£2,980
C	£2,975
D	£2,990
9 What is the value of the closing stock using the FIFO method?
A	£242
B	£251
C	£286
D	£297
10 What is the value of issues using the LIFO method?
A	£2,913
B	£2,924
C	£2,980
D	£2,968
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11 What is the value of closing stock using the LIFO method?
A	£242
B	£251
C	£286
D	£297
12 What is the cost of issues using the weighted average cost method?
A	£2,913
B	£2,926
C	£2,980
D	£2,968



13 What is the value of closing stock using the weighted average cost method?
A	£242
B	£251
C	£284
D	£297


