Management Economics
	
Demand for shirts


	Number of shirts
	Willingness to pay for the last shirt (£)
	Utility of the last added shirt (utils)
	Marginal utility of the last added shirt (utils)

	1
	45
	450
	

	2
	36
	360
	90

	3
	28
	280
	80

	4
	21
	210
	70

	5
	15
	150
	60

	6
	10
	100
	50

	7
	6
	60
	40


Supply and demand using Excel
Student exercise 1














	
Supply of shirts


	Number of shirts
	Total cost (£)
	Marginal cost (£)
	Cost per shirt (£)
	Market price (£)

	10
	90
	
	9.00
	

	11
	100
	10
	9.09
	

	12
	112
	12
	9.33
	

	13
	127
	15
	9.77
	

	14
	146
	19
	10.43
	

	15
	170
	24
	11.33
	

	16
	200
	30
	12.50
	

	17
	237
	37
	13.94
	

	
	
	
	
	



£14,£15,and £36


Required
1. Calculate the demand for shirts at 
2. [bookmark: _Hlk126297079]Plot the above demand points on a demand curve chart
3. Calculate the supply of shirts at market prices of £14, £15, and £36
4. Plot the above supply points on supply curve chart
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