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Revenue
Questions
Arial Limited.
Instructions
1.  How is consideration for a revenue transaction measured if it is deferred beyond normal credit terms?


2.  If the outcome of a construction contract cannot be estimated reliably, what contract revenue and costs should be recognised?


3.  Chickweed Ltd is an event promoter. The company is organising a music festival on 31 August 2020. Each ticket costs £100.00 and full payment is required when tickets are ordered. All 60,000 tickets were sold by 30 June 2020. Tickets cannot be returned for a refund.
[bookmark: _GoBack]Explain how the revenue from these ticket sales should be recognised in the accounts of Chickweed Ltd for the year ended 30 June 2020. Your explanation should outline the requirements of FRS 102.
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