Diana Demeterova,                                                                             Contract Law
       2314066                                                                                       Assignment 1 
Subject: Legally Binding Contracts for Rental of Flat
Dear Mr. Smith,
I am writing to formally address your recent email in which you informed me about your decision to lease the flat to an alternative tenant, despite our prior agreement. I want to express my concerns regarding this situation, as I believe it significantly undermines the trust and understanding we had developed during our discussions.
Elements of Contract Formation
Based on our interactions, I firmly believe that a legally binding contract was formed between us. Our agreement, reached through mutual consent and consideration, had established clear terms that both parties had accepted. To further clarify my position, I would like to outline the legal basis for my belief
A legally binding contract requires the following elements:
1. Offer – An offer can be delineated as a definitive and unequivocal statement of terms made by one party, intended to create a binding agreement upon acceptance by the other party. This concept is deeply established in contract law, which specifies that for a promise to be classified as an offer, it must involve a commitment, which often involves the exchange of monetary compensation or some other valuable consideration in return for the fulfilment of a specific action of the provision of goods or services. According to UpGrad (2024), an offer exemplifies the initial stage of contractual negotiations, laying the foundation for the formation of a legally enforceable agreement. In the context of our discussion, it is relevant to highlight that you have articulated a verbal offer about the rental of the flat, specifically the terms as £500 per month, starting date set for September 1st. This verbal communication fulfils the criteria of an offer as it clearly expresses your intent to enter into a rental agreement under those specific terms as such, it creates an expectation that, upon my acceptance of those terms, both parties will be legally bound to follow the conditions outlined, in order to solidify the transactional relationship that governs this rental agreement.
2. Acceptance – acceptance is a fundamental principle in contract law, requiring that it be unequivocal and distinctly communicated to the offeror. It represents a final and unconditional agreement to the exact terms outlined in the offer. According to lexisNexis (2019), the clarity of acceptance is paramount for the formation of a legally binding contract. In the context of our previous email correspondence, you looked for explicit confirmation of my agreement to the terms presented. In response, I expressed my acceptance by stating, “I agree to the terms. I will arrange a deposit payment by the end of the week.” This response not only reflects my acknowledgement of the terms but also signifies my intention to fulfil the agreed-upon obligations. The use of the phrase “I agree” serves a clear indication of my acceptance, aligning with the legal requirement for a definitive affirmation of the offer. Furthermore, my commitment to arrange the deposit payment by a specified timeframe reinforced the seriousness of my acceptance and demonstrates a willingness to proceed with the contractual relationship. In contract law, clear acceptance acts as a crucial mechanism for the establishment of mutual consent between parties. It affirms the binding nature of the agreement and assures the offeror that the offeree has understood and agreed to the terms without any reservations. Therefore, my response can be construed as a clear acceptance of your offer.
3. Consideration – consideration is an essential concept in contract law that pertains to the exchange of something of value between parties involved in a contractual agreement. It serves as a cornerstone for the establishment of a legally binding contract, ensuring that both parties are engaged in a mutual and reciprocal agreement. According to Ellis, L. (2019), the payment of a deposit is a pivotal form of consideration. This action goes beyond just a formality; it symbolises the commitment and intention of the parties to uphold the terms of the agreement. The act of providing consideration not only signifies the parties’ acceptance of the contract’s term but also serves to mitigate the responsibility of one party unilaterally withdrawing from the contract without repercussions. By introducing consideration in the contractual framework, the law reinforces the notion of fairness and balance, as each party is required to contribute something of value, whether it can be in the form of money, services, or goods. Moreover, it is imperative to understand that consideration must be adequate, although it does not need to be equal in value to ensure enforceability. The legal system recognises that the existence of consideration confirms a deliberate exchange, fostering trust and accountability in transactions. In this matter, the payment of a deposit is not merely a transaction; it functions as a tangible demonstration of each party’s investment in the potential success of the agreement, thereby reinforcing the overall stability and integrity of contractual relationships.
4. Intention to create legal relations – In the context of rental agreements, the law generally presumes an intention to create legal relations. Gov.uk, (2011). Merritt v Merritt [ 1970] 1 WRL 1211 is a key case in contract law concerning the intention to create legal relations. It distinguishes between agreements made in a domestic context and those in a commercial or legally binding setting. Some key facts within the case is that the husband and wife jointly owned a house, when the husband moved out, he agreed to pay the wife £40 per month for the mortgage which he signed a written agreement stating that once the mortgage was fully paid, he would transfer the house to his house. Casemine, (2023). Since our discussion and email exchange pertained to a property rental, it is reasonable to assume that both parties intended to enter into a legally binding agreement.
5. Capacity to contract – in the context of English law, it is imperative that all contracting parties possess the necessary legal capacity to engage in a binding agreement. This principle, as stated by LexisNexis, (2019), emphasizes that individuals who are deemed legally competent have the authority to enter into contractual agreements. Legal capacity often refers to the ability of an individual to understand the nature and consequences of a contract and to make informed decisions regarding their legal rights and responsibilities. In this framework, it is essential to acknowledge that various categories of individuals are recognised as having the necessary legal capacity. Notably, university students, who are typically over the age of majority and possess the mental ability to comprehend the implications of their contractual commitments, are eligible to enter into binding agreements. Similarly, landlords, as individuals who engage in commercial activities related to the rental of property, are also considered to possess legal capacity. They are expected to understand the regulatory environment governing landlords’ relations and to fulfil their obligations under such an agreement. The significance of this principle lies not only in its role in facilitating legitimate transactions but also in safeguarding the interests of the parties involved. By ensuring that both students and property renters meet the criteria for legal capacity, the law seeks to prevent exploitation and misrepresentation in contractual dealings. This underscores the importance of informed consent, a fundamental tenet of contract law, which serves to protect individuals who may otherwise lack the necessary knowledge or experience to navigate complex contractual relationships. Consequently, it is evident that within the principle of contract law, the legal capacity of individuals such as students and property owners is not merely a theoretical construct; it is a practical necessity that underpins the validity and enforceability of the contractual agreement. A comprehensive understanding of legal capacity is crucial for individuals engaging in contractual negotiations as it ensures that their interests are adequately protected within the legal framework established by English law.
Application to Our situation. 
Given that all elements of a contract are present, our agreement is legally binding. Your subsequent decision to rent the flat to another person who offered a higher amount constitutes a breach of contract. A breach of contract occurs when one party fail to fulfil their obligations under a legally binding agreement without a valid legal excuse. This can happen in various ways, depending on the terms of the contract and the nature of the breach. Nidirect, (2015). 
In the case of Errington v Errington & Woods [1952] 1KB 290, it was established that once a unilateral contract has started, as shown by the example of an agreement accompanied by a deposit payment. The offer is excluded from withdrawing the offer. According to Lawprof (2015), this principle underscores the binding nature of unilateral contracts once the offeree has taken significant steps in reliance on the agreement, such as the pay of the deposit. Consequently, the offeror’s attempt to revoke the agreement would constitute a breach of contract, thereby getting rid of any right they may have thought they retained to terminate the contract.
Furthermore, in the case of William v Cardwardine [ 1833] 5 C & P 566, the concept of consideration was emphasized as a fundamental element in the formation of a binding contract. Specifically, the act of paying a deposit served as a critical example of how consideration underpins contractual obligations. In this particular case, a reward of £20 was publicly offered fir information that would lead to conviction of a murder. following the successful conviction, Williams sought to claim the promised reward; however, Cardwardine contested the claim on the grounds that Williams’s motivation for providing the information was not driven by a desire for financial recompense. This case underscores the complexities surrounding the enforcement of contractual promises and the nature of consideration within a contractual agreement. Casemine, (2023).
Given that a contractual agreement has been established, I have legal entitlement to anticipate the fulfilment of the obligations stated within the contract. The decision to lease the flat to an alternative party may result in legal consequences, including the possibility of a claim for breach of contract. Consequently, I may be entitled to seek compensatory damages for any financial loss that was sustained as a result of this breach, which may encompass the costs associated with alternate security accommodation at an increased rental cost.
I respectfully encourage you to reconsider your decision and uphold our agreement. Should the situation warrant it, I may pursue legal counsel to evaluate my options. It is my sincere hope that we can resolve this matter in a constructive manner, consistent with the terms of our agreement.
I look forward to your response at your earliest convenience.
Yours sincerely,
Jane
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