	Revenue
	£’000
	£’000

	As reported 
	47,700
	

	Less: deferred revenue (see below) 
	(175)
	3.0

	
	47,525
	3.0

	
	
	

	Standalone selling prices of equipment and maintenance contract amount to £2.0 million. Therefore a discount of 10% has been given.
	
	

	Equipment sale = £1.75m *.9 = £1,575k
	
	

	Maintenance contract sale = £250k *.9 = £225k
	
	

	Maintenance contract runs for 3 years from 1 May 2018.
	
	

	Amount to be recognised as revenue = £225k *8/36 = £50k
	
	

	Revenue to be deferred = £225-£50k = £175k
	
	



