
Review questions
1. What is likely to be the impact of rising Levels of intra-regional trade for the world economy? 
2. The following are four items that are traded internationally: wheat; computers; textiles; insurance. In which one of the four is each of the following most likely to have a comparative advantage: India; the UK; Canada; Japan? Give reasons for your answer. 
3. If countries are so keen to reduce the barriers to trade, why do many countries frequently attempt to erect barriers? 
4. If rich countries stand to gain substantially from freer trade, why have they been so reluctant to reduce the levels of protection of agriculture? 
5. [bookmark: _GoBack]Make out a case for restricting trade between the UK and Japan. 

