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	Task 1
A
	
	
	

	
	
	
	

	Journal double entries
	
	

	
	
	 £ 
	 £ 

	Date
	Description
	 Dr 
	 Cr 

	05th April
	Cash
	   300.00 
	 

	
	Capital
	 
	   300.00 

	
	
	
	

	07th April
	Purchases
	   200.00 
	 

	
	Cash
	 
	   200.00 

	
	
	
	

	08th April
	Cash
	   250.00 
	 

	
	Tatiana
	 
	   250.00 

	
	
	
	

	15th April
	Motor vehicle
	   150.00 
	 

	
	Cash
	 
	   150.00 

	
	
	
	

	20th April
	Cash
	   350.00 
	 

	
	Sales
	 
	   350.00 

	
	
	
	

	28th April
	Rent
	     50.00 
	 

	
	Cash
	 
	     50.00 

	
	
	
	

	29th April
	Tatiana
	   200.00 
	 

	
	Cash
	 
	   200.00 

	
	
	
	

	30th April
	Drawings
	     60.00 
	 

	
	Cash
	 
	     60.00 

	

	
	
	

	
	
	
	

	30th April
	Closing Stock
	   100.00 
	 

	
	Cost of sale
	 
	   100.00 

	
	
	
	

	Closing journal entries
	
	

	
	
	
	

	30th April
	Cost of sales
	   200.00 
	 

	
	Purchases
	 
	   200.00 

	
	
	
	

	30th April
	P&L 
	   100.00 
	 

	
	Cost of sales
	 
	   100.00 

	
	
	
	

	30th April
	Sales
	   350.00 
	 

	
	P&L
	 
	   350.00 

	
	
	
	

	30th April
	P&L
	     50.00 
	 

	
	Rent
	 
	     50.00 

	
	
	
	

	30th April
	Capital
	     60.00 
	 

	
	Drawings
	 
	     60.00 



	
	
	
	
	
	



	Capital Account
	
	Purchase Account

	Debit
	Credit
	
	Debit
	Credit

	
	£
	
	£
	
	
	£
	
	£

	
	 
	Cash
	     300.00 
	
	Cash
	200
	Cost of sale
	200

	Drawings
	     60.00 
	
	
	
	
	 
	
	

	Closing balance C/F
	   240.00 
	 
	
	
	 
	 
	 
	

	
	   300.00 
	
	     300.00 
	
	
	     200.00 
	
	     200.00 




	Cash Account
	
	Tatiana Account

	Debit
	Credit
	
	Debit
	Credit

	
	£
	
	£
	
	
	£
	
	£

	Capital
	   300.00 
	Purchases
	     200.00 
	
	
	 
	Cash
	     250.00 

	Tatiana
	   250.00 
	Cash
	     150.00 
	
	Cash
	     200.00 
	
	

	Sales
	   350.00 
	Rent
	        50.00 
	
	
	 
	
	

	
	 
	Tatiana
	     200.00 
	
	Closing balance C/F
	        50.00 
	
	

	
	 
	Drawings
	        60.00 
	
	 
	 
	 
	 

	 
	 
	Closing balance C/F
	     240.00 
	
	
	     250.00 
	
	     250.00 

	
	   900.00 
	
	     900.00 
	
	
	

	
	

	Motor Van Account
	
	Sale Account

	Debit
	Credit
	
	Debit
	Credit

	
	£
	
	£
	
	
	£
	
	£

	Cash
	     150.00 
	
	
	
	
	 
	Cash
	     350.00 

	
	 
	Closing balance C/F
	     150.00 
	
	P&L
	     350.00 
	
	

	 
	 
	 
	 
	
	 
	 
	 
	 

	
	     150.00 
	
	     150.00 
	
	
	     350.00 
	
	     350.00 



	Rent Account
	
	Drawings Account

	Debit
	Credit
	
	Debit
	Credit

	
	£
	
	£
	
	
	£
	
	£

	Cash
	        50.00 
	
	
	
	Cash
	        60.00 
	
	

	
	 
	P&L
	        50.00 
	
	
	 
	Capital
	        60.00 

	 
	 
	 
	 
	
	 
	 
	 
	 

	
	        50.00 
	
	        50.00 
	
	
	        60.00 
	
	        60.00 



	Closing Stock Account
	
	Cost Of Sale Account

	Debit
	Credit
	
	Debit
	Credit

	
	£
	
	£
	
	
	£
	
	£

	Cost of sale
	     100.00 
	
	
	
	Purchase
	     200.00 
	Closing Stock
	     100.00 

	
	 
	Closing balance C/F
	     100.00 
	
	
	 
	P&L
	     100.00 

	 
	 
	 
	 
	
	 
	 
	 
	 

	
	     100.00 
	
	     100.00 
	
	
	     200.00 
	
	     200.00 



	Profit &Loss Account

	Debit
	Credit

	
	£
	
	£

	Cost of sale
	100
	Sale
	     350.00 

	Rent
	50
	
	

	Capital
	200
	 
	 

	
	     350.00 
	
	     350.00 




B

	Closing Balances at 30th April

	 
	£
	£

	Account Name
	Debit
	Credit

	Sales
	 
	     350.00 

	Cost of sales
	     100.00 
	 

	Rent
	        50.00 
	 

	Motor Van
	     150.00 
	 

	Cash
	     240.00 
	 

	Closing Stock
	     100.00 
	 

	Accounts Payable
	 
	        50.00 

	Capital(Less Drawing)
	 
	     240.00 

	 
	 
	 

	 
	 
	 

	Totals
	     640.00 
	     640.00 










C
	Profit or loss statement for the month ended 30th April

	
	Notes
	 £ 

	Sales
	 
	              350.00 

	Cost of sales
	1
	              100.00 

	Gross profit
	 
	              250.00 

	
	 
	 

	Administrative expenses
	 
	 

	Rent
	 
	                50.00 

	
	 
	 

	Net profit 
	 
	              200.00 



Notes:
1.
	Description
	 £ 

	Cost of sales
	

	Opening Stock
	               -   

	Purchases
	     200.00 

	Less Closing Stock
	     100.00 

	
	

	
	  100.00 



	Balance Sheet as at 30th April

	
	 
	 £ 
	 £ 

	
	Notes
	 Debit 
	 Credit 

	Fixed assets
	 
	 
	 

	Motor van
	 
	      150.00 
	 

	
	 
	 
	 

	Current Assets
	 
	 
	 

	Cash in hand
	 
	      240.00 
	 

	Closing Stock
	 
	      100.00 
	 

	
	 
	 
	 

	
	 
	 
	 

	Current Liabilities
	 
	 
	        50.00 

	Accounts Payable
	 
	 
	 

	
	 
	 
	 

	Capital and Reserve
	 
	 
	 

	Capital(Less Drawing)
	2
	 
	     240.00 

	Profit for the year
	 
	 
	     200.00 

	
	 
	 
	 

	Totals
	 
	      490.00 
	     490.00 



Notes:
2.
	Description
	 £ 

	Capital
	

	Capital Introduced
	     300.00 

	Less Drawing
	        60.00 

	
	

	
	     240.00 




	Task 2
A

	
	
	

	
	
	
	

	Journal double entries
	
	

	
	
	 £ 
	 £ 

	Date
	Description
	 Dr 
	 Cr 

	01-Jan
	Cash
	   5,000.00 
	 

	
	Capital
	 
	   5,000.00 

	
	
	
	

	02-Jan
	Motor van
	      600.00 
	 

	
	Cash
	 
	      600.00 

	

	
	
	

	
	
	
	

	03-Jan
	Purchases
	   1,300.00 
	 

	
	Cash
	 
	   1,300.00 

	
	
	
	

	04-Jan
	Cash
	   1,000.00 
	 

	
	Sergei
	 
	   1,000.00 

	
	
	
	

	10-Jan
	Vehicle repairs & maintenance
	      200.00 
	 

	
	Cash
	 
	      200.00 

	
	
	
	

	13-Jan
	Cash 
	      300.00 
	 

	
	Sales
	 
	      300.00 

	
	
	
	

	20-Jan
	Cash
	      500.00 
	 

	
	Sales
	 
	      500.00 

	
	
	
	

	24-Jan
	Storage expense
	      150.00 
	 

	
	Cash
	 
	      150.00 

	
	
	
	

	27-Jan
	Sergei
	      350.00 
	 

	
	Cash
	 
	      350.00 

	
	
	
	

	30-Jan
	Drawings
	      175.00 
	 

	
	Cash
	 
	      175.00 

	
	
	
	

	31-Jan
	Closing stock
	      800.00 
	 

	
	Cost of sales
	 
	      800.00 

	
	
	
	

	
	Closing journal entries
	
	

	31-Jan
	Cost of sales
	   1,300.00 
	 

	31-Jan
	Purchases
	 
	   1,300.00 

	
	
	
	

	31-Jan
	P&L
	      200.00 
	 

	31-Jan
	Vehicle repairs &maintenance
	 
	      200.00 

	
	
	
	

	31-Jan
	Sales
	      800.00 
	 

	31-Jan
	P&L
	 
	      800.00 

	
	
	
	

	31-Jan
	P&L
	      150.00 
	 

	31-Jan
	Storage expense
	 
	      150.00 

	
	
	
	

	31-Jan
	Capital
	      175.00 
	 

	
	Drawings
	 
	      175.00 

	
	
	
	

	31-Jan
	Cost of sales
	      500.00 
	 

	
	P&L
	 
	      500.00 




	Capital Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	
	
	 
	01-Jan
	Cash
	   5,000.00 

	31-Jan
	Closing balance C/F
	   5,000.00 
	
	
	

	
	
	 
	
	
	

	 
	 
	 
	 
	 
	 

	
	
	   5,000.00 
	
	
	   5,000.00 

	
	
	
	
	
	








	Cash Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	
	
	 
	
	
	

	01-Jan
	Capital
	   5,000.00 
	02-Jan
	Motor van
	      600.00 

	04-Jan
	Sergei
	   1,000.00 
	03-Jan
	Purchases
	   1,300.00 

	13-Jan
	Sales
	      300.00 
	10-Jan
	Vehicle repairs & maintenance
	      200.00 

	20-Jan
	Sales
	      500.00 
	24-Jan
	Storage expense
	      150.00 

	
	
	 
	27-Jan
	Sergei
	      350.00 

	
	
	 
	30-Jan
	Drawings
	      175.00 

	
	
	 
	31-Jan
	Closing balance C/F
	   4,025.00 

	 
	 
	 
	 
	 
	 

	
	
	   6,800.00 
	
	
	   6,800.00 



	Motor Van Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	02-Jan
	Cash
	600
	
	
	

	
	
	 
	31-Jan
	Closing balance C/F
	      600.00 

	 
	 
	 
	 
	 
	 

	
	
	      600.00 
	
	
	      600.00 

	
	
	
	
	
	

	Purchase Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	03-Jan
	Cash
	   1,300.00 
	
	
	

	
	
	 
	31-Jan
	Cost of sale
	   1,300.00 

	 
	 
	 
	 
	 
	 

	
	
	   1,300.00 
	
	
	   1,300.00 

	
	
	
	
	
	

	



	
	
	
	
	

	Sergei Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	27-Jan
	Cash
	      350.00 
	04-Jan
	Cash loan
	   1,000.00 

	31-Jan
	Closing balance C/F
	      650.00 
	
	
	

	 
	 
	 
	 
	 
	 

	
	
	   1,000.00 
	
	
	   1,000.00 

	
	
	
	
	
	

	Vehicle Repairs & Maintenance Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	10-Jan
	Cash
	      200.00 
	
	
	

	
	
	 
	31-Jan
	P&L
	      200.00 

	 
	 
	 
	 
	 
	 

	
	
	      200.00 
	
	
	      200.00 



	Sales Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	
	
	 
	13-Jan
	Cash
	      300.00 

	31-Jan
	P&L
	      800.00 
	20-Jan
	Cash
	      500.00 

	 
	 
	 
	 
	 
	 

	
	
	      800.00 
	
	
	      800.00 



	Storage Expense Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	24-Jan
	Cash
	      150.00 
	
	
	

	
	
	 
	31-Jan
	P&L
	      150.00 

	 
	 
	 
	 
	 
	 

	
	
	      150.00 
	
	
	      150.00 







	Drawings Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	30-Jan
	Cash
	      175.00 
	
	
	

	
	
	 
	31-Jan
	Capital
	      175.00 

	 
	 
	 
	 
	 
	 

	
	
	      175.00 
	
	
	      175.00 



	Cost Of Sale Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	31-Jan
	Purchases
	   1,300.00 
	31-Jan
	Closing stock
	      800.00 

	
	
	 
	31-Jan
	P&L
	      500.00 

	 
	 
	 
	 
	 
	 

	
	
	   1,300.00 
	
	
	   1,300.00 



	Closing Stock Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	31-Jan
	Cost of sale
	      800.00 
	
	
	

	
	
	 
	31-Jan
	Closing balance C/F
	      800.00 

	 
	 
	 
	 
	 
	 

	
	
	      800.00 
	
	
	      800.00 



	Profit &Loss Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	31-Jan
	Vehicle repairs &maintenance
	      200.00 
	31-Jan
	Sales
	      800.00 

	31-Jan
	Storage expense
	      150.00 
	
	
	

	31-Jan
	Cost of sales
	      500.00 
	31-Jan
	Balance C/F
	         50.00 

	 
	 
	 
	 
	 
	 

	
	
	      850.00 
	
	
	      850.00 

	
	
	
	
	
	






B
	Trail Balances at 31st January

	 
	£
	£

	Account Name
	Debit
	Credit

	Sales
	 
	      800.00 

	Cost of sales
	          500.00 
	 

	Storage Expense
	          150.00 
	 

	Repair & Maintenance
	          200.00 
	 

	Motor Van
	          600.00 
	 

	Cash
	      4,025.00 
	 

	Closing Stock
	          800.00 
	 

	Accounts Payable
	 
	      650.00 

	Capital(Less Drawing)
	 
	   4,825.00 

	 
	 
	 

	Totals
	          6,2750.00 
	      6,275.00 



C

	Profit or loss statement for the month ended 31st January

	
	Notes
	 
	 £ 

	Sales
	 
	 
	     800.00 

	Less Cost of sales
	1
	 
	     500.00 

	Gross profit
	 
	 
	     300.00 

	
	 
	 
	 

	Administrative expenses
	 
	 
	 

	Storage Expense
	 
	150
	 

	Repair & Maintenance
	 
	200
	 

	
	 
	 
	 

	Total administrative expenses
	 
	 
	     350.00 

	
	 
	 
	 

	Net Profit/Loss
	 
	 
	     (50.00) 





Notes:
1.
	Description
	 £ 

	Cost of sales
	

	Opening Stock
	                -   

	Purchases
	   1,300.00 

	Less Closing Stock
	      800.00 

	
	

	
	      500.00 



	Balance Sheet as at 31st January

	
	 
	 £ 
	 £ 

	
	Notes
	 Debit 
	 Credit 

	Fixed assets
	 
	 
	 

	Motor van
	 
	      600.00 
	 

	
	 
	 
	 

	Current Assets
	 
	 
	 

	Cash in hand
	 
	   4,025.00 
	 

	Closing Stock
	 
	      800.00 
	 

	
	 
	 
	 

	
	 
	 
	 

	Current Liabilities
	 
	 
	      650.00 

	Payable
	 
	 
	 

	
	 
	 
	 

	Capital and Reserve
	 
	 
	 

	Capital(Less Drawing)
	2
	 
	   4,825.00 

	Profit for the year
	 
	 
	         50.00 

	
	 
	 
	 

	Totals
	 
	   5,425.00 
	   5,425.00 



Notes:
2.
	Description
	 £ 

	Capital
	

	Capital Introduced
	   5,000.00 

	Less Drawing
	      175.00 

	
	

	
	   4,825.00 





	Task 3
	
	
	
	

	A


	
	
	
	

	Journal double entries
	
	

	
	
	
	
	

	
	
	
	 £ 
	 £ 

	
	Date
	Description
	Dr
	Cr

	
	02-Jan
	Harvey
	124
	 

	
	
	Sales
	 
	124

	
	
	
	
	

	
	05-Jan
	Wages 
	12
	 

	
	
	Cash
	 
	12

	
	
	
	
	

	
	03-Jan
	Purchases
	150
	 

	
	
	Rich
	 
	150

	
	
	
	
	

	
	07-Jan
	Cash
	18
	 

	
	
	Smith
	 
	18

	
	
	
	
	

	
	09-Jan
	Max
	21
	 

	
	
	Cash
	 
	21

	
	
	
	
	

	
	11-Jan
	Cash
	64
	 

	
	
	Sales
	 
	64

	
	
	
	
	

	
	14-Jan
	Wages
	14
	 

	
	
	Cash
	 
	14

	
	
	
	
	



	
	14-Jan
	Purchases
	75
	 

	
	
	Cash
	 
	75

	
	
	
	
	

	
	15-Jan
	Rich
	162
	 

	
	
	Cash
	 
	162

	
	
	
	
	

	
	20-Jan
	New Office Equipment
	32
	 

	
	
	Cash
	 
	32

	
	
	
	
	

	
	21-Jan
	Wages
	17
	 

	
	
	Cash
	 
	17

	
	
	
	
	

	
	21-Jan
	Cash
	110
	 

	
	
	Sales
	 
	110

	
	
	
	
	

	
	23-Jan
	Office Expense
	3
	 

	
	
	Cash
	 
	3

	
	
	
	
	

	
	23-Jan
	Cash
	25
	 

	
	
	Harvey
	 
	25

	
	
	
	
	

	
	28-Jan
	Cash
	84
	 

	
	
	Sales
	 
	84

	
	
	
	
	

	
	28-Jan
	Wages
	15
	 

	
	
	Cash
	 
	15

	
	
	
	
	

	
	31-Jan
	Cash
	30
	 

	
	
	Sales
	 
	30

	
	
	
	
	

	
	31-Jan
	Closing stock
	374
	 

	
	
	Cost of sales
	 
	374

	
	
	
	
	

	
	
	
	
	

	
	Closing journal entries
	
	

	
	
	
	
	

	
	31-Jan
	P&L
	58
	 

	
	
	Wages
	 
	58

	
	
	
	
	

	
	   31-Jan
	Sales
	412
	 

	
	
	P&L
	 
	412

	
	
	
	
	

	
	   31-Jan
	P&L
	309
	 

	
	
	Cost of sales
	 
	309

	
	
	
	
	

	
	
	
	
	

	
	   31-Jan
	P&L
	3
	 

	
	
	Office expense
	 
	3



	Wages Account

	Debit
	Credit

	Description
	£
	Description
	£

	Cash
	12
	
	

	Cash
	14
	
	

	Cash
	17
	
	

	Cash
	15
	P&L
	58

	 
	 
	 
	

	
	        58.00 
	
	            58.00 

	
	
	
	

	Cash Account

	Debit
	Credit

	Description
	£
	Description
	£

	Opening Balance B/F
	343
	
	

	Smith
	18
	Wages
	12

	Sales
	64
	Max
	21

	Harvey
	25
	Wages
	14

	Sales
	84
	Purchases
	75

	Sales
	30
	Office Equipment
	32

	Sales
	110
	Wages
	17

	
	 
	Office Expenses
	3

	
	 
	Wages
	15

	
	 
	Rich
	162

	
	 
	Closing balance C/F
	323

	 
	 
	 
	

	
	     674.00 
	
	          674.00 

	
	
	
	

	Office Equipment Account

	Debit
	Credit

	Description
	£
	Description
	£

	Cash
	32
	
	

	
	 
	Closing balance C/F
	32

	 
	 
	 
	 

	
	        32.00 
	
	            32.00 

	
	
	
	

	


	
	
	

	Purchases Account 

	Debit
	Credit

	Description
	£
	Description
	£

	Rich
	150
	
	

	Cash
	75
	
	

	
	 
	Cost of Sales
	225

	 
	 
	 
	 

	
	     225.00 
	
	          225.00 

	
	
	
	

	Max Account 

	Debit
	Credit

	Description
	£
	Description
	£

	
	 
	Opening Balance B/F
	21

	Cash
	21
	
	

	 
	 
	 
	 

	
	        21.00 
	
	            21.00 

	
	
	
	

	Smith Account 

	Debit
	Credit

	Description
	£
	Description
	£

	Opening Balance B/F
	18
	
	

	
	 
	Cash
	18

	 
	 
	 
	 

	
	        18.00 
	
	            18.00 

	
	
	
	

	Sales Account

	Debit
	Credit

	Description
	£
	Description
	£

	
	 
	Harvey
	124

	
	 
	Cash
	64

	
	 
	Cash
	84

	
	 
	Cash
	30

	
	 
	Cash
	110

	P&L
	412
	
	

	 
	 
	 
	 

	
	     412.00 
	
	          412.00 

	
	
	
	

	


	
	
	

	Moon Account 

	Debit
	Credit

	Description
	£
	Description
	£

	Opening Balance B/F
	26
	
	

	
	 
	Closing balance C/F
	26

	 
	 
	 
	 

	
	        26.00 
	
	            26.00 

	
	
	
	

	Harvey Account 

	Debit
	Credit

	Description
	£
	Description
	£

	Opening Balance B/F
	39
	
	

	Sales
	124
	Cash
	25

	
	 
	Closing balance C/F
	138

	 
	 
	 
	 

	
	     163.00 
	
	          163.00 

	
	
	
	

	Cost Of Sale Account

	Debit
	Credit

	Description
	£
	Description
	£

	Opening Balance B/F
	458
	
	

	Purchase
	225
	P&L
	309

	
	 
	Closing stock
	374

	 
	 
	 
	 

	
	     683.00 
	
	          683.00 

	
	
	
	

	Closing Stock Account

	Debit
	Credit

	Description
	£
	Description
	£

	Cost of sales
	374
	
	

	
	 
	Closing balance C/F
	374

	
	 
	
	

	 
	 
	 
	 

	
	     374.00 
	
	          374.00 

	
	
	
	






	Rich Account

	Debit
	Credit

	Description
	£
	Description
	£

	
	 
	Opening Balance B/F
	12

	Cash
	162
	Purchases
	150

	
	 
	
	

	 
	 
	 
	 

	
	     162.00 
	
	          162.00 

	
	
	
	

	Office Expense Account

	Debit
	Credit

	Description
	£
	Description
	£

	Cash
	3
	
	

	
	 
	P&L
	3

	 
	 
	 
	 

	
	          3.00 
	
	               3.00 

	
	
	
	

	Profit&Loss Account

	Debit
	Credit

	Description
	£
	Description
	£

	Wages
	58
	
	

	Cost of sales
	309
	Sales
	412

	Office expense
	3
	
	

	
	 
	
	

	Balance C/F 31st Jan
	42
	
	

	 
	 
	 
	 

	
	     412.00 
	
	          412.00 



	B
	
	

	
	
	

	Trial Balances at 31st January

	 
	£
	£

	Account Name
	Debit
	Credit

	Sales
	 
	      412.00 

	Cost of sales
	      309.00 
	 

	Office Expense
	           3.00 
	 

	Wages
	         58.00 
	 

	Cash in hand
	      323.00 
	 

	Office Equipment
	         32.00 
	 

	Moon
	         26.00 
	 

	Harvey
	      138.00 
	 

	Closing Stock
	      374.00 
	 

	Furniture & fitting
	      198.00 
	 

	Suspense Account
	 
	   1,049.00 

	 
	 
	 

	Totals
	   1,461.00 
	   1,461.00 



	C
	
	

	
	
	

	Profit or loss statement for the month ended 30th January

	
	Notes
	 £ 

	Sales
	 
	                     412.00 

	Cost of sales
	1
	                     309.00 

	Gross profit
	 
	                     103.00 

	
	 
	 

	Administrative expenses
	 
	 

	Wages 
	 
	                       58.00 

	Office expenses
	 
	                          3.00 

	
	 
	 

	Net profit 
	 
	                       42.00 




	Notes:
	

	1
	

	
	

	Description
	 £ 

	Cost of sales
	

	
	

	Opening Stock
	     458.00 

	Purchases
	     225.00 

	Less Closing Stock
	     374.00 

	
	

	
	     309.00 




	Balance Sheet as at 31st January

	
	 
	 £ 
	 £ 

	
	Notes
	 Debit 
	 Credit 

	Fixed assets
	 
	 
	 

	Office Equipment
	 
	         32.00 
	 

	Furniture & fitting
	 
	      198.00 
	 

	
	 
	 
	 

	Current Assets
	 
	 
	 

	Cash in hand
	 
	      323.00 
	 

	Closing Stock
	 
	      374.00 
	 

	Accounts Receivable
	 
	      164.00 
	 

	
	 
	 
	 

	Current Liabilities
	 
	 
	 

	
	 
	 
	 

	
	 
	 
	 

	Capital and Reserve
	 
	 
	 

	Suspense Account
	2
	 
	   1,049.00 

	Profit for the year
	 
	 
	         42.00 

	
	 
	 
	 

	Totals
	 
	   1,091.00 
	   1,091.00 




Notes:
2
There is a difference of 1049 of given opening Debit and Credit balances and due to limited information I am not able to trace that where it came from, so I took this in suspense account.



	Task 4
	
	
	
	

	A
	
	
	
	

	Journal double entries
	
	

	
	
	
	 £ 
	 £ 

	
	Date
	 
	Dr
	Cr

	
	02-Jun
	Claire
	8500
	 

	
	
	Sales
	 
	8500

	
	
	
	
	

	
	13-Jun
	Purchases
	12000
	 

	
	
	Georgina
	 
	12000

	
	
	
	
	

	
	14-Jun
	Hywel
	8550
	 

	
	
	Sales
	 
	8550

	
	
	
	
	

	
	20-Jun
	Jane
	6000
	 

	
	
	Sales
	 
	6000

	
	
	
	
	

	
	20-Jun
	Cash
	6000
	 

	
	
	Jane
	 
	6000

	
	
	
	
	

	
	21-Jun
	Purchases
	4500
	 

	
	
	Andrew
	 
	4500

	
	
	
	
	

	
	22-Jun
	Sales
	1000
	 

	
	
	Claire
	 
	1000

	
	
	
	
	

	
	24-Jun
	Mandy
	5000
	 

	
	
	Sales
	 
	5000

	
	
	
	
	

	
	24-Jun
	Cash
	7125
	 

	
	
	Discount
	375
	 

	
	
	Claire
	 
	7500

	
	
	
	
	

	
	25-Jun
	Cash
	8550
	 

	
	25-Jun
	Hywel
	 
	8550

	
	
	
	
	

	
	25-Jun
	Georgina
	12000
	 

	
	
	Discount
	 
	840

	
	
	Cash
	 
	11160

	
	
	
	
	

	
	27-Jun
	Andrew
	4500
	 

	
	
	Discount
	 
	90

	
	
	Cash
	 
	4410

	
	
	
	
	

	
	Closing journal entries
	

	
	
	
	
	

	
	27-Jun
	Sales
	27050
	 

	
	
	P&L
	 
	27050

	
	
	
	
	

	
	
	P&L
	16500
	 

	
	
	Purchases
	 
	16500

	
	
	
	
	

	
	
	Discount
	555
	 

	
	
	P&L
	 
	555





	Sales Account

	 
	Debit
	 
	Credit
	 

	Date
	Description
	£
	Date
	Description
	£

	
	
	 
	02-Jun
	Claire
	8500

	22-Jun
	Claire
	1000
	14-Jun
	Hywel
	8550

	
	
	 
	20-Jun
	Jane
	6000

	27-Jun
	P&L
	27050
	24-Jun
	Mandy
	5000

	 
	 
	 
	 
	 
	 

	
	
	28050
	
	
	28050

	
	
	
	
	
	

	
	
	
	
	
	

	Claire Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	02-Jun
	Sales
	8500
	
	
	

	
	
	 
	22-Jun
	Sales
	1000

	
	
	 
	24-Jun
	Claire
	7500

	 
	 
	 
	 
	 
	 

	
	
	8500
	
	
	8500

	
	
	
	
	
	

	
	
	
	
	
	

	Purchases Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	13-Jun
	Georgina
	12000
	
	
	

	21-Jun
	Andrew
	4500
	
	
	

	
	
	 
	27-Jun
	P&L
	16500

	 
	 
	 
	 
	 
	 

	
	
	16500
	
	
	16500

	
	
	
	
	
	

	
	
	
	
	
	

	Georgina Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	
	
	 
	13-Jun
	Purchases
	12000

	25-Jun
	Cash
	12000
	
	
	

	 
	 
	 
	 
	 
	 

	
	
	12000
	
	
	12000

	
	
	
	
	
	

	
	
	
	
	
	

	Hywel Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	14-Jun
	Sales
	8550
	
	
	

	
	
	 
	25-Jun
	Cash
	8550

	 
	 
	 
	 
	 
	 

	
	
	8550
	
	
	8550

	
	
	
	
	
	

	
	
	
	
	
	

	Jane Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	20-Jun
	Sale
	6000
	
	
	

	
	
	 
	20-Jun
	Cash
	6000

	 
	 
	 
	 
	 
	 

	
	
	6000
	
	
	6000

	
	
	
	
	
	

	
	
	
	
	
	








	Andrew Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	
	
	 
	21-Jun
	Purchases
	4500

	[bookmark: _GoBack]27-Jun
	Cash
	4500
	
	
	

	 
	 
	 
	 
	 
	 

	
	
	4500
	
	
	4500

	
	
	
	
	
	

	
	
	
	
	
	

	Mandy Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	24-Jun
	Sales
	5000
	
	
	

	
	
	 
	Closing balance C/F
	5000

	 
	 
	 
	 
	 
	 

	
	
	5000
	
	
	5000

	
	
	
	
	
	

	
	
	
	
	
	




	Cash Account

	 
	Debit
	 
	Credit
	 

	Date
	Description
	£
	Date
	Description
	£

	20-Jun
	Jane
	6000
	
	
	

	24-Jun
	Claire
	7125
	
	
	

	25-Jun
	Hywel
	8550
	25-Jun
	Georgina
	11160

	
	
	 
	27-Jun
	Andrew
	4410

	
	
	 
	Closing balance C/F
	6105

	 
	 
	 
	 
	 
	 

	
	
	21675
	
	
	21675

	
	
	
	
	
	

	Discount Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	24-Jun
	Claire
	375
	
	
	

	
	
	 
	25-Jun
	Georgina
	840

	P&L
	
	555
	27-Jun
	Andrew
	90

	 
	 
	 
	 
	 
	 

	
	
	930
	
	
	930

	
	
	
	
	
	

	Profit&Loss Account

	Debit
	Credit

	Date
	Description
	£
	Date
	Description
	£

	
	
	 
	27-Jun
	Sales
	27050

	27-Jun
	Purchases
	16500
	27-Jun
	Discount
	555

	
	Closing balance C/F
	11105
	
	
	

	 
	 
	 
	 
	 
	 

	
	
	27605
	
	
	27605




	B
	
	

	
	
	

	Trail Balances at 27th June

	 
	£
	£

	Account Name
	Debit
	Credit

	Sales
	 
	         27,050 

	Discount received
	
	         555.00 

	Purchases
	         16,500 
	 

	Cash
	           6,105 
	 

	Mandy
	           5,000 
	 

	 
	 
	 

	Totals
	   27,605.00 
	   27,605.00 




Task 5:


CAPITAL EXPENDITURE:
Capital expenditure is expenditure which results in the acquisition of fixed assets or an improvement in their earning capacity. Capital expenditure are not account as profit and loss charges, these are the expense on fixed assets. These are normally the result on fixed assets. So they appear fixed assets in the balance sheet of the business. These are some examples of capital expenditure: land, buildings, plants, machinery, vehicles and furniture etc. these items are normally known as fixed assets because they have capacity to own for long-term use. Here are some features of capital expenditure:
The purpose of capital expenditure is to help entity to achieve its long-term objectives. It will also involve with huge sum of money for new and major projects. It may have also considerable impact on the entity staff and how they react. It gives future benefits for many years, you can also say that its gives log-term benefits.
All entities are need to invest time to time in the form of capital expenditure otherwise it is difficult for them to survive, and they probably cannot be able to progress and improve. Plant and machinery will begin to wear out and become obsolete for example, in long-term building will need to rebuild. 
Revenue expenditure:
Revenue expenditure is expenditure that is likely to provide a benefit for only one period. As the basic financial statements are normally prepared on an annual basis, we can regard revenue expenditure as being virtually the same as annual expenditure. If a similar service is required the next year then the service will have to be recorded and another payment made. Here are some examples of revenue expenditure: goods purchased for resale, electricity charges, business rate, wage and salaries. 
It is not always easy to differentiate between capital and revenue expenditure items and mostly differentiate is arbitrary one. Some expenditures are not clear to determine either they are capital or revenue for example repairs and maintenance charges, although most transactions are easily recognizable.
It is important to differentiate between capital and revenue expenditure because accounting profit is totally depend on it. If they are not accurately calculated then the financial account may be overestimated or under estimated. If it is overestimated then it has major consequences like pay more taxes or draw large amount from business which may cause of lose. Underestimated is not likely to dangerous because the amount remain in the business.
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