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1. A statement of financial position is a financial statement that summaries company’s assets (own), liability (payable), and equity (assets and liabilities) an appointment under normal condition in final part of a financial month or financial year. Let’s see how each of these applicable on the company.  
Assets 
In a company can be more types of assets like current assets: cash at bank, cash in hand, records.
Trade amount owed: persons who owe money to the business. 
Fixed assets: estates, cars, machinery, other resources that company is equipped with. 
Non tangible values: trades, patents, licenses, copyrights
Liabilities 
Trade payables: the financial part who company owes to other companies who send their products to be used. 
Business tax: VAT, corporation tax, PAYE expected pay 
Borrowed money, mortgage.
Director loans 
Equity 
Share capital: total of money that owners of shares have put their money in the units of the ownership of a company. 
Added paid-in capital: share premium. 
Continued to have profit brought forward. 
Present year’s earned money/amount of money lost. 
The statement of financial position has been using as an equation of assets = liabilities + equity. (CFI Team, 2023)
A cash flow is a statement that indicate the inflow and outflow of cash, and cash alternative from different activities of company in a certain amount of time. Statement of financial position is a register assets, liabilities, and equity of a business on a certain date - its capture the financial status of a business at certain moment in time. (Smith, 2010) 
After we present above the facts, we can say that actually the statement is incorrect as statement of financial position who recognize like balance sheet provides instantly company financial position at certain moment. And it’s indicated us assets, liabilities, and equity but not the cash flow who usually have an own statement of cash flow.
2. Non-current assets are assets designed to use for long time and beneficial it’s to accrue in next years. Assets can be tangible or intangible. Non-current assets it’s for the company an invest that will not be convert in the same year converted from business account.
We will refer below about the intangible assets the ones who cannot be moved. As an example, these assets can be goodwill, intellectual property such as patents, trademarks, copyright, business methodologies.
When we purchased a new company, a valuable asset is quality of employee or reputation, these things are assets that cannot be moved into a financial transaction and non-current assets they cannot be financial evaluate but they help company to increase the value of production by offering it a good value product.
Also, things like patents, brands, and copyrights cannot be moved as they belong, and they have been developed by a person or a company as a pioneer of that product so an idea who was develop by one person or a company and its unique and it cannot be unique twice.
Along with these other non-current assets that cannot be moved are buildings, plants, and lands with a fluctuation value in time and circumstances. (Kenton, 2022).
In the light of the presented facts, we can say that the statement is correct but not totally as non-current assets contain mobile assets too so we can declare that this statement is correct just from one sight point of view but on long term utility, which is the most important, assets that is decisive for what means non-current assets are assets that we mention in our description above.
3. Financial information its everything that is connected with financial operations and perform of a business. This data is gathered into a financial statement or written account with clearly particular part of a business finances like cash flow and financial gain. Everyone who accesses this information can use it for different reasons like investment, credit decision, tax decision, operational decision, product, or service decision. Can be accessed using different channels: balance sheet, profit and loss statement, cash flow statement. So, in essence any financial information others that ones who are strictly prohibited to be public need to have maximum transparency as the investors or creditors or any other decisional factors in the future of the company needs to see its evolution. (Mcclure, 2021)
So, presenting these factors we can say that the statement it’s not true as we need to have maximum transparency and accurate information for the wellbeing of the company. 
4. Accruals is a procedure of accounting in which revenues and costs are recorded as they are accepted in accounting. Those expenses are recorded when a transaction occurs rather than when money is exchanged.
Prepayments is an accounting term for the agreement of a outstanding payment or part payment loan in advance of its official due date. (Kopp, 2022)
Both of these statements are typically included in statements of financial position as they can offer you a better view and more transparency in specific time when is showing balance sheet of the goods or services that company has received and the balance sheet where expenses like these services are paid.
They are not affecting directly financial position, but they play a very important role in transparency of financial performance of the company they just need to match with revenues as part of an accounting practices.
So, presenting these factors we can say that the statement it’s not true as we need to have maximum transparency and accurate information for the wellbeing of the company. 
5. If a company does not comply with the rules, it can affect its ability source of credit lines and the amount of investors in that company as the company is not able to show productivity or loses in last financial year, exempt from this are charities who they can choose to arrange all their financial individual or in a group of financial statements. 
Usually, companies are not very happy with the new accounting standards but this numbers are really appreciated by the investors who they want to talk all the time on numbers when it’s about investment and risks that they need to assume.
It is important to ensure maximum transparency oversight the financial accounts it is vital in preventing fraud, in keep integrity of the company, into helping economy and its acting like a saver for each investor in any domain. (Chen, 2021)
The statement is not true as the regulation of financially industry need to have an important role in standards who cannot be removed therefore regulatory agencies are getting involved to impose these rules.

6. First to define what is a ledger is a complete record of a company transaction over a certain time documenting changes to assets, liabilities, equity, costs, and revenue.
 One its check and ensure every transaction, a debit in one leger and your account must match with the credit in another. 
And the trial balance helps to detect any mathematical error that have occurred in entry accounting system therefore both have a vital role in maintaining a clear view about the company finances.
This construction of the trial balance is the initial move in getting ready the annual financial reports and statements. (Toppr, n.d)
We can say that the statement is correct and accurate after we support the above phrase.
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Solution:
Income statement for the year ended 31st December 2022 for Wales plc.
                                                                               in   £
	Revenue 
	900,000

	Cost of sales + Depreciation (578,650+(650,000*10%))
	(643,650)

	Gross profit
	256,350

	Other income (trades receivables)
	1000

	Distribution costs
	(28,000)

	Administration expenses (160,000+10,000)
	(170,000)

	Extra costs (salesmen commission)
	(2000)

	Directors’ remuneration
	(5,000)

	Operating profit
	52,350

	Interest payable (100,000*4%)
	(4,000)


	Interest paid
	(2,000)


	Profit before taxation
	46,350

	Taxation
	(15,000)

	Profit for the year
	                        £31,350 



Calculation:
1. Depreciation 10% for 2022 year = Equipment at cost £650,000*10% = £65,000 per year
2.  Interest payable: 4% Debentures £100,000. = £100,000*4% = £4000
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Solution:
Calculation of ratios for Sweets plc for 2022 and 2021, showing the formulas and workings.
Calculation of ratios for Sweets plc for 2022, showing the formulas and workings.

1. ROCE (Return on Capital Employed) = Profit Before Interest / Capital Employed x 100%, 
Capital Employed = Non-current liabilities + Equity
ROCE = 805 / (4,137+3,088) x 100% = 11,14%
2. ROE (Return on Equity) = Earnings / Equity x 100%
ROE = (431 / 3,088) x 100% = 13,96 %
3. EPS (Earnings per Share) = Earnings / Number of ordinary shares, £
      	EPS = 431 / 600 = £ 0,72 
4. Net Profit Margin = Operating profit / Sales x 100% 
Net Profit Margin = (805 / 6,738) x 100% = 11,95 %
5. Assets Turnover = Revenue / Capital employed (times), 
Capital Employed = Non-current liabilities + Equity
Assets Turnover = 6,738 / (4,137+3,088) = 0,93 times
6. Stock Holding Days = Inventory / Cost of sales x 365 (days)
Stock Holding Days = (708 / 3,235) x 365 (days) = 79,88 days
7. Debtors' Collection Period = Trade Receivables / Credit sales (or Revenue) x 365 (days)
Debtors' Collection Period = (1,249 / 6,738) x 365 (days) = 67,66 days
8. Current Ratio = Current Assets / Current Liabilities (x:1)
Current Ratio = 2,303 / 2,511 = 0,92 (x:1)
9. Gearing Ratio = Long Term Debt / (Long Term Debt + Equity) x 100%
Gearing Ratio = 4,137 / (4,137 + 3,088) x 100% = 57,26 %
10. Interest Cover = Profit Before Interest / Interest Charges (times)
Interest Cover = 805 / 226 = 3,56 times

Calculation of ratios for Sweets plc for 2021, showing the formulas and workings.

1. ROCE = 699 / (4,129+2,912) x 100% = 9.93%
2. ROE = (366 / 2,912) x 100% = 12,57 %
3. EPS (Earnings per Share) = 366 / 600 = £ 0,61
4. Net Profit Margin = (699 / 6,441) x 100% = 10,85 %
5. Assets Turnover = 6,441 / (4,129+2,912) = 0,91 times
6. Stock Holding Days = (659 / 3,096) x 365 (days) = 77,69 days
7. Debtors' Collection Period = (1,287 / 6,441) x 365 (days) = 72,93 days
8. Current Ratio = 2,355 / 3,046 = 0,77 (x:1)
9. Gearing Ratio = 4,129 / (4,129 + 2,912) x 100% = 58,64 %
10. Interest Cover = 699 / 181 = 3,86 times

	Ratio
	2022
	2021

	ROCE (Return on Capital Employed)
	11,14%
	9,93%

	ROE (Return on equity)
	13,96 %
	12,57 %

	Earnings per share (EPS)
	£ 0,72
	£ 0,61

	Net profit margin
	11,95 %
	10,85 %

	Asset turnover
	0,93 times
	0,91 times

	Stock holding period
	79,88 days
	77,69 days

	Debtors collection period
	67,66 days
	72,93 days

	Current ratio
	0,92
	0,77

	Gearing ratio
	57,26 %
	58,64 %

	Interest cover
	3,56 times
	3,86 times




	Additional information
	2022
	2021

	Total dividend was paid
	£255m
	£242m

	Average share price
	£5,12
	£4,00
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Analysing ratios for year 2022 and 2021 side by side allows for a deeper understanding of Sweets plc's financial health, revealing potential areas of strength or weakness over the two years.

1. ROCE (Return on Capital Employed):
   - Sweets plc has shown improvement in ROCE, which indicates its efficiency in generating profits from its capital. An increase from 9,93% in 2021 to 11,14% in 2022 indicates enhanced profitability relative to the capital employed.

2. ROE (Return on Equity):
   - Similarly, there's an improvement in ROE from 12,57% in 2021 to 13,96% in 2022, showcasing better returns to shareholders' equity.

3. Earnings per Share (EPS):
   - The EPS has increased from £0,61 in 2021 to £0,72 in 2022, showing an expand  in profitability and potentially more earnings available to each shareholder.

4. Net Profit Margin:
   - Sweets plc has witnessed a slight increase in net profit margin from 10,85% in 2021 to 11,95% in 2022, indicating improved efficiency in managing costs relative to revenue.

5. Asset Turnover:
   - The asset turnover ratio has slowly amplified from 0,91 times in 2021 to 0,93 times in 2022, implying a slightly better utilization of assets to generate sales.

6. Stock Holding Period and Debtors Collection Period:
   - There has been a slight increase in both stocks holding period and debtors’ collection period. While this could indicate a need for closer management of inventory and receivables, the changes are relatively small.

7. Current Ratio and Gearing Ratio:
   - The current ratio has improved significantly from 0,77 in 2021 to 0,92 in 2022, indicating improved short-term liquidity. However, the gearing ratio has decreased slightly, indicating a smaller proportion of debt relative to equity, which could be positive.

8. Interest Cover:
   - Sweets plc's interest cover has decreased from 3.86 times in 2021 to 3.56 times in 2022, indicating that the company's ability to cover interest expenses with its earnings has slightly reduced.

Overall, Sweets plc. appears to have made improvements in various aspects of its financial performance, particularly in profitability, asset utilization, and liquidity. However, there might be areas, like managing debt and interest cover, that require closer attention for sustained financial health.

The provided additional information about Sweets plc suggests a growth in dividend payments from £242 million in 2021 to £255 million in 2022, indicating a willingness to distribute more profits among shareholders. However, a better evaluation requires an understanding of the company's net profit, as increased dividends might not always reflect a healthy financial performance if profits haven't risen accordingly.

The average share price surged from £4.00 in 2021 to £5.12 in 2022. This rise in share price could suggest increased investor confidence, potentially linked to positive financial indicators or promising prospects for the company.
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