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Executive Summary
The present report describes the financial aspect of Marriott International. This can be said that the organisation is a profitable one. Its client base all around the globe has made the organisation more financially stable and solvent. As per the report, it is clear that the organisation has a wide range of services which is the reason behind the huge customer base.
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Introduction
Beyond the scope of the hotel sector, Marriott International, Inc. offers a variety of services (Marriott). It offers companies similar to its own, which owns and operates luxury hotels, apartments, and timeshares under a variety of distinguished brands, the opportunity to purchase franchises and licences to operate their own enterprises. The Ritz-Carlton, JW Marriott, St. Regis, Westin, Renaissance, Marriott Properties, Le Meridien, Gaylord Hotels, Marriott Executive Apartments, Delta Hotels, Tribute Portfolio, Design Hotels, Courtyard, and SpringHill Suites are all hotels that belong to the Marriott family of hotels. Other Marriott hotel brands include Delta Hotels, Tribute Portfolio, Design Hotels, Courtyard, and SpringHill Suites (Nyangwe and Buhalis, 2018). The effects of this company might potentially be felt all across the planet. Bethesda, located in the state of Maryland, is home to the headquarters of Marriott International. Marriott International, which is recognised as one of the most prosperous hotel chains in the world, had revenues of $13.86 billion and a net profit of $1.10 billion in 2021. (Heo et al., 2020). With assets in the amount of $25.55 billion and equity in the amount of $1.41 billion, Marriott International is one of the most successful firms in the hotel industry.
The purpose of this study is to provide the reader with a comprehensive analysis of the current financial position of Marriott International. In an attempt to acquire a better understanding of the numerous elements that are associated with ratio analysis, this study will investigate the advantages and disadvantages of employing this method. In this manner, one will have a better understanding of how the strategy assists corporate management and investors in the process of making investments as well as other managerial decisions.
Financial Analysis Trends



Liquidity Ratios

		Marriott
Input data for Liquidity Ratios:	2021	2020
Current Assets	3,626	2,825
Current Liabilities	6,407	5,752
Cash		1,393	877
			
 	 	Marriott
LIQUIDITY RATIOS:	2021	2020
Current Ratio	0.57	0.49
Current Assets/Current Liabilities	 	 
Cash Ratio	0.22	0.15
Cash/Current Liabilities	 	 


Profitability Ratios

		Marriott
Input data for Profitability Ratios:	 	2021	2020
Gross Profit	2,581.00	1,913.00
Operating Income	1,780	1,287
Pre Tax Income	1,180	-466
Net Income	1,099	-267
Sales		13,857.00	10,635.00
		Marriott
PROFITABILITY RATIOS:	2021	2020
Gross Margin	0.19	0.18
Gross Profit/Sales	 	 
Operating Margin	0.13	0.12
Operating Income/Sales	 	 


Leverage Ratios

		Marriott
LEVERAGE RATIOS Input:	2021	2020
Total Debt	24,139	24,271
Total Equity	1,414	430
Total Assets	25,553	24,701
EBIT (Operating income)	0	0
Interest Expense	420	445
LEVERAGE RATIOS:	2021	2020
Debt/Equity Ratio	17.07	56.44
Total Debt/Total Equity	 	 
Debt/Capital Ratio	0.94	0.98
Total Debt/(Tot.Equity+Tot.Debt)	 	 
Equity Multiplier	18.07	57.44
Total Assets/Total Equity	 	 
Interest Coverage Ratio	0.00	0.00
EBIT/Interest Expense	 	 


A company's ability to meet its short-term financial obligations may be inferred from the liquidity ratio that is calculated for the company. Estimates are plausible. The liquidity ratio of a company is an indicator of how fast a company can turn its assets into cash and how well it can meet its commitments. More liquid firms have greater ratios. These ratios show how soon a corporation can pay off its obligations to creditors (Pattiasina et al., 2018). If the percentage is high, it suggests that making payments on debt and fulfilling other financial obligations will not be difficult. The rise in the company's proportion occurred in 2021. This demonstrates that the company has a solid financial foundation. Because of the substantial amount of free cash flow it has, the firm could look into other opportunities in the next year. The percentage of cash available has been showing signs of improvement for a few months now. As a consequence of the recent rise in this liquidity indicator, the status of the firm is now in peril. The long-term prognosis of a firm may become brighter in the event that management pays enough attention to cash flow. These prospects make the future seem like it may be fruitful (Laitinen, 2018).
Competitors’ Ratios
 	Hilton
 	2021	2020
Current Ratio	0.95	1.72
Cash Ratio	0.72	0.75
Gross Margin	88.26	85.6
Operating Margin	17.44	-9.7
Debt/Equity Ratio	-10.5	-7.05


From the above calculations, it can be said that Marriott International has over performed one of its competitors named Hilton Group of Hotels. This is also a profitable and well-known organisation but the organisation could not make it up to its competitor in terms of finances.
It is possible to measure a company's capacity to turn revenues into cold, hard cash by using several criteria related to profitability. It is necessary to do an analysis of any other facets that may be relevant. Choosing the right stock to invest in would be a fantastic example of return on investment (ROI). The majority of those who are considered to be specialists in this area place the biggest priority on business success. The upward trend in the company's net income that has been seen recently is cause for celebration. There is no question that the efforts made by the corporation to reduce operating expenditures have resulted in considerable benefits in terms of profitability measurements. According to Correa-Meja and Lopera’s (2020) research, it is a valid assumption to make. Both the company's gross profit and its operational profit have increased over the last several years, as can be seen in the table that is located above.
Any monetary statistic that indicates the ratio of debt to equity or cash flow may be considered to be a kind of leverage and is referred to as a leverage ratio. The company's asset and operational finances may be better understood with the use of these data (using debt or equity). The ratio of equity to debt, as well as the ratio of debt to capitalization Ratios Two of the most typical applications of leverage ratios which can be found in ratios. This bodes well for the company since it indicates a reduction in the overall amount of debt that the organisation is in possession of. Accordingly, it is not unreasonable to anticipate that the firm will soon have access to loan financing as well as equity capital (Ligocká and Stvávri, 2019). It is possible that the corporation might solve its financial problems with the help of a lesser loan.
Knowledge from Ratio Analysis
Advantages of ratio analysis
Users of financial statements may get insight into their finances via the use of ratio analysis. The use of ratios offers a number of advantages, including the simplification of the comprehension of financial statements and the elaboration, in a clear and succinct manner, of important information. Users of financial statements may create hasty opinions about the firm based on a portion of the information that is included in the financial statements (Zamora-Ramrez and Morales-Daz, 2018). Last but not least, the analysis may be put to use in trend analysis, which is a method that compares the financial performance of one firm to that of other companies over a certain amount of time. In the process of coming up with fresh concepts for their companies and being ready to pitch those concepts to potential investors, company owners may find ratios to be a very helpful tool. The owners of small businesses may use industry trends as a starting point for developing time-bound performance targets in terms of certain ratios to present to potential investors as an indicator of the company's potential. These targets may be presented as an indication of the company's potential to grow (Amrutha et al., 2019). This is done so that potential investors may get a sense of the company's potential and can make an informed decision. This is done so that potential investors may get a sense of the company's potential and can make an informed decision. The proprietors of small businesses might use this tactic to persuade potential investors by elaborating on the benefits and services offered by their organisation (Asuquo, 2020). Alterations in the ratio values may provide management with helpful information and feedback, which may, in turn, motivate management to experiment with new methods inside the organisation. The analysis of the progression of the ratio values through time may also provide management with useful information (Endri, 2020). The explanation behind this is that the values of certain ratios have the propensity to shift about whenever a firm goes through a period of structural transition. The management team continues to struggle with the challenge of finding out how to improve performance in order to make effective use of the information obtained from analysing ratios (Valaskova et al., 2018).
Limitations of ratio analysis
On the other hand, the study is restricted owing to the fact that the data used in financial accounting is based on estimations and assumptions (Niggle, 2019). Ratio analysis is seeing less and less useful as a consequence of the damage to comparability that is being created by the vast range of accounting processes that are being enabled by the present accounting regulations (Cagle, 2020). Even if people are more interested in up-to-date information and projections, ratio analysis may explain connections between data from the past. As Tascón et al. (2018) point out, businesses may be found operating in a broad range of industries, each of which has its own unique degree of market structure and governmental monitoring. Because of the significance of these factors, comparing the performance of two businesses that are active in very different industries might provide misleading findings. As was said earlier, this hints that the information that is used to compile yearly financial reports may not be an accurate reflection of what occurred during the course of the whole year (Anthony et al., 2019). Seasonal enterprises should carefully examine when it is the best time to submit their financial records: at the beginning of the season or at the very end. When it is the height of the selling season, a tobacco plantation brings in the highest revenue (Husain and Sunardi, 2020). The company's financial metrics, such as cash on hand, accounts receivable, and stock, will all reach all-time highs in the near future. The company will have difficulty maintaining a profit over the planting seasons as a result of high input costs, poor financial reserves, and maybe even a lack of receivables (Li et al., 2021).
In the time when utilising ratios, managers have a tendency to concentrate more on avoiding providing wrong information than providing information that is accurate. Because of this, in order to increase net profit, managers will frequently cut spending on discretionary items such as advertising, training, research, and maintenance. These are all areas that have a negative impact on the company's long-term financial health; however, increasing net profit is the ultimate goal. The new management team may choose to write down the value of the company's assets in order to save expenses associated with amortisation and depreciation for the subsequent fiscal years (Husain et al., 2021). An entrepreneur may choose to postpone the purchase of new inventory in the interest of improving the current ratio of the organisation just before the end of the financial year. It is possible to accomplish the same objective by settling existing commitments or debt on a short-term basis prior to the conclusion of the fiscal year. In the case that the price of the stock drops, it is possible for the amount of retained profits to be reduced, which will subsequently be reflected in net income (Purba and Septian, 2019). When looking at many years' worth of financial paperwork, as opposed to just one, it is usual for patterns of this kind to emerge. Companies that are required to disclose to the authorities in order for them to be traded on an exchange often avoid participating in more extreme strategies (Amrutha et al., 2019).
Conclusion 
Based on what has been said up to this point, it is possible to conclude that the firm is one of the most lucrative ones operating in the hotel sector, not just in the UK but anywhere else in the globe. Because of the significant amount of money that has been brought in by way of earnings during the course of the company's history, it has been possible for the company to continue operating successfully. In light of the debate that came before, it is now possible to see both the benefits and the drawbacks associated with the approach of ratio analysis. In light of the fact that this is one of the most used approaches to determining the state of a company's finances, it is reasonable to anticipate that it may have certain restrictions. The report goes into depth on each and every one of them.
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