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	Accounting can be named as a course of recording, summing up, sorting out, characterizing monetary information at one spot. Various proclamations showing the benefits, costs, pay, resources, liabilities, and so forth are ready to distinguish the monetary wellbeing of the substance (Antar, and et.al., 2021). Proportions are likewise used to find out the place of association on the lookout. In this report, pay explanation of Grains private Ltd. For the year finished 31st December 2021, additionally accounting report for the equivalent is ready. Different proportions to survey the benefit condition, proficiency position and liquidity circumstance is likewise analysed.
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a)  Income statement for the year ended 31st December 2021 for Wales plc and statement of financial statement.                   
	Income statement for Wales Plc for the year ended 31st Dec 2021
	

	Particulars
	Amount
	Particulars
	Amount

	To opening stock A/c
	-
	By sales
	800000

	To Purchases A/c
	1009250
	By Closing stock
	430600

	To gross profit A/c
	221350
	 
	 

	Total 
	1230600
	Total 
	1230600

	 
	 
	By GP
	221350

	Admin Exp.
	30000
	 
	 

	Interest Exp.
	2000
	 
	 

	Director remuneration
	5000
	 
	 

	Distribution Exp.
	28000
	 
	 

	To Tax payment
	100000
	 
	 

	To O/s Commission
	3000
	 
	 

	To NP
	53350
	 
	 

	Total 
	221350
	Total 
	221350



Cost of goods sold        = Opening inventory + Purchase – Closing Inventory
                  578650        = 0 + purchase – 430600
           Net Purchase      = 548650+430600 = 1009250

Balance Sheet for the year end 31st December 2021. 
                       
	Balance sheet

	Liabilities
	
	Amount (£)
	Assets
	Amount (£)

	Capital
	1400000
	 
	Plant and Equipment
	1250000

	Profits
	53350
	 
	Closing Stock
	429620

	Net Capital
	 
	1453350
	Trade receivable
	171105

	Retained Profits
	132000
	 
	Cash at bank
	76250

	(Less) Ordinary Dividend 
	20000
	 
	 
	 

	Preference dividend
	30000
	 
	 
	 

	 
	 
	82000
	 
	 

	Debentures
	 
	200000
	 
	 

	Trade payable
	 
	188625
	 
	 

	O/s Commission
	 
	3000
	 
	 

	 
	 
	 
	 
	 

	 
	 
	1926975
	 
	1926975



b) why does balance sheet need to be balanced? 
A monetary record is an essential key of bookkeeping arrangement of every association. It shows the unmistakable image of resource of the organization and how they used it. A monetary record is a blend of three components, for example, Resource, liabilities, and value (Bayraktaroglu, Calisir, and Baskak, 2019). A monetary record is supposed to be exact or adjusted when in general resources of the organization, its liabilities, and value are equivalent. Adjusting of these three components are must on the grounds that every exchange of the organization influences each side of the asset report. Nowadays, accounting is the most moving apparatus of bookkeeping framework and utilized by the majority of the organizations. Along these lines, in this process for bookkeeping complete of resource, liabilities and value should be equivalent. Since this cycle works in two distinct records which are charge and credit. Complete of these different sides should be equivalent to keep precise records of monetary information. In the event that asset report isn't matched then it conceivable that missteps are being finished while recording monetary information, for example, programming blunder, figures which are kept up with in one half yet for last part bookkeeper neglect to record passage, wrong figures could be recorded, rather than putting negative sign, bookkeeper can put positive sign this can prompt a significant error in the figures of organizations' asset report. Assuming organization keep up with appropriate or exact asset report can assist it with grasping budget summaries, in addition it draws in financial backers who can possibly put resources into the association (Carrillo-Nieves, and et.al.,2019). A right monetary record helps in looking at strength of the association; it is extremely valuable device to decide development of association for explicit timeframe.
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a) Ratios for Sweets plc:
· Return on Capital Employed = Earnings Before Interest and Tax (EBIT) / Capital Employed
	For the year 2020
	ROCE = [699 / (10087 – 3046)] * 100
		= (699 / 7041) * 100
		= 9.93 %
	For the year 2021 
	ROCE = [805 / (9736 – 2511)] * 100
		= (805 / 7225) * 100
		= 11.14 %
· Return on Equity = Net Income / Shareholder Equity
	For the year ending 2020
	Return on equity = (366 / 2912) * 100
 			   = 0.1256 * 100
			    = 12.57 %
	For the year ending 2021
	Return on equity = (431 / 3088) * 100
			    = 0.1395 * 100
			    = 13.96 %
· Earnings per Share = Net income – Preference Dividend / Outstanding Shares
	For 2020
	Earnings per share = 366 / 600 
			     = 0.61
	For 2021  
	Earnings per share = 431 / 600
			      = 0.718
· Net Profit Margin = (Net Profit / Revenue) * 100
	For the year ending 2020
	Net Profit Margin = (366 / 6441) * 100 
			      = 0.0568 * 100
			      = 5.68 % 
	For the year ending 2021
	Net Profit Margin = (431 / 6738) * 100
			      = 0.0639 * 100
			      = 6.39 %
· Asset Turnover = Total Sales / Average Total Assets
			   = Total Sales / (Beginning Assets + Ending Assets / 2)  
	For 2020
	Asset Turnover = 6441 / 10087
			  = 0.6385
	For 2021
	Asset Turnover = 6738 / (10087 + 9736 / 2)
			  = 6738 / (19823 / 2)
			  = 6738 / 9911.5
			  = 0.6798
· Stock holding days = (Average inventory / Cost of goods sold) * 365
	For the year 2020, 
	Stock holding days = (659 / 3096) * 365
       = 78 days
	For the year 2021,
	Stock holding days = ([(708+659)/2] / 3235) * 365
        = 77 days
· Debtor's collection period = (Account receivable / sales turnover) * 365
	For 2020,
	Debtor's collection period = (1287 / 6441) * 365 
      = 73 days
	For 2021,
	Debtor's collection period = (1249 / 6738) * 365 
      = 68 days
· Current ratio = current asset / current liabilities
	For the year 2020,
	Current ratio = 2355 / 3046 
         = 0.77 times
	For the year 2021,
	Current ratio = 2303 / 2511 
         = 0.92 times
· Gearing ratio
	(i) Debt to equity ratio = total debt / total equity
	For the year ending 2020 
	Debt to equity ratio = 7175 / 2912 
        = 2.46
	For the year ending 2021
	Debt to equity ratio = 6648 / 3088 
        = 2.15
	(ii) Equity ratio = total shareholder's equity / Total assets
	For the year 2020 
	Equity ratio = 2912 / 10087 
        = 0.30
	For the year 2021
	Equity ratio = 3088 / 9736 
        = 0.32
	(iii) Debt ratio = total debt / total assets 
	For 2020 
Debt ratio = 7175 / 10087 
     = 0.71
	For 2021
	Debt ratio = 6648 / 9736 
     = 0.68
· Interest cover ratio = Earnings before interest and taxes / Interest expense
	For the year ending 2020
	Interest coverage ratio = 699 / 181 
= 3.87
	For the year ending 2021 
	Interest coverage ratio = 805 / 226 
= 3.56
b) Analysis of performance of sweet plc.
Return on capital employed: It is a proportion which is utilized to survey the benefit position of the business (Funck, and Karlsson, 2020). It tells about how much benefit business can produce by using the capital asset. The proportion determined for the equivalent were 9.93% and 11.14% for the year 2020 and 2021. This expansion in proportion shows that more benefit would be given to the investors and capital assets are used in an effective way.
Return on equity: This proportion is used by the investors and financial backers to quantify how much return they would get for put away cash. The above estimation for the year finishing 2020 and 2021 is 12.57% and 13.96% individually. Such expanded proportion shows that business is actually using its assets to acquire benefit and give something similar to its investors.
Earnings per share: It is utilized to decide the association's worth by working out the sum business is producing from each offer (Joseph, and Macgowan, 2019). The estimation for the year 2020 and 2021 emerged to be 0.61 and 0.718 which tells that benefit age limit of association from single unit of offer is expanding.
Net profit ratio: It tells how much benefit is being produced by the association by expanding its deals. For the year 2020 and 2021, proportion determined are 5.68% and 6.39% which shows that business is putting forth attempts to amplify its benefit by expanding its deals. Likewise, firm is utilizing different showcasing procedures with the goal that deals and benefits could be expanded.
Asset turnover ratio: It distinguishes the proficiency of firm in expanding the deals by using the resources. The proportion determined for the equivalent is 0.6385 and 0.6798 for 2020 and 2021 separately. Least or no ascent in this proportion says that business can't completely use its resources for produce and increment deals.
Stock holding ratio: This proportion is utilized to recognize the days that would be taken by the association for changing over the stocks into deals. The estimation for year finishing 2020 and 2021 is 78 and 77 days which tells that firm hasn't put forth any attempts to decrease the time taken by them to change over their stock into cash. Business has chosen to save its stock as stock for long length as opposed to successfully changing over it into deals.
Debtor collection period: It connotes the time taken by the business in making assortment from its account holders. The proportion emerged to be 73 and 68 days for the year 2020 and 2021 separately. Such diminished proportion says that business is actually gathering the sum that is because of account holders so such cash can be reinvested.
Current ratio: It estimates the capacity of the element in gathering its ongoing commitment from the ongoing resources it holds. From the above computation, proportion determined for 2020 and 2021 are 0.77 and 0.92 separately. This ascent says that business can meet its transient commitment by completely using the ongoing resources. The proportion for both the years are still not exactly the ideal proportion which shows that firm is as yet expected to make drives to expand its capacity.
Debt to equity ratio : The proportion is being used by the association to recognize the monetary wellbeing and influence position (Cohen, and et.al.,2020). The proportion emerged to be 2.46 and 2.15 which shows that business has liked to utilize own resources and capital as opposed to acquired asset to contribute its tasks.
Equity ratio: It distinguishes how association is financing its tasks with its own resources or capital as opposed to fund-raising from market. The proportion is determined to survey the ability of firm in giving subsidizing to the above computation for the year 2020 and 2021 are 0.30 and 0.32 separately. It has been seen that no change has happened in capacity of the association connected with use of value assets to put resources into resources.
Debt ratio: This proportion tells how much cash is raised from the market to put resources into resources of business. The determined proportion for the year 2020 and 2021 is 0.71 and 0.68 which shows that element has chosen to diminish its reliance on acquired assets to build the worth of its resources.
Interest coverage ratio: It recognizes the probability of the firm making instalment of the interest sum that should be paid for the obligation taken by the element (Wardlaw, 2020). The proportion for both the years is 3.87 and 3.56 which suggests that capacity of the firm in paying the interest on advance taken is decreased and they are required
[bookmark: _Toc123833180]CONCLUSION 
From the above report, it tends to be reasoned that bookkeeping is advantageous and valuable for both association and its partners. With the assistance of legitimate bookkeeping framework, various reports and explanations are produced by the substance, for example, monetary record, pay, and income articulation. By readiness of such reports, the executives can pursue choices to expand the development and benefits of the firm. These reports are additionally utilized by partners to acquire the information about the monetary and benefit position of the association. Various proportions are additionally determined to assess the presentation of the tasks. They give data in regards to liquidity, effectiveness, and productivity state of the business. These proportions are utilized by the executives, inner clients, and outer clients of the business to go with informed choice. Some of such choices incorporate speculation, expense to be charged, advance add up to be given, and so on.
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