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Question 1

1.b) The statement of financial position balance because it contains data such as information about cash, products, inventory, resources, debts. It is normal to balance because these are not fixed data and they are used to compare the company’s performance (or not) or to compare companies between and to understand what happens on the market, if the company fulfills the needs of the customers. It is perfectly normal to balance for the statement because a company can pay in many ways and it depends on the sales that the company makes because these increase the needs of the company to acquire new assets.

 Question 2
2.b) Chocco PLC’s performance is a good one for 2020, comparing to the 2019 year. We can see it first of all from the annual profit and the selling price which raised. Even if the distribution and marketing costs are bigger than the ones from 2019, the company has performed because the price of the products raised and the production costs per unit is not very different than the previous year.

