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            ExecutiveSummary
The main purpose of this study is to evaluate the performance of Worldwide Hilton Holding Inc. To evaluate the performance, it is needed to do a horizontal analysis and the ratio analysis of this company. The entire study also includes brief information about the ratio analysis like its importance, limitations, and many other things that have been discussed in this study. Though this study has a significant value as it evaluates the performance of the company Hilton Worldwide Holding Inc. 
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Introduction
In this entire study, there is a horizontal analysis of the Worldwide Hilton Holding Inc and that shows the performance of the company. This study gives a detailed overview of the company’s performance and it also contains the ratio analysis of the company and that evaluates the performance of the company. This study also reflects the importance of the ratio analysis as well as the limitations of the ratio analysis. The ratio analysis is an important factor that is used to identify the performance of a company and it is one of the key financial ways to evaluate the performance.
Financial Analysis
Horizontal Analysis
Hilton Worldwide Holding Inc
Income Statement	2020	2019	Change	% Change
Fiscal Year Ends	31-12-2021	31-12-2020		
Sales	43,07,000	94,52,000	-51,45,000	-54%
Cost of goods sold	37,24,000	70,17,000	-32,93,000	-47%
Gross profit	5,83,000	24,35,000	-18,52,000	-76%
Operating Expenses	7,02,000	8,59,000	-1,57,000	-18%
Operating income	-1,19,000	15,76,000	-16,95,000	-108%
Interest Expense	4,29,000	4,14,000	15,000	4%
Total Other income/ expenses net 	-3,76,000	82,000	-4,58,000	-559%
Income before taxes	-9,24,000	12,44,000	-21,68,000	-174%
Net income	-7,15,000	8,81,000	-15,96,000	-181%


Horizontal Analysis
Hilton Worldwide Holding Inc
Balance Sheet	2020	2019	   Change	% Change
Current Asset	42,02,000	20,93,000	21,09,000	100.76%
Non-Current Asset	1,58,10,000	1,25,58,000	32,52,000	25.90%
Total Asset	1,67,55,000	1,49,57,000	17,98,000	12.02%
Current Liabilities	24,31,000	28,71,000	-4,40,000	-15.33%
Non-current Liabilities	1,58,10,000	1,25,58,000	32,52,000	25.90%
Total Liabilities	1,82,41,000	1,54,29,000	28,12,000	18.23%
Common Stock	3,000	3,000	0	0.00%
Retained Earnings	-67,32,000	-59,65,000	-7,67,000	12.86%
Total Stockholders' Equity	-14,90,000	-4,82,000	-10,08,000	209.13%
Total Liabilities and Stockholder	1,67,55,000	1,49,57,000	17,98,000	12.02%

Financial Analysis Trends	
A) Calculation of Horizontal Ratios for 2019 and 2020
Horizontal Analysis
Hilton Worldwide Holding Inc
Income Statement	2020	2019	Change	% Change
Fiscal Year Ends	31-12-2021	31-12-2020		
Sales	43,07,000	94,52,000	-51,45,000	-54%
Cost of goods sold	37,24,000	70,17,000	-32,93,000	-47%
Gross profit	5,83,000	24,35,000	-18,52,000	-76%
Operating Expenses	7,02,000	8,59,000	-1,57,000	-18%
Operating income	-1,19,000	15,76,000	-16,95,000	-108%
Interest Expense	4,29,000	4,14,000	15,000	4%
Total Other income/ expenses net 	-3,76,000	82,000	-4,58,000	-559%
Income before taxes	-9,24,000	12,44,000	-21,68,000	-174%
Net income	-7,15,000	8,81,000	-15,96,000	-181%
				
Ratios	2020	2019	Change	% Change
Gross Profit Ratio	0.14	0.26	-0.12	-47%
Operating Profit Ratio	-0.03	0.17	-0.19	-117%
Net Profit Ratio	-0.17	0.09	-0.26	-278%
Interest Coverage Ratio	-0.28	3.81	-4.08	-107%


Horizontal Analysis
Hilton Worldwide Holding Inc
Balance Sheet	2020	2019	   Change	% Change
Current Asset	42,02,000	20,93,000	21,09,000	101%
Non-Current Asset	1,58,10,000	1,25,58,000	32,52,000	26%
Total Asset	1,67,55,000	1,49,57,000	17,98,000	12%
Current Liabilities	24,31,000	28,71,000	-4,40,000	-15%
Non-current Liabilities	1,58,10,000	1,25,58,000	32,52,000	26%
Total Liabilities	1,82,41,000	1,54,29,000	28,12,000	18%
Common Stock	3,000	3,000	0	0%
Retained Earnings	-67,32,000	-59,65,000	-7,67,000	13%
Total Stockholders' Equity	-14,90,000	-4,82,000	-10,08,000	209%
Total Liabilities and Stockholder	1,67,55,000	1,49,57,000	17,98,000	12%
				
Ratios	2020	2019	Change 	% Change 
Current Ratio	1.73	0.73	1.00	137%
Debt To Assets Ratio	1.09	1.03	0.06	6%

Discussion On the Trends in These Ratios Analysis
In the above calculation of the Horizontal Ratio analysis, there are a few ratios that have been calculated in the above table with the help of the income statement and the balance sheet of the company Hilton Worldwide Holding Inc. The ratios that have been calculated above are the followings:
Gross Profit Ratio
The Gross Profit Ratio is one of the major financial metrics that is used to identify the performance of a company and it is a widely used financial ratio (Kadim, Sunardi and Husain, 2020). The gross profit ratio of Hilton Hotels was 0.14 in the year 2020, but in the year 2019 it was slightly better and it was 0.26. So, there is a decrease in the value of the Gross Profit Ratio in the year 2020 and it decreased by 47%. The reason for the changes in the value of the gross profit ratio is that the company has lesser sales in the year 2020 so the amount of gross profit also decreased in that year. The company needs to improve its sales and gross profit to improve the value of the gross profit ratio. 
Operating Profit Ratio
The operating profit ratio is also an important financial ratio that is used to measure the performance of a company (Kadim, Sunardi and Husain, 2020). The operating profit ratio of the company was -0.03 in the year 2020 and in the year 2019 it was 0.17. The company incurred an operating loss in the year 2020 so the value of the operating profit ratio has been decreased in the year 2020 and in the year 2019 it was 0.17 so after that there is a huge change in the value of the operating profit ratio, so the company needs to improve the sales and the company needs to minimize the costing so that the value of operating profit ratio will be improved in the future. 
Net Profit Ratio
The Net Profit Ratio is also an important ratio that is widely used to evaluate the performance of a company (Hosaka, 2019). The Net Profit Ratio of the company Hilton Hotel was -0.17 in the year 2020 and in the year 2019 it was 0.09. There is a decrease in the value of the net profit ratio by 278%. This indicates a negative factor for the company and this happens because the company has occurred net loss in the year 2020 so the value of the net profit ratio is like that. To bring improvement in the value of the net profit ratio the company needs to improve the sales of the company and along with that the company also needs to minimize the cost so that the value of the net profit ratio will be improved in the future.
Interest Coverage Ratio
The interest coverage ratio is also an important financial metric that is used to determine the financial performance of the company (Hosaka, 2019). The interest coverage ratio of the Hilton Hotel in the year 2020 was -0.28, and in the year 2019, the value of the Interest Coverage Ratio was 3.81. So, the value of the interest coverage ratio decreased in the year 2020 and it decreased a lot by 107% in the year 2020 (Setiany, 2021). The interest coverage ratio is one of the major financial ratios and that is needed to be standard so the company’s performance considers better. The value of the interest coverage ratio has been decreased because of the EBIT or Operating loss, so the value of the interest coverage ratio also being negative. To improve the value of the interest coverage ratio the company needs to improve the EBIT so that will be better in the future. 
Current Ratio
The current ratio is one of the major financial instruments that is used to identify the financial performance of a company and it is widely used to measure the liquidity of a company (Musallam, 2018). In the case of the Hilton Hotel, the value of the Current Ratio was 1.73 in the year 2020 but in the year 2019, it was 0.73 (Khemapechet al.,2019). In that case, the value of the current ratio has been improved in the year 2020 so this is a better sign for the company. 
Debt to Assets Ratio
The debt to assets ratio is also a major financial metric that shows the performance of a company and it also presents the condition of the company by showing the portion of debt compared to the assets of the company (Musallam, 2018). In the case of the Hilton Hotel, the value of the Debt to Assets Ratio was 1.09 in the year 2020 but in the year 2019, it was 1.03. So, there is a change of 6% in the value of this ratio and it shows a good value but the company needs to improve this value by minimizing debt and maximizing assets(Supriati, Kananto and Kusriananda,  2019). 
B) The Importance of Using Ratio Analysis for Decision-Making
The ratio analysis is one of the major financial instruments that help to evaluate the performance of a company and it is one of the important metrics in finance (Al-Dmour, Abbod and Al-Balqa, 2018). The ratio analysis shows the performance of a company for several parts, it identifies the liquidity of a company, profitability, efficiency, investment, and many others. The ratio analysis shows a clear view of the performance of a company, by seeing this a company can easily identify the drawbacks and the opportunities for the company, and then the company also can improve its performance if there is any lack so the ratio analysis helps the company to evaluate the performance as well as it also shows the issues in the company’s performance by seeing those the company can easily improve the performance (HashemkhaniZolfani et al., 2018). So, the decision-makers of the company also get an overview of the performance of the company and it also shows them the problematic areas of the company then the decision-makers can easily make strategies for improvement and they also can make decisions by seeing the performance of a company with the bits of help of ratio analysis. 
The Limitation of Ratio Analysis
There are a few limitations of the ratio analysis:
The ratio analysis is one of the major financial instruments to evaluate the performance of a company but a single ratio calculation is not able to give proper information about the performance of a company (Hussain, Salia and Karim, 2018). Another limitation is that the ratio analysis has lack standards so it is also an effective limitation of the company (Cahoonet al.,2022). 
An Understanding of Ratios and Their Fluctuations Is Essential for Hotel Management
The Ratio analysis is one of the financial metrics that is used to measure the financial performance of a company (Hussain, Salia and Karim, 2018). The ratio analysis also works as a performance indicator of a company. The fluctuation in the ratio is essential for the hotel management because the fluctuations in the value of the ratio analysis show that the company is doing something for improvement so that the value keeps changing. Though the fluctuation in the value of the ratio is essential for the hotel management. As in the ratio analysis of the Hilton Hotel, the changes in the value of the ratios shows that the company is facing trouble in terms of profit so the decision-makers of the company also are aware after seeing the ratio analysis then they used to take new strategies and decisions to bring some improvement in the company so that the value of the ratios will improve. Though it clearly shows the performance and the changes in the performance and that helps the companies for the improvements.
Conclusion
In this entire study, there is a discussion on the performance of Hilton Worldwide Holding Inc and which is a hotel company. This study shows a clear overview of the performance of the company, there is also a horizontal analysis of the company that shows the performance and the changes in the performance of the company. There is also a ratio analysis of the company which shows the performance of the company. There are also limitations and the importance of the ratio analysis has been discussed in this report, it shows a clear view of the performance of this company.
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