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Tutorial 7: Company Finance – Debt Finance 




Outcomes

As a result of this Tutorial, you will be able to:

1. Understand the main types of loan and the advantages and disadvantages of each type of loan; 
2. understand the main terms in loan agreements; 
3. understand the advantages and disadvantages of debt and equity finance; 
4. understand the main types of security, including mortgages, fixed charges and floating charges;
5. understand the key terms in a charging document;
6. understand and advise on the priority of charges; and
7. advise on the process for registering a charge and the consequences of failing to do so. 


Tasks

1. Attempt the multiple choice questions on the separate handout on Moodle. The answers will be released following our session.
2. Consider the implications for the company and the shareholders when taking out debt finance under the following headings: -
· Tax
· Cost
· Degree of regulation and procedure
· Restrictions on company’s ability to raise funds
· Level of risk
· Return on investment
· Repayment of capital
· Investment risk
· Control over company
