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True or false.

	
	True or false?

	a) A finance lease is a lease that transfers some of the risks and benefits of owning the asset to the lessee

	

	b) The classification of a lease as a finance lease or an operating lease depends on the legal terms of the lease agreement.

	

	c) If the lease term is for a major part of the economic life of the asset, the lease is usually a finance lease.

	

	d) The minimum lease payments include only the lease payments that have to be paid or very likely to be paid.

	

	e) If the total minimum lease payments are equal to substantially all of the value of the asset at the start of the lease, then the lease is usually a finance lease.

	

	f) An operating lease is a lease that does not transfer substantially all the risks and benefits of owning the asset to the lessee.
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