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International Financial Management has become a necessary aspect for the business as it connects the financial feasibility of the company towards catering for the business objectives. Thus the report considers the evaluation of Rolls Royce’s financial distribution policy in adherence to changing market uncertainties to manage its business. 
[bookmark: _y3kvlg896nel][bookmark: _Toc140324390]Evaluation of corporation’s dividend distribution policy 
The distribution of the dividend within the company has been a major contributor to the overall assessment of creating value with the shareholders. As stated by Chouaibi, Rossi and Zouari (2021), dividends are a perpetual obligation of the company that needs to be paid to the shareholders for their financial contribution to the company. In this context, it can be observed that Rolls-Royce has immensely supported the obligation of the value of the shareholders by giving dividends at the end of each financial year. For instance, it can be identified that the company paid  €0.1 billion to its shareholders after the completion of the balance sheet following the progressive dividend policy (Rolls Royce, 2022). It has been paid to value the investment made in the company’s equity. It is observed that the company has been vesting the dividends based on the period and market-based performance which incorporates the valuation interdependency between the share price and Total Shareholder Return (TSR) (Rolls Royce, 2022). It implies that the company has been immensely focused on creating a fair value of the share price to incorporate into a long-term incentive plan for its shareholders. 
The fair value of the shares is thus evaluated with the assistance of a pricing model that supports the non-entitlement on connecting the market performance undertaking major FTSE 100 companies based on the expectations and volatility (Rolls Royce, 2022). It ensures that the company has taken account of the previous market performance compared with the present situation to understand the market certainties in the prospect. The primary consideration of the companies is to improve their profitability and financial health. Rolls Royce's ability to generate consistent and sustainable profits has supported the dividend payment. Cash flow statements, balance sheets and income statements are valued before assessing profitability, liquidity and solvency upon which the dividends are calculated. As stated by Tekin and Polat (2020), agency theory suggests the agreement to resolve the disputes between the principals and their agents. Thus the pre-adjourned dividend policy in Rolls Royce is based on the calculated estimated profit to eliminate any disputes arising in the company. The financial leverage has thus been useful for the company to maintain consistency with its shareholders. 
However, as argued by Wang et al. (2021), it is considered for the company to understand future prospects along with market position and competitive market landscape to evaluate the payment of the dividends. In this context, the company has restricted its dividends payment and C share redemptions due to the impact of the Covid-19 pandemic. The company has thus facilitated that its C share is redeemable twice a year in lieu of its cash dividends (Rolls Royce, 2023). It can be integrated that the company has been functioning to improve the financial feasibility that comprehends the holistic approach to the overall financial health of Rolls Royce. 
[bookmark: _jz75e0dxff0o][bookmark: _Toc140324391]Evaluating EMH (Efficient Market Hypothesis) of Rolls Royce
Market hypothesis theory also known as EMH suggests that financial markets are efficient and that asset price fully reflects all available information to maintain the consistency of the market (Colin-Jaeger and Delcey, 2020). In context to Roll Royce, the theory would imply that the company stock price already incorporates all relevant information about the company’s dividend distribution policy, financial performance and market outlook. According to EMH, it is not possible to consistently achieve above-average returns by analysing publicly available information due to market volatility. As argued by Baah et al. (2022), marketing visibility is dependent on market uncertainties based on price, market change and so on. Thus the theory suggests that it is difficult to exploit marketing inefficiencies that can allow the company to gain an advantage in investing. 
In relation to Rolls Royce's dividend distribution policy, EMH theory implies that stock price already reflects investors' expectations regarding the company’s dividend payment. However, it can be observed that the company aims to cultivate the integration of the suggested profound dividend return had significant change due to changes in the market condition. Hence, it reflects that the company is changing its dividend policy, and the stock price needs to adjust according to the changing market condition. The proponents of EMH posit that investors benefit from investing in a low-cost, passive portfolio (Brown, 2020). Thus the company has been cultivating the financial accumulation based on the publicly available information to cater to the financial feasibility adhered to the market expectations. Thus the value provided by the company reflects an indication of the strong form of efficiency such as financial statements on which the decisions are undertaken. Considering the similar approach undertaken by Rolls Royce helps them to make strong financial decisions that can be helpful for the company to undertake any financial decisions. 
The company also validates the event study that helps them to make strong financial decisions or announcements made on a company’s stock price. The underline approach thus allows the company to make precise decisions to centralise the entire financial feasibility which helps them to make precise decisions in order to provide fair value to all of its shareholders (Rolls Royce, 2022). Accessing the global debt market and taking consideration of commercial financial acceptance has been the major player for the company that supports the integration of event studies upon which the decisions are made within the company. It has been a supporting factor for the company to make decisions and react to the changing market quickly. 
[bookmark: _Toc140324392]Critical discussion of Rolls Royce's Capital Project appraisal
Project appraisals are important for companies to review their overall effectiveness in improving their competitive edge in the market environment without compromising overall outcomes (Olowa and Ibrahiim, 2021). In this instance, Rolls Royce had invested in "safety capex and engineering projects" for extending the life of its current assets in the market environment. The project was also supported through central capital allocation to marketplaces as well as different programmes. Concerning this prospect, Rolls Royce engaged in a capital spend of 0.4 billion pounds in regard to safety projects resulting in reduced PPE capex and intangibles spending (Rolls Royce, 2023f). Effective usage of capital expenditure has allowed the company to improve the viability and free resource allocation to the project while maintaining consistent quality across the board. 
In terms of return capital, project returns of Rolls Royce are measured to have a minimum ROI of (19.5)%- and 4.5% max between 2018-2022 (Rolls Royce, 2023f). This reflects that the company's operations are properly adjusted to support its project appraisal methods without disrupting the flow of operational effectiveness. In this aspect, the company's use of ROI measurement is identical to the Accounting Rate of Return (ARR) allowing the calculation of return generated from net income of the proposed capital investment (Baddeley, 2023). The use of this technique has enabled the company to calculate accurate ROI in terms of its capital appraisal projects, however limiting it to profits rather than cash flow. It also fails in terms of overall profit timings which has adversely affected the growth of the company in the long-term. 
Concerning other possible methods of capital project appraisal such as Net Present Value (NPV), Internal Rate of Return (IRR), Adjusted Present Value (APV) and so on present better opportunities to improve the flexibility of calculating investment returns for Rolls Royce in the current scenario. Hence, in this instance, through the use of NPV, the company can capture the total value of a capital investment opportunity while projecting all future cash inflows and outflows associated with a particular investment (Magni and Marchioni, 2020). This can allow Rolls Royce to gain better values in terms of its safety capex and engineering investment.
On another note, IRR can assist the company in gaining insights into the annual growth rate of investment in terms of established investments. Therefore, it is based on the same concept as NPV, however, its value is only set to zero for the calculation. This indicates that a blend of NPV and IRR can assist Rolls Royce in gaining information regarding future investment implications as well as overall annual impacts as opposed to being restricted to profit-based calculations. However, in terms of the APV method, the company's current equity will be taken into consideration for deriving the value of the investments. Thus, in this manner, it is representative that the use of NPV or IRR is more effective in understanding ROI on a particular investment and can be used by Rolls Royce in terms of future investment projects as a whole. 
[bookmark: _Toc140324393]Conclusion  
It can be concluded that Rolls Royce has been precisely aiming to structure its dividend policy that can be best suited for the shareholders. It has been a crucial segment for Rolls Royce to cover the integration of changing market uncertainties and value that are being provided to its shareholders. Rolls Royce is using a system identical to ARR in terms of calculating its return on investments for capital projects. 
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