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                                     Task 1:
                                Answer (A):
   Balancing And Closing The Relevant Ledger
                                  Accounts:

	 
Date:
	   Description Of
       Accounts:
	     Debit
       Dr:
	     Credit
        Cr:

	 5, April
	Introduced cash into business
	           £300
	

	  7, April
	Purchased goods
	
	          £200

	  8, April
	Received loan from Tatiana
	           £250
	

	15, April
	Purchased a motor van
	
	          £150

	20, April
	Sold goods
	           £350
	

	28, April
	Paid rent
	
	          £50

	29, April
	Repaid part of the loan
	
	          £200

	30, April
	Drew cash from business
	
	          £60

	
	                 Total
	           £900
         - £660
	          £660

	
	     Minus debit balance
	           £240
	



                                                                     Answer (B):
  Prepare The List Of Account Balances At 30, April:
	Date:
	   Description Of
       Accounts:
	     Debit
       Dr:
	     Credit
        Cr:

	30, April
	Drew cash from business
	
	             £60

	30, April
	Cash in hand
	            £100
	

	
	                   Total

	            £100
           -£60
	             £60

	
	             Balance b/d
	            £40
	



                                                       Answer (C):
  Statement Of Profit Or Loss For Month Of April:
	                Total Income
	                           £900

	                   Expenses
	                           £660

	                 Total Profit
	                           £240









                                    Task 2:
                                 Answer (A):
  Ledger Accounts For The Transactions, Including 
              Dates, Descriptions And Balances:
	Date:
	       Description Of
           Accounts:
	   Debit
     Dr:
	   Credit     
      Cr:

	  1, January
	Pendo paid into the business
	   £5,000
	

	  2, January
	Bought a motor van
	   
	       £600

	  3, January
	Bought goods
	   
	       £1,300

	  4, January
	Received a loan from Sergei
	   £1,000
	       

	10, January
	Paid expenses on the motor van
	   
	       £200

	13, January
	Sold goods
	   £300
	

	20, January
	Sold goods
	   £500
	

	24, January
	Paid storage expenses
	   £150
	       

	27, January
	Repaid Sergei part of his loan
	   
	        £350

	30, January
	Withdrew cash from the business
	   £175
	

	31, January
	Closing inventory
	
	        £800

	
	                         Total
	   £7125
  -£3250
	        £3250

	
	                    Balance b/d
	   £3875
	




                                  

                                Answer (B):
                    Trial Balance At 31 January:
	Date:
	       Description Of
           Accounts:
	   Debit
     Dr:
	   Credit     
      Cr:

	  1, January
	Pendo paid into the business
	   £5,000
	

	  2, January
	Bought a motor van
	   
	       £600

	  3, January
	Bought goods
	   
	       £1,300

	  4, January
	Received a loan from Sergei
	   £1,000
	       

	10, January
	Paid expenses on the motor van
	   
	       £200

	13, January
	Sold goods
	   £300
	

	20, January
	Sold goods
	   £500
	

	24, January
	Paid storage expenses
	   £150
	       

	27, January
	Repaid Sergei part of his loan
	   
	        £350

	30, January
	Withdrew cash from the business
	   £175
	

	31, January
	Closing inventory
	
	        £800

	
	                    Balance b/d
	   
	        £3875

	
	                          Total
	   £7125
	        £7125





                                  Answer (C):
 Statement Of Profit Or Loss For Month Of January:
	                Total Income
	                           £7125

	                   Expenses
	                           £3250

	                 Total Profit
	                           £3875



                                      Task 3:
                                   Answer (A):
                  Relevant Ledger Accounts:
                             Assets Account:
	        Description Of 
            Accounts:
	     Debit
       Dr:
	    Credit     
       Cr:

	Cash in hand
	          £343
	

	Inventory 
	          £458
	

	Furniture and fittings
	          £198
	

	                       Receivables 
	
	

	Smith 
	
	          £18

	Harvey 
	
	          £39

	Moon
	
	          £26




                                              Liabilities Account:
	        Description Of 
             Accounts:
	     Debit
        Dr:
	    Credit     
       Cr:

	Rich  
	          £12
	

	Max 
	          £21
	



                                                       Transactions:
	Date:
	         Description Of 
             Accounts:
	 Debit
    Dr:
	 Credit     
    Cr:

	  2, January
	Goods sold to Harvey
	
	    £124

	  5, January
	Paid wages
	
	    £12

	  5, January
	Bought goods from Rich
	
	    £150

	  7, January
	Smith settled his account
	
	

	  9, January
	Paid the amount owing to Max
	
	

	11, January
	Cash sales
	    £64
	

	14, January
	Paid wages
	
	    £14

	14, January
	Bought goods for cash
	    £75
	

	15, January
	Paid Rich for balance owing
	
	

	20, January
	Bought for cash a new office desk
	
	    £32

	21, January
	Paid wages
	
	    £17

	21, January
	Cash sales
	    £110
	    

	23, January
	Paid office expenses
	
	    £3

	23, January
	Harvey paid on account
	    £25
	    

	28, January
	Cash sales
	    £84
	    

	28, January
	Paid wages
	
	    £15

	31, January
	Cash sales
	
	    £30



                                                       Answer (B):
                     Trial Balance At 31 January:
	Date:
	         Description Of 
             Accounts:
	 Debit
    Dr:
	 Credit     
    Cr:

	  2, January
	Goods sold to Harvey
	
	    £124

	  5, January
	Paid wages
	
	    £12

	  5, January
	Bought goods from Rich
	
	    £150

	  7, January
	Smith settled his account
	
	

	  9, January
	Paid the amount owing to Max
	
	

	11, January
	Cash sales
	    £64
	

	14, January
	Paid wages
	
	    £14

	14, January
	Bought goods for cash
	    £75
	

	15, January
	Paid Rich for balance owing
	
	

	20, January
	Bought for cash a new office desk
	
	    £32

	21, January
	Paid wages
	
	    £17

	21, January
	Cash sales
	    £110
	    

	23, January
	Paid office expenses
	
	    £3

	23, January
	Harvey paid on account
	    £25
	    

	28, January
	Cash sales
	    £84
	    

	28, January
	Paid wages
	
	    £15

	31, January
	Cash sales
	
	    £30

	
	                              Total
	    £407
	    £407



                                      Answer (C):
 Statement Of Profit Or Loss For Month Of January:
	                Total Income
	                           £407

	                   Expenses
	                           £348

	                 Total Profit
	                           £59



                                      Task 4:
                                     Answer:
                      Ledger And Trial Balance:
                       Transaction With Claire:
	Date:
	    Description:
	Discount:
	    Dr: 
	    Cr: 

	 2, June
	Sold goods to Claire
	          5%
	 
	   £8,075

	22, June
	Claire returned goods sold
	
	   £1,000
	

	24, June
	Returned the net amount
	
	   £7,075
	


                     Transaction With Georgina:
	Date:
	    Description:
	Discount:
	    Dr: 
	    Cr: 

	13, June
	Bought goods from Georgina
	          7%
	   £12,000
	   

	25, June
	Ricardo paid Georgina the amount due after deducting the discount offered
	
	   
   £40
	
   £11,160



                         Transaction With Hywel:
	Date:
	    Description:
	 Trade %:
	    Dr: 
	    Cr: 

	14, June
	Sold goods to Hywel
	          5%
	   
	    £9,000

	25, June
	Hywel settled the amount due in full
	
	   
    £9,000
	
   



                         
                          Transaction With Jane:
	Date:
	        Description:
	       Dr: 
	      Cr: 

	20, June
	Sold goods
	        £6,000
	    






                    Transaction With Andrew:
	Date:
	    Description:
	Discount:
	    Dr: 
	    Cr: 

	21, June
	Bought goods
	          2%
	    £4,500
	   

	25, June
	Ricardo paid Andrew in full
	
	    £90
	   £4,410



                     Transaction With Mandy:
	Date:
	    Description:
	Discount:
	    Dr: 
	    Cr: 

	24, June
	Mandy bought goods
	          3%
	    £5,000
	   



                                        Task 5:
                                       Answer:
      Difference Between Revenue Expenditure And
                           Capital Expenditure:
                          Capital Expenditure:
Capital expenditure is the money spent by a business or organization to purchase, maintain or improve the capacity or efficiency of long-term assets that are usually physical, fixed or non-consumable. These assets such as new equipment, machinery, land, plant, buildings or warehouses, furniture and fixtures, business vehicles, software and intangible assets (patent or license) have a useful life of more than one accounting period. The cost is usually recorded under the heading of Property, Plant and Equipment in the balance sheet. Capital Expenditure are usually considered assets because they can be sold when needed.

Capital consumption is that sum spends on the more profitable products or administration which is utilized for the long term like over one year. At the end of the day, the sum spent on the production of capital resource or to build the working limit of the current resource is known as capital consumption. Due to the gigantic sum put resources into this procedure so we need to underwrite this sum. 
               Examples Of Capital Expenditures:
Examples of capital expenditures are as follows:
1. Buildings (including subsequent costs that extend the useful life of a building).
2. Computer equipment.
3. Office equipment.
4. Furniture and fixtures (including the cost of furniture that is aggregated and treated as a single unit, such as a group of desks).
5. Intangible assets (such as a purchased taxi license or a patent).
6. Land (including the cost of upgrading the land, such as the cost of an irrigation system or a parking lot).
7. Machinery (including the costs required to bring the equipment to its intended location and for its intended use).
8. Software.
9. Vehicles.

                                 Types Of Capital Expenditures:

1. Expenses for the maintenance of levels of operation present within the business or organization.
2. Expenses that will allow an increase in the future for the business or organization.



                                        Revenue Expenditure: 
Revenue Expenditure is a cost in the day to day conduct and administration of a business and the result of which is exhausted within the current accounting year. Revenue expenditures are often taken up in the topic of fixed assets. The revenue expenditures take place after a fixed asset had been put into service and simply keeps the asset in working order. (The amount spent to acquire a fixed asset is referred to as a capital expenditure). These expenses happen repeatedly by nature and the effect is always short-lived. Thus, the effect is enjoyed by the business within the current accounting period. These are expenses on items or services that are useful to the business but are used up in less than one year. These increase the profit -making capacity of the business temporarily.  Revenue expenditures include the expenses for purchasing raw materials and stores needed for manufacturing saleable goods and the expenses for maintaining the fixed assets to proper working conditions.

Income use is that sum spends on the more merchandise or administration which is utilized/devoured in the brief span like inside the one year. As such, the sum spends on running the procedure of generation and clearance of products. These costs are standard costs and should pay over and over. To put it plainly, we will drive the advantage from these uses in the present year as it were.


                       Examples Of Revenue Expenditures:

Examples of revenue expenditure are as follows:

1. Wages paid to factory workers.
2. Oil to lubricate machines.
3. Power required running machine or motor.
4. Expenditure incurred in the ordinary conduct and administration of business, i.e. rent, , carriage on saleable goods, salaries, wages manufacturing expenses, commission, legal expenses, insurance, advertisement, free samples, postage, printing charges etc.
5. Repair and maintenance expenses incurred on fixed assets.
6. Cost of saleable goods.
7. Depreciation of fixed assets used in the business.
8. Interest on borrowed money.
9. Freight, cartage, octroi duty and transportation, insurance paid on saleable goods.
10. Petrol consumed in motor vehicles.
11. Service charges to motor vehicles.
12. Bad debts.
                    
                              Types Of Revenue Expenditure:

There are two types of revenue expenditure:

1. Maintaining a revenue generating asset. 
2. This includes repair and maintenance expenses, because they are incurred to support current operations, and do not extend the life of an asset or improve it.
3. Generating revenue. 
4. This is all day-to-day expenses needed to operate a business, such as sales salaries, rent, office supplies, and utilities.

                                                   Difference:
Capital consumption produces future financial advantage; however the Revenue use creates advantage for the present year as it were. The significant contrast between the two is that the Capital use is a one-time speculation of cash. Despite what might be expected, income consumption happens every now and again. Capital consumption is appeared to be decided Sheet, in resource side, and in the Income Statement (devaluation), however Revenue Expenditure is indicated uniquely in the Income Statement. 
Capital Expenditure is promoted rather than Revenue Expenditure, which isn't promoted. Capital Expenditure is long haul consumption. On the other hand, Revenue Expenditure is a momentary consumption. Capital Expenditure endeavors to improve the gaining limit of the element. In actuality, income use targets keeping up the winning limit of the organization. Capital consumption isn't coordinated with the capital receipts. In contrast to income consumption, this is coordinated with the income receipts.



	            Capital Expenditure:                                                          
	  Revenue Expenditure:

	The expenditure incurred in acquiring a capital asset or improving the capacity of an existing one, resulting in the extension in its life years.
	Expenses incurred in regulating day to day activities of the business.


	Capital expenditure effect is long-term; its benefit is received for a number of years in the future.
	Revenue expenditure effect is temporary; the benefit is received in the current accounting period.

	In capital expenditure an asset is acquired or the value of an existing asset is increased.

	In revenue expenditure neither an asset is acquired nor the value of an asset is increased.

	Generally, capital expenditure has physical existence except intangible assets. 
	Revenue expenditure has no physical existence because it is incurred on items which are used by the business.

	Capital expenditure does not occur again and again. It is non-recurring and irregular.
	Revenue expenditure is recurring and regular and it occurs repeatedly.

	A portion of capital expenditure (depreciation on assets) is shown in trading & P & L A/c and the balance are shown in the balance sheet on the asset side.
	The whole amount of revenue expenditure is shown in trading P & L A/c or income statement.

	Capital expenditure appears in the balance sheet until its benefit is fully exhausted.
	Revenue expenditure does not appear in the balance sheet.

	Capital expenditure improves the position of the business.
	Revenue expenditure helps to maintain the business.

	It is used to seek to improve earning capacity.
	It is used to maintain earning capacity.

	It does not match with capital receipts.
	It is matched with revenue receipt.

	Capital expenditure does not reduce the revenue of the concern.
	Revenue expenditure reduces the profit of the business.



                                                                Conclusion:
Capital Expenditure and Revenue Expenditure both are significant for business for gaining a benefit in the present just as in ensuing years. Both have their very own benefits and negative marks. On account of capital consumption a benefit has been bought by the organization which produces income for up and coming years. Then again, no benefit is gained in that capacity on account of revenue expenditure.
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