What is the multiplier process? Why are the government expenditure and lump sum tax multipliers different in their effects on the economy? Explain how income taxes and transfer payments act as automatic stabilizers, and how these stabilizing effects might conflict with the UK “Fiscal Rules” in a severe recession like 2008-2009.
The multiplier effect is described as injections of brand new demand for goods and services into the circular flow of income that encourage further variations of spending or in other words, it is the number of times an increase in national income trumps the increase in injections of quantity demanded that caused it . This phenomenon can create a greater effect both on output and employment. In this essay I shall carefully analyze the differences between tax multipliers & government expenditure on the effects of the economy and how automatic stabilizers might coincide with the Fiscal rules policy introduced by Phillipe Hammond, in the UK.

Firstly, one way government expenditure and tax multipliers are different in their effect on an economy is understanding the meanings of both planned injections and withdrawals from and to an economy. This is because planned injections represent spending to that of households- spending by firms, overseas citizens and by the government. Therefore, in this instance, the government expenditure will cause greater spending on the goods and services in an economy and establish an addition to the circular flow of income. Examples of this include the government financing the building a new sports stadium in its capital. This will cause a chain of events such as the stadium creating jobs and this will represent a planned injection into an economy.
A withdrawal from an economy represents a leakage from an economy, such as income that does not continue to flow around the economy and leaks. Further, it is income earned by households but is not spent on domestic goods and services. These could include the income being saved, the income being spent on imports or the income being taxed, which in this case could represent lump sum tax payments. For example, the new sugar tax imposed in the UK in 2018, can be deemed as an withdrawal.(BBC News, 2018)
Therefore, to directly tackle the question at hand, government expenditure and lump sum tax multipliers are different on their effects on the economy because the government spending on the economy represents injections in the economy, I.e., spending on goods & services in an economy and the the lump sum tax multipliers represent withdrawals from the economy, I.e., money that is not being used or payed back into the economy.
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Automatic stabilizers are defined as economic initiatives and programs created to deter fluctuations in a country's economic wellbeing without intervention by the government or policymakers on an consistent basis (Staff, 2018). For income taxes and transfer payments to act as  true automatic stabilizers their must the notion that these separate initiatives can affect a country's economy at any given moment without the government purposefully acting on doing so.
 This is true as firstly, the government can introduce a more progressive tax structure that would tax the more the well off and this will cause national income to decline but overall economic fertility to sky rocket. It can also increase national income when there is an economic recession.
Transfer payments can also affect the economy as during an economic slump, its use will rise but during a more economic booming period it will start to decline. An example of this will include unemployment insurance.
Therefore, income taxes and transfer payments act as automatic stabilizers as they normally act as ways to to counteract economic tendencies.

 The Fiscal rules initiative, created by UK chancellor Philip Hammond, was announced as a new set of budgetary guidelines in his first Autumn Statement which would include a celling on welfare spending(Ft.com, 2018). How this recent initiative would conflict with automatic stabilizers such as income taxes and transfer payments is that with income taxes, it would encourage it as it is a scheme that seeks to encourage greater budget surplus thus the government will be looking to encourage greater taxation. 
However to conclude with transfer payments, it would discourage it as the government wants to decrease it's government expenditure and consequently encourage a greater budget surplus.  
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