
ACCOUNTING FUNDAMENTALS
Name: Ion Alexandru Circiu 
Student number: 1807495  
Cod of the course: LCBB4001 
[bookmark: _GoBack]                                          Lecture name:  Gazi Arif

Table of content

Task 1	2
Calculation for Maxim Account	2
1. Ledger Account	2
2. Account Balances Account	5
3. Profit and Loss Statement and Statement of Financial position	5
Task 2	6
Calculation for Pendo Account	6
1. Ledger Account	6
2. Trial Balance	9
3. Profit and Loss Statement and Statement of Financial position	10
Task 3	11
Calculation for Mafuta Account	11
1. Ledger Account	11
2. Trail balance	14
3. Profit and Loss Statement and Statement of Financial position	14
Task 4	15
Calculation for Ricardo Account	15
1. Ledger Account	15
2. Trial Balance	18
Task 5	19
Explanation of difference between revenue expenditure and capital expenditure	19
Reference list	21

[bookmark: _Toc531101378]Task 1
Calculation for Maxim Account
[bookmark: _Toc531101379]1. Ledger Account
	Purchase  Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	7-Apr
	To Cash A/c
	 £ 200.00 
	30-Apr
	By Balance C/d
	 £ 200.00 

	
	Total
	 £ 200.00 
	
	Total
	 £ 200.00 

	1-May
	To balance B/d
	 £ 200.00 
	
	
	


Table 1: Purchase Account
	Capital  Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	30-Apr
	To Balance C/d
	 £ 300.00 
	5-Apr
	By Cash A/c
	 £ 300.00 

	
	Total
	 £ 300.00 
	
	Total
	 £ 300.00 

	
	
	
	1-May
	By balance b/d
	 £ 300.00 


Table 2: Capital Account
	Motor Van Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	15-Apr
	To Cash A/c
	 £ 150.00 
	30-Apr
	By balance C/d
	 £ 150.00 

	
	Total
	 £ 150.00 
	
	Total
	 £ 150.00 

	30-Apr
	To Balance B/d
	 £ 150.00 
	
	
	


Table 3: Motor Van Account





	Rent Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	28-Apr
	To Cash A/c
	 £   50.00 
	30-Apr
	By balance C/d
	 £   50.00 

	
	Total
	 £   50.00 
	
	Total
	 £   50.00 

	30-Apr
	To Balance B/d
	 £   50.00 
	
	
	


Table 4: Rent Account
	Closing Stock Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	30-Apr
	To Trading A/c
	 £         100.00 
	30-Apr
	By balance C/d
	 £ 100.00 

	
	Total
	 £         100.00 
	
	Total
	 £ 100.00 

	1-May
	To Balance B/d
	 £         100.00 
	
	
	


Table 5: Closing Stock Account
	Loan From Titiana Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	29-Apr
	To Cash A/c
	 £         200.00 
	8-Apr
	By cash A/c
	 £ 250.00 

	30-Apr
	To Balance C/d
	 £           50.00 
	
	
	

	
	Total
	 £         250.00 
	
	Total
	 £ 250.00 

	
	
	
	1-May
	By Balance B/d
	 £   50.00 


Table 6: Loan from Titiana Account
	Sales Account

	Dr
	
	
	
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	30-Apr
	To Balance C/d
	 £         350.00 
	20-Apr
	By Cash A/c
	 £ 350.00 

	
	Total
	 £         350.00 
	
	Total
	 £ 350.00 

	
	
	
	1-May
	By balance B/d
	 £ 350.00 


Table 7: Sales Account




	Trading Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	30-Apr
	To Balance B/d
	 £         100.00 
	30-Apr
	By Closing A/c
	 £ 100.00 

	
	Total
	 £         100.00 
	
	Total
	 £ 100.00 

	
	
	
	1-May
	By balance B/d
	 £ 100.00 


Table 8: Trading Account 
	Drawings Account

	Dr
	
	
	
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	30-Apr
	To Cash A/c
	 £           60.00 
	30-Apr
	By balance C/d
	 £   60.00 

	
	Total
	 £           60.00 
	
	Total
	 £   60.00 

	1-May
	To balance B/d
	 £           60.00 
	
	
	


Table 9: Drawings Account
	Cash Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	5-Apr
	To Capital A/c
	 £ 300.00 
	7-Apr
	By Purchase A/c
	 £ 200.00 

	8-Apr
	To loan From Tatiana A/c
	 £ 250.00 
	15-Apr
	By Motor van A/c
	 £ 150.00 

	20-Apr
	To Sales A/c
	 £ 350.00 
	28-Apr
	By rent A/c
	 £   50.00 

	
	
	
	29-Apr
	By loan from Tatiana A/c
	 £ 200.00 

	
	
	
	30-Apr
	By Drawings A/c
	 £   60.00 

	
	
	
	30-Apr
	By Balance C/d
	 £ 140.00 

	
	Total
	 £ 800.00 
	
	Total
	 £ 800.00 

	1-May
	To balance B/d 
	 £ 140.00 
	
	
	


Table 10: Cash Account



[bookmark: _Toc531101380]2. Account Balances Account
	Account Balances

	Particulars
	Dr. Amount
	Cr. Amount

	Purchase A/c
	 £ 200.00 
	

	Capital A/c
	
	 £ 300.00 

	Motor Van A/c
	 £ 150.00 
	

	Rent A/c
	 £   50.00 
	

	Cash A/c
	 £ 140.00 
	

	Loan from Titiana A/c
	
	 £   50.00 

	Sales A/c
	
	 £ 350.00 

	Trading A/c
	 £ 100.00 
	

	Drawings A/c
	 £   60.00 
	

	Total
	 £ 700.00 
	 £ 700.00 


Table 11: Account Balances
[bookmark: _Toc531101381]3. Profit and Loss Statement and Statement of Financial position
	Profit and Loss Statement

	Particulars
	Amount

	Sales
	 £         350.00 

	Less: Purchases
	 £         200.00 

	Less: Rent
	 £           50.00 

	Profit 
	 £         100.00 


Table 12: Profit and Loss Statement

	Statement of Financial position

	Particulars
	Amount

	Assets
	

	Motor Van
	 £         150.00 

	Inventory
	 £         100.00 

	Cash
	 £         140.00 

	Total
	 £         390.00 

	Liabilities
	

	Capital after drawings & profit
	 £         340.00 

	Loan
	 £           50.00 

	Total
	 £         390.00 


Table 13: Statement of Financial position 

[bookmark: _Toc531097521][bookmark: _Toc531101382]Task 2
[bookmark: _Toc531097522][bookmark: _Toc531101383]Calculation for Pendo Account
[bookmark: _Toc531101384]1. Ledger Account
	Purchases Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	3-Jan
	To Cash A/c
	 £ 1,300.00 
	31-Jan
	By balance C/d
	 £ 1,300.00 

	
	Total
	 £ 1,300.00 
	
	Total
	 £ 1,300.00 

	1-Feb
	To balance B/d
	 £ 1,300.00 
	
	
	


Table 14: Purchases Account

	Motor Van Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	1-Jan
	To Cash A/c
	 £    600.00 
	
	
	

	10-Jan
	To Cash A/c
	 £    200.00 
	31-Jan
	By balance c/d
	 £ 800.00 

	
	Total
	 £    800.00 
	
	Total
	 £ 800.00 

	1-Feb
	To balance b/d
	 £    800.00 
	
	
	


Table 15: Motor Van Account

	Capital Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	31-Jan
	To balance c/d
	 £ 5,000.00 
	1-Jan
	By cash A/c
	 £ 5,000.00 

	
	Total
	 £ 5,000.00 
	
	Total
	 £ 5,000.00 

	
	
	
	1-Feb
	By balance b/d
	 £ 5,000.00 


Table 16: Capital Account

	Drawings Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	30-Jan
	To Cash A/c
	 £    175.00 
	31-Jan
	By balance B/d
	 £ 175.00 

	
	Total
	 £    175.00 
	
	Total
	 £ 175.00 

	1-Feb
	To balance B/d
	 £    175.00 
	
	
	


Table 17: Drawings Account

	Loan from Sergie Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	27-Jan
	To Cash A/c
	 £    350.00 
	4-Jan
	By Cash A/c
	 £ 1,000.00 

	31-Jan
	To balance C/d
	 £    650.00 
	
	
	

	
	Total
	 £ 1,000.00 
	
	Total
	 £ 1,000.00 

	
	
	
	1-Feb
	By balance B/d
	 £    650.00 


Table 18: Loan from Sergie Account

	Closing stock Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	31-Jan
	To Trading A/c
	 £    800.00 
	31-Jan
	By balance C/d
	 £ 800.00 

	
	Total
	 £    800.00 
	
	Total
	 £ 800.00 

	1-Feb
	To balance b/d
	 £    800.00 
	
	
	


Table 19: Closing stock Account

	Sales Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	31-Jan
	To balance C/d
	 £    800.00 
	13-Jan
	By Cash A/c
	 £    300.00 

	
	
	
	20-Jan
	By Cash A/c
	 £    500.00 

	
	Total
	 £    800.00 
	
	Total
	 £    800.00 

	
	
	
	1-Feb
	By balance B/d
	 £    800.00 


Table 20: Sales Account
	Storage expense Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	24-Jan
	To Cash A/c
	 £    150.00 
	31-Jan
	By balance C/d
	 £ 150.00 

	
	Total
	 £    150.00 
	
	Total
	 £ 150.00 

	1-Feb
	To balance B/d
	
	
	
	


Table 21: Storage expense Account
	Cash Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	1-Jan
	To capital A/c
	 £ 5,000.00 
	1-Jan
	By Motor van A/c
	 £    600.00 

	4-Jan
	To loan from Sergie A/c
	 £ 1,000.00 
	3-Jan
	By Purcahse A/c
	 £ 1,300.00 

	13-Jan
	To sales A/c
	 £    300.00 
	10-Jan
	By Motor van A/c
	 £    200.00 

	20-Jan
	To sales A/c
	 £    500.00 
	24-Jan
	By Storage expenses
	 £    150.00 

	
	
	
	27-Jan
	By Loan from Sergie A/c
	 £    350.00 

	
	
	
	30-Jan
	By Drawings A/c
	 £    175.00 

	
	
	
	31-Jan
	By Balance c/d
	 £ 4,025.00 

	
	Total
	 £ 6,800.00 
	
	Total
	 £ 6,800.00 

	1-Feb
	To balance B/d
	 £ 4,025.00 
	
	
	


Table 22: Cash Account

[bookmark: _Toc531101385]2. Trial Balance
	Trial Balance

	Particulars
	Amount   Dr.
	Amount   Cr.    

	Purchase
	 £ 1,300.00 
	

	Capital
	
	 £ 5,000.00 

	Loan From Sergie
	
	 £    650.00 

	Sales
	
	 £    800.00 

	Motor Van
	 £    800.00 
	

	Cash
	 £ 4,025.00 
	

	Drawings
	 £    175.00 
	

	Storage Expense
	 £    150.00 
	

	Total
	 £ 6,450.00 
	 £ 6,450.00 


Table 23: Trial Balance 

[bookmark: _Toc531101386]3. Profit and Loss Statement and Statement of Financial position
	Statement of Profit and loss

	Particulars
	Amount
	Amount

	Sales
	
	 £    800.00 

	less: Purchase
	 £ 1,300.00 
	

	less: Motor Van Expenses
	 £    200.00 
	

	less: Storage Expenses
	 £    150.00 
	 £ 1,650.00 

	Loss
	
	-£    850.00 


Table 24: Statement of Profit and loss 

	Statement of financial position

	Particulars
	Amount

	Cash
	 £ 4,025.00 

	Inventories
	 £    800.00 

	Motor Van
	 £    600.00 

	Total
	 £ 5,425.00 

	Liabilities
	

	Capital
	 £ 5,000.00 

	less: Drawings
	-£    175.00 

	less: Loss
	-£    850.00 

	loan from Sergie
	 £    650.00 

	Deficit
	 £    800.00 

	Total
	 £ 5,425.00 


Table 25: Statement of financial position 

[bookmark: _Toc531097523][bookmark: _Toc531101387]Task 3
[bookmark: _Toc531097524][bookmark: _Toc531101388]Calculation for Mafuta Account
1. [bookmark: _Toc531101389]Ledger Account


	Opening Capital Balance

	Assets
	Amount
	Liabilities
	Amount

	Cash
	 £         343.00 
	Payables
	 £      33.00 

	Inventory
	 £         458.00 
	Opening Capital
	 £ 1,049.00 

	Furniture
	 £         198.00 
	
	

	Receivables
	 £           83.00 
	
	

	Total
	 £      1,082.00 
	Total
	 £ 1,082.00 


Table 26: Opening Capital Balance



	Stock Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	1-Jan
	To balance B/d
	 £    458.00 
	
	By Cash A/C
	

	
	
	
	31-Jan
	By balance C/d
	 £ 374.00 

	
	Total
	 £    458.00 
	
	Total
	 £ 458.00 

	1-Feb
	To balance B/d
	 £    374.00 
	
	
	


Table 27: Stock Account
	Max Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	9-Jan
	To Cash A/c
	 £      21.00 
	1-Jan
	By Balance b/d
	 £   21.00 

	
	Total
	 £      21.00 
	
	Total
	 £   21.00 


Table 28: Max Account 
	Capital Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	
	
	
	1-Jan
	To Balance b/d
	 £ 1,049.00 

	31-Jan
	By balance C/d
	 £   1,049.00 
	
	
	

	
	Total
	 £   1,049.00 
	
	Total
	 £ 1,049.00 

	
	
	
	1-Jan
	To Balance b/d
	 £ 1,049.00 


Table 29: Capital Account
	Smith Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	1-Jan
	To Balance b/d
	 £      18.00 
	7-Jan
	By Cash A/c
	 £   18.00 

	
	Total
	 £      18.00 
	
	Total
	 £   18.00 


Table 29: Smith Account



	Harvey Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	1-Jan
	To Balance b/d
	 £        39.00 
	23-Jan
	By Cash A/c
	 £      25.00 

	2-Jan
	To Sales A/c
	 £      124.00 
	31-Jan
	By balance C/d
	 £    138.00 

	
	Total
	 £      163.00 
	
	Total
	 £    163.00 


Table 30: Harvey Account
	Moon Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	1-Jan
	To Balance b/d
	 £      26.00 
	31-Jan
	By balance C/d
	 £   26.00 

	
	Total
	 £      26.00 
	
	Total
	 £   26.00 

	1-Feb
	To balance B/d
	 £      26.00 
	
	
	


Table 31: Moon Account
	Rich Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	15-Jan
	To Cash A/c
	 £    162.00 
	1-Jan
	By Balance b/d
	 £   12.00 

	
	
	
	5-Jan
	By purchase A/c
	 £ 150.00 

	
	Total
	 £    162.00 
	
	Total
	 £ 162.00 


Table 31: Rich Account
	Cash Account

	Dr
	
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	1-Jan
	To Capital A/c 
	 £      343.00 
	5-Jan
	By Wages A/c
	 £      12.00 

	7-Jan
	To Smith A/c
	 £        18.00 
	9-Jan
	By Max A/c
	 £      21.00 

	11-Jan
	To Sales A/c
	 £        64.00 
	14-Jan
	By Wages A/c
	 £      14.00 

	21-Jan
	To Sales A/c
	 £      110.00 
	14-Jan
	By Purchase A/c
	 £      75.00 

	23-Jan
	To Harvey A/c
	 £      163.00 
	15-Jan
	By Rich A/c
	 £    162.00 

	28-Jan
	To Sales A/c
	 £        84.00 
	20-Jan
	By Office Desk A/c
	 £      32.00 

	31-Jan
	To Sales A/c
	 £        30.00 
	21-Jan
	By Wages A/c
	 £      17.00 

	
	
	
	23-Jan
	By Office expenses A/c
	 £        3.00 

	
	
	
	28-Jan
	By Wages A/c
	 £      15.00 

	
	
	
	31-Jan
	By Balance C/d
	 £    461.00 

	
	Total
	 £      812.00 
	
	Total
	 £    812.00 


Table 32: Cash Account

[bookmark: _Toc531101390]2. Trail balance
	Trial Balance

	Particulars
	Amount    Dr.  
	Amount  Cr.

	Capital
	
	 £ 1,049.00 

	Sales
	
	 £    412.00 

	Office desk
	 £        32.00 
	

	Moon
	 £        26.00 
	

	Wages
	 £        58.00 
	

	Cash
	 £      461.00 
	

	Purchase
	 £      225.00 
	

	Stock
	 £      458.00 
	

	Harvey
	 £      138.00 
	

	Office Expenses
	 £        63.00 
	

	Total
	 £   1,461.00 
	 £ 1,461.00 


Table 33: Trial Balance

[bookmark: _Toc531101391]3. Profit and Loss Statement and Statement of Financial position
	Statement of Profit and loss

	Particulars
	Amount

	Sales
	 £    412.00 

	Less: purchase
	-£    225.00 

	Less: Office Expenses
	-£        3.00 

	Less: Wages
	 £      58.00 

	Profits
	 £    126.00 


Table 34: Statement of Profit and loss 

	Statement of financial position

	Particulars
	Amount

	Assets
	

	Cash
	 £    605.00 

	Closing stock
	 £    374.00 

	Office desk
	 £      32.00 

	Harvey
	 £    138.00 

	Moon
	 £      26.00 

	Total
	 £ 1,175.00 

	Liabilities
	

	Capital
	 £ 1,049.00 

	Add: profits
	 £    126.00 

	Total
	 £ 1,175.00 


Table 35: Statement of financial position

[bookmark: _Toc531097525][bookmark: _Toc531101392]Task 4
[bookmark: _Toc531101393]Calculation for Ricardo Account
[bookmark: _Toc531101394]1. Ledger Account
	Claire Account

	Particulars
	Amount
	Particulars
	Amount

	To, Sales A/c
	 £     8,500.00 
	By, Cash A/c
	 £     8,075.00 

	To, Sales A/c
	 £     1,000.00 
	By, Balance C/d
	 £     1,425.00 

	
	 £     9,500.00 
	
	 £     9,500.00 


Table 36: Claire Account

	Purchase Account

	Particulars
	Amount
	Particulars
	Amount

	To, Georgina A/c
	 £   12,000.00 
	By, Balance C/d
	 £   21,470.00 

	To, Cash A/c
	 £        120.00 
	
	

	To, Andrew A/c
	 £     4,500.00 
	
	

	To, Mandy A/c
	 £     4,850.00 
	
	

	
	 £   21,470.00 
	
	 £   21,470.00 


Table 37: Purchase Account

	Jane Account

	Particulars
	Amount
	Particulars
	Amount

	To, Sales A/c
	 £     6,000.00 
	By, Balance C/d
	 £   6,000.00 

	
	
	
	

	
	 £     6,000.00 
	
	 £   6,000.00 


Table 38: Jane Account


	Cash  Account

	Particulars
	Amount
	Particulars
	Amount

	To, Hewel A/c
	 £     8,550.00 
	By, Georgina A/c
	 £   11,160.00 

	To, Andrew A/c
	 £     4,410.00 
	By, Balance C/d
	 £     9,875.00 

	To, Claire A/c
	 £     8,075.00 
	
	

	
	 £   21,035.00 
	
	 £   21,035.00 


Table 39: Cash Account

	Georgina Account

	Particulars
	Amount
	Particulars
	Amount

	To, Cash A/c
	 £   11,160.00 
	By, Purchase A/c
	 £   12,000.00 

	To, Balance B/d
	 £        840.00 
	
	

	
	 £   12,000.00 
	
	 £   12,000.00 


Table 40: Georgina Account

	Andrew Account

	Particulars
	Amount
	Particulars
	Amount

	To, Cash A/c
	 £     4,410.00 
	By, Balance C/d
	 £   4,410.00 

	
	
	
	

	
	 £     4,410.00 
	
	 £   4,410.00 


Table 41: Andrew Account

	Sales Account

	Particulars
	Amount
	Particulars
	Amount

	To, Balance B/d
	 £   24,500.00 
	By, Claire A/c
	 £     8,500.00 

	
	
	By, Hywel A/c
	 £     9,000.00 

	
	
	By, Jane A/c
	 £     6,000.00 

	
	
	By, Claire A/c
	 £     1,000.00 

	
	 £   24,500.00 
	
	 £   24,500.00 


Table 42: Sales Account

	Hywel Account

	Particulars
	Amount
	Particulars
	Amount

	To Sales A/c
	 £     9,000.00 
	By, Balance C/d
	 £     9,000.00 

	
	
	
	

	
	 £     9,000.00 
	
	 £     9,000.00 


Table 43: Hywel Account 

	Mandy Account

	Particulars
	Amount
	Particulars
	Amount

	To, Balance B/d
	 £     4,850.00 
	By, Purchase A/c
	 £     4,850.00 

	
	
	
	

	
	 £     4,850.00 
	
	 £     4,850.00 


Table 44: Mandy Account

[bookmark: _Toc531101395]2. Trial Balance
	Trial Balance 

	27th June, 2018

	Particulars
	Amount    Dr.  
	Amount  Cr.

	Claire A/c
	
	 £       1,425.00 

	Sales A/c
	 £   24,500.00 
	

	Purchase A/c
	
	 £     21,470.00 

	Georgina A/c
	
	 £     12,000.00 

	Cash A/c
	
	 £       9,875.00 

	Hywel A/c
	
	 £       9,000.00 

	Mandy A/c
	 £     4,850.00 
	

	Jane A/c
	
	 £       6,000.00 

	Andrew A/c
	
	 £       4,410.00 

	Suspense A/c
	 £   34,830.00 
	

	Total
	 £   64,180.00 
	 £     64,180.00 


Table 45: Trial Balance 

[bookmark: _Toc531097526][bookmark: _Toc531101396]Task 5
[bookmark: _Toc531101397]Explanation of difference between revenue expenditure and capital expenditure
	Revenue expenditure
	Capital expenditure

	Expenses are incurred in doing day to day activities in an organization. 
	The expenditure is incurred in acquiring capital asset or improving the capacity of an existing one. 

	This process is a short term process in an organisation. 
	This process is based on long tern organisation. 

	This process comes under routine course in an organisation (Sasmal and Sasmal, 2016). 
	This process is incurrent in improving the permanent asset that is not for resale. 

	Revenue expenditure helps an organisation to maintaining and develops the earning capacity. 
	This process helps the organisation to increase the earning capacity in an organisation (Timothy et al. 2015). 

	The mount is consumed in the financial year. The whole amount is charged in the profit and loss statement and does not come under in balance sheet (Liu et al. 2018). 
	Small portion is charged in profit and loss statement as depreciation and the other portion is in balance sheet.

	This is a recurring item. 
	This is generally non-recurring item. 

	The expenditure is made only in current accounting year. 
	The assets are used more than one year. 

	There is no physical existence as the item is used by the organisation in daily purpose. 
	Generally have physical existence, except intangible asset (Foteinis and Tsoutsos, 2017). 


Table 46: Difference between revenue expenditure and capital expenditure


[bookmark: _Toc531097527][bookmark: _Toc531101398]Reference list
Foteinis, S. and Tsoutsos, T., (2017). Strategies to improve sustainability and offset the initial high capital expenditure of wave energy converters (WECs). Renewable and Sustainable Energy Reviews, 70(1), pp.775-785.
Liu, J., Bai, H., Liang, H., Wang, Y. and Xu, H., (2018). How to recycle the small waste household appliances in China? A revenue-expenditure analysis. Resources, Conservation and Recycling, 137(1), pp.292-301.
Sasmal, R. and Sasmal, J., (2016). Public expenditure, economic growth and poverty alleviation. International Journal of Social Economics, 43(6), pp.604-618.
Timothy, M., Khazamula, C.P., Francis, A., Tichaona, K.P., Nelson, R.E. and Aluwani, M., (2015). Comparative Impact of Public Expenditure on Agricultural Growth: Error Correction Model for South Africa and Zimbabwe. Journal of Human Ecology, 50(3), pp.245-251.











2

