Luiza Luciana Marin 2029964 -26.07.2021

Accounting Fundamentals -A1-term 2
INCOME STATEMENT FOR THE YEAR ENDED 31/12/2020


a) Prepare a Profit and Loss statement for the year ended 31st December 2020 for Kedison PLC and a statement of financial position as at that date.

	
	£’000

	Revenue (w1)
	827.630

	Cost of sales (w2 )
	 (581,650) 

	Gross profit(w3)
	245.980


	Dividends paid (w4)
	50,000 

	Distribution costs
	(28,000)

	Administration expenses
	(30,000)

	Interest paid 
Directors wages 
	2,000
5,000

	Finance costs(w5)
	(4,000)


	Profit before tax
	126.980

	Taxation(paid +unpaid)
	(68,000)

	Profit for the period
	 58,980.

	
	




W1 =sales 826.650+goods valued 980
W2=cost of sales  578,650+commission owed 3000
W3=revenue 827.630- cos 581.650
W4=ordinary&preference dividend paid 20,000+30,000
W5= debentures 4% of £100 







STATEMENT OF FINANCIAL POSITION AS AT 31.12.2020

	
	£’000
	£’000

	ASSETS
	
	

	Non current assets
	
	

	Property, plant & equipment
	632,730
	

	

	
	
	

	Current assets
	
	

	Stock 
	330,600
	

	Trade and other receivables (w1)
	171,105

	

	Cash and cash equivalents
	 12,900
	

	
	
	 

	Total assets
	
	1,147,335

	 
	
	

	LIABILITIES
	
	

	Current liabilities
	
	

	Trade and other payables
	171,355
	

	Staff comms payable 
Finance cost (4% off £100)
	3,000
4,000
	

	Current tax payable
	 68,000
	

	
	
	

	Non-current liabilities
	
	

	Long term borrowings
	100,000
	

	

	
	
	 

	Total liabilities
	
	 346,355.

	
	
	

	Net assets
	
	800,980

	
	
	

	EQUITY
	
	

	Ord share 
	
	310,000

	Share premium
	
	300,000

	Current year earning 
	
	58,980

	Retained earnings
	
	 132,000

	Total equity
	
	 800,980

	

W1= debtors 170,125+ goods valued 980





	
	


b) Why does the statement of financial position balance?

The major reason that a balance sheet balances is because the accounting principle of double entry.This accounting system records all transactins in at least two different accounts, and therefore also acts as a check to make sure the entries are consistent.












































a. Calculate the following ratios for Chocco plc for 2020 and 2019, showing the formulas and workings:
1- ROCE 
2- 2- ROE 
3- 3- Earnings per share 
4- 4- Net profit margin 
5- 5- Asset turnover 
6- 6- Stock holding days
7-  7- Debtors collection period 
8- 8- Current ratio
9-  9- Gearing ratio 
10- 10- Invertor cove



	Ratio 
	Workings 
	2020
	
	2019

	Roce 
	805/(9,736-2,511)x100
	11.1%
	699/(10,087-3,46)x100
	9.9%

	Roe 
	431/3,088 x100
	13.9%
	366/2,912x100
	12.5%

	Earning per share 
	431/300
	£1.43
	366/300
	£1.22

	Net profit margin
	805/6,738x100
	11.9%
	699/6,441x100
	10.8%

	Asset turnover 
	
	
	
	

	Stock holding days
	708/3,235x365
	80days
	659/3,096x365
	78days

	Debtors collection period 
	1,249/6,738x365
	68days
	1,287/6,441x365
	73days

	Current ratio 
	2,303/2,511
	0.9
	2,355/3,046
	0.7

	Gearing ratio
	4,137/7,225x100
	57.2%
	4,129/(4,129+2,912)
X100
	58.6%

	Interest cover 
	805/226
	3,5 t
	699/181
	3.8 times



b. Using the information in the financial statements and the ratios you have calculated, comment on the financial performance and position of Chocco plc.
· Turnover has increased reason for that could be an increase of products and new markets 
*supermarkets are competitive so they could increase the prices 
*gross profit still stable 
· Distribution cost increased due the markets expansion
· Slight increase in stock holding days, this can be due the situation of COVID 19 as the sales  are worldwide and we had difficult situation with the transports
· Slight decrease in interest cover due loans and other borrowings
· Roce and Roe has improved 

