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Supermarket wars’s answers:
1. [bookmark: _GoBack]The geographical location of deep discount stores is relatively avoiding, with low personnel cost and fewer types of products. The geographical location of the big four is generally in the center of the city, with more staff and more types of products. If the price is reduced, the big four are likely to face financial losses.
2. The prisoner's dilemma is that both sides think for themselves. When they encounter difficulties, they choose to sacrifice each other to protect themselves. The big four is in a dilemma in terms of price. For example, morrsons' strategy, although other store don't have it, is still more expensive than in-depth discounters such as Aidl and lidl.
3. I suggest Tesco to pay attention to some products that are not available in the deep discounter, to carry out a large number of promotions, to distribute trial packs of those new products to customers, to attract customers to buy. At the same time, Tesco should take the promotion measures of "buy two get one free". When customers go to buy things that are not available in the deep discounter, they will also buy those products and drive the sales of other products.
4. I think company a will win the competition, because before the price adjustment, the reason for the high price must be its cost, such as the company's personnel, geographical location, etc., which is equivalent to the better geographical location of the big four, while the deep discount shop is more partial to avoid, and the rent paid is also different.
5. I don't think it's wise.
6. Because Lidl and Aidl mainly sell necessities with lower prices than those of the big four, there won't be too many people willing to take the time to compare their prices with those of Morrisons.
7. Because people will compare the products of Aidl and lidl in Morrisons' strategy and become customers of Aidl and lidl.
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