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Abstract
Private equity investment is an aspect that provides companies with an opportunity of growth. Obtaining return on investment companies makes use of equity share creating a major impact on operation management. However, it has been identified that because of BREXIT companies while investing in the EU market are unable to enhance success and sustainability leading towards major challenges. Potential strategies for recovering from poor economic conditions were totalled in this discussion. Different theories like fifty percent principle, prospect theory, and rational expectations were also aligned with the perception of investors post their BREXIT situation. A literature gap was effectively proposed by studying different materials. Methodology chapter of this research has specified different research tools and techniques that have ensured sustainable development of research information. Secondary thematic data analysis method is used which ensued overall research development successfully. Additionally, ethical dimension is critically followed that has raised validity and reliability of overall research information. This research has maintained authenticity of secondary sources and designed this research work qualitatively which has majorly included non-numeric information. All chosen tools and techniques are chosen in this research work which has ensured a secondary data analysis process and developed this research work effectively. Risk of return has been cited as one of the prime factors of private equity investments. Similarly, fragility of the EU was reminisced through the perception of decreasing rates of FDI. Different discussions were established to portray the impacts on private equity investment in the EU after Brexit happened. Exemption of UK based managers from pursuing business in the EU was installed. Alongside, there has been substantial highlighting of Luxembourg as a common unit of discussion. Lastly, this study also included effective details about governmental roles and commercial banks responsibilities. Facts sorted under these themes were established while scaling the findings of this research. A finding section is developed that has enhanced a collaborative analysis of all five themes and concluded different merits and demerits of equity investment at EU in port BREXIT situation. A broad discussion is presented based on thematic analysis in this study as well as compared and contrasted literature content. Such development of discussion has ensured a overall discussion based on topic and fulfilled all requirements of research aim. It has been identified that lack of strategic decisions has created major challenges towards companies in bringing in success and sustainability. Thus, with assistance from recommended strategies based on key findings, challenges faced by companies in the EU market can be reduced successfully bringing in success and sustainability.
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[bookmark: _Toc114242942][bookmark: _Toc114323805][bookmark: _Toc114240362][bookmark: _Toc114240405]Chapter 1: Introduction
[bookmark: _Toc114242943][bookmark: _Toc114323806]1.0 Introduction
“Private Equity Investment” is a process that assists investors in gaining greater return on their invested funds. Owing to this aspect companies are able to “Improve operation” quality by reducing “costs” strategically. Emphasising on these aspects, this chapter has focused on merits of equity investment towards private organisation highlighting its problems.
[bookmark: _Toc114242944][bookmark: _Toc114323807]1.1 Research Background
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[bookmark: _Toc114242961][bookmark: _Toc114323868]Figure 1.1: Equity Investment Value
(Source: STATISTA, 2022)
“Private Equity Investment” highlights a strategy that provides companies with potential growth in the extended market. Companies for obtaining greater return on investment often make use of this process to enhance organisational growth in extended market. As per the observation of Sadeghloo et al. (2018), increased return on investment assists companies in reducing operating risks and improving operation management successfully. UK capital market has witnessed an investment valued 1.68% in market during 2020 (STATISTA, 2022). However, buy out rate was about 18.77% which has been considered as high affecting growth and success rate. It can be stated that owing to this attribute of “private equity investment” can gain a greater return in a short period of time. Hence, bringing in innovation and strategic operation management most of the time companies make use of this process with eminent effectiveness. 
Despite having positive aspects, there are certain drawbacks within “private equity investment” affecting growth of investors. “Lack of upfront funding and length of the process” has been creating major challenges towards investors. It has been identified that for commencing an investment substantial capital plays a significant role. As per the observation of Lerner and Nanda (2020), substantial capital improves fund management by reducing service cost in a significant way. Hence, it can be stated that unable to manage them due to this complexity investors fail in obtaining return in a successful way. For instance, “private equity investment” in the “European Union” highlights these challenges due to which ineffective operation management in business gets witnessed. 
[bookmark: _Toc114242945][bookmark: _Toc114323808]1.2 Research Rationale
“Private Equity Investment” provides investors as well as companies with greater return on investment. Developing a correlation between stakeholders and firms helps enterprises to enhance their market value in a significant manner. Private investors for obtaining a greater return and a share of ownership often purchases stakes in an organisation. Amidst this aspect, by becoming a partner of a company, investors can also obtain a share of organisational profitability. Terlaak et al. (2018) opined through an analysis that investors by purchasing a stake of an organisation can engage with organisational regulatory activities. Thus, it can be stated that investors holding the major stake of an organisation have more control over organisational decision making attributes. 
Hence, improving the success rate of a project, companies successfully develops innovation creating a major progress with a focus towards organisational goals. Most importantly, owing to this aspect of stake based ownership investors bring in success within a project in an effective manner. It can be stated that owing to these attributes, companies with assistance from this aspect obtain more profit for a long amount of time. However, due to the counter effect of “BREXIT” companies seeking investment from the EU have been facing major challenges. As investors are unable to obtain surety about return on investments after investing in the EU market post “BREXIT” situation, decision making structures of companies are getting affected drastically. As per Yu et al. (2019), organisational decision making plays a significant role owing to which companies are able to reduce challenges creating a greater impact towards sustainability management. However, amidst this international financial situation, investors in order to obtain return on their investments often creates major pressure on existing companies. 
It can be stated that affecting organisational success and effective decision making attribute major losses. It has been identified that because of this aspect of ineffective equity management taxation rate in EU based countries has reduced significantly. For instance, in comparison to UK, “Portugal and Italy” pay less taxes substantially. In addition to this, it has been identified that deal making rate has increased by 13% in Europe with a rise of €63.9 billion in international market (FT, 2019). Hence, it can be stated that affecting share market of the UK a shift in power has been witnessed in the markets of EU based countries. As share structure has got affected in a significant way, companies facing major challenges have been unable to enhance progress and sustainability. Owing to this aspect major challenges of sustainability in the equity based market have been witnessed affecting its success and sustainability in a massive manner. Thus, developing strategies and initiating effective plans, these challenges can be reduced in a successful way. 
[bookmark: _Toc114242946][bookmark: _Toc114323809]1.3 Research Aim
This research aims at identifying and accessing both advantages and challenges regarding investment in “European-Union” post “BREXIT” situations.
[bookmark: _Toc114242947][bookmark: _Toc114323810]1.4 Research Objectives
· To find out the perception of private equity investment.
· To figure out both advantages and disadvantages of private equity investment.
· To interpret the effect of equity investment in the EU post BREXIT condition.
· To develop and recommend effective strategies for reducing challenges faced by private equity investors in the EU post BREXIT situation.
[bookmark: _Toc114242948][bookmark: _Toc114323811]1.5 Research Questions
· What are the perceptions laid by private equity investment?
· What are the advantages and disadvantages witnessed through the process of private equity investment?
· How did the post BREXIT situation affect the equity investment rate in the market of EU?
· What are some developed recommended strategies that can reduce challenges faced by private investors during the post BREXIT situation in the EU?
[bookmark: _Toc114242949][bookmark: _Toc114323812]1.6 Structure of Dissertation

[bookmark: _Toc114242962][bookmark: _Toc114323869]Figure 1.2: Structure of Dissertation
(Source: Created by Author)
[bookmark: _Toc114242950][bookmark: _Toc114323813]1.7 Theoretical Framework
This study has highlighted a theoretical aspect to highlight both impact and perceptions post the “BREXIT” situation in the EU. As per the observation of Kaluva and Degala (2019), theoretical framework highlights strategies that can assist companies in reducing challenges by understanding situations accordingly.  Thus, theories like, “Fifty-Percent Principle, Prospect Theory and Rational Expectation Theory” have been used while commencing this study. It has been identified that the post “BREXIT” situation has created major challenges to investors while investing in the EU trade market. Hence, highlighting and discussing perceptions of investors regarding this situation, this study has been developed. 
[bookmark: _Toc114242951][bookmark: _Toc114323814]1.8 Significance of Research
BREXIT has created a major impact on the aspect of private equity investment owing to which rate of investment has got affected creating a major impact towards investors perception. Undergoing the background and the importance of this research, it has been identified that conducting this research can shed light on the challenges that are being faced by investors while acquiring equity share from the market. In addition, it is also going to emphasise the perception that investors have developed to admit this situation. Thus, developing innovative strategies this study is going to reduce challenges in an effective manner creating major success in market. 	
[bookmark: _Toc114242952][bookmark: _Toc114323815]1.9 Summary
It can be summarised that private equity investment provides companies with an opportunity of growth and development. However, the post BREXIT situation has created a major impact towards sustainable growth and development. Affecting market sustainability return on investment has got affected. Thus, it can be stated that by developing a shift of power, investors are creating problems towards companies affecting its growth and development. It can be stated that due to this aspect companies are facing major challenges. Thus, developing strategies can reduce major challenges enhancing success and progress leading towards sustainability of companies.

[bookmark: _Toc114323816]Chapter 2: Literature Review 
[bookmark: _Toc114240406][bookmark: _Toc114320846][bookmark: _Toc114320975][bookmark: _Toc114323817]2.0 Introduction 
The private equity firms specifically provide profit to the firm that wants to increase their growth and maintain a sustainable business in the global context. It mainly includes the investment managers along with the companies that include the investment of the capital to invest in the startup organisations or the organisations which are already existing. Brexit has been creating both positive and negative impacts in the private equity firms as per the authors Kellard et al. (2022).  In the context of the UK the firm has been facing challenges in raising the funds due to the threatening position of the UK as one of the leading nations in the PE. The current literature review includes the analysis of the private equity investment along with the tissues that have been arised due to the investment in the Brexit at EU. Further it also includes the analysis of private equity investment with the theories of Fifty-Percent Principle Theory, Prospect Theory and the Rational Expectations Theory.
[bookmark: _Toc114320976][bookmark: _Toc114323818]2.1 Conceptual Framework 
[bookmark: _Toc114240407]MERITS AND DEMERITS OF PRIVATE EQUITY INVESTMENT IN THE EUROPEAN UNION POST BREXIT
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[bookmark: _Toc114320847][bookmark: _Toc114321015][bookmark: _Toc114323870]Figure 2.1: Conceptual Framework
(Source: Created by Author)
[bookmark: _Toc114240409][bookmark: _Toc114320848][bookmark: _Toc114320977][bookmark: _Toc114323819]2.2 Concept of private equity investment 
The investment partnerships that manage and buy companies before selling them can be referred to as private equity. The organisations inside the private equity specifically operate inside the departments of the investment funds. According to the authors Miyamoto et al. (2022), rather than investing inside the startup industries the private equity organisations mostly tend to invest in the companies which are already matured rather than the startup ones. The portfolios are managed by the companies to increase the worth of a particular organisation. With the help of private equity the invested funds in the companies are specifically utilised for the implementation of technology that can increase the operational efficiency. The accredited investors are also a part of the private equity. 
[bookmark: _Toc114240410]The private equity firms specifically provide investors with profit within 4 to 7 years. As observed by Popp et al. (2018), private equity firms also face many challenges and barriers when a firm shuts down or the workers or the employees are retained. The evaluation takes place for increasing the revenues in most of the cases. The private equity forms also include the investment team that further analyzes the industry of the organisation along with the recent financial performance. The private equity forms also include the investment professionals with which the organisation includes the fetching of an appropriate deal that can help them to increase their revenue.
[bookmark: _Toc114320849][bookmark: _Toc114320978][bookmark: _Toc114323820]2.3 Factors affecting private equity investment:
The main purpose of the private equity company is to buy the firms which are at stake and further invest in them so that they can also earn a proper amount of revenue. The direct investments further help the firms to maintain their long term sustainability. 
The growth of revenue is one of the important parts of any business organisation. As stated by the authors Block et al. (2019), the venture capital funds such as the private equity investments plays much more attention to the revenue growth of the organisations along with analysing their business models.It is not an easy process for a particular startup organisation to invest money for its operations in a high aspect. But the private equity investments help the startup organisations with the infusion of cash that helps a startup business to grow and increase their revenue.
With a low return it is easy to fetch the bench mark of the private equity return. The public investors portfolio is diversified internationally as per the author Phalippou, (2020). The private market does not impact the private equity valuations. The firms which receive their investment through the private equity firms do not requirews to visit a bank or go through any process of banking that allows the high risk loans for them to support them financially.The venture capital firms that invests in the straup organisations specifically invented during the initial stages of development of the company. This further allows the startup organisations to keep their focus on the development of the appropriate strategies that can also help to maintain their sustainable growth.
Some of the other factors that impact the private equity investment are as follows:
Competitiveness inside the market: The competition inside the market has a major impact on the business firms that creates challenges for an individual company to achieve their sustainable growth as per the authors Lotfi et al. (2018), highly competitive market that offers a large number of products the same as the other companies are offering inside the same market creates huge barriers for the startup organisations to maintain a sustainable growth. Hence the private equity firms must hold back from investing in the firms that operate inside a highly operative market.
Potential of growth: For determining the investment of a target company the potential growth of a company becomes one of the important factors. The private equity firms tend to invest in those organisations which carry a strong customer base which can be explored inside the target market as per the authors (Hegeman and Sørheim, 2021). They also tend to invest in those firms which have a flexible capability that allows them to expand smoothly in new sectors. The industries are valued by the private equity firms or investors which have a huge capability in expanding inside a competitive market as well as where they can include both organisational and financial activities.
Potential of value creation: The private equity firms also invest in the markets that carry the potential of value creation. Some of the factors of the potential value creation include the price controlling capacity, diverse customer base , operational efficiency and cutting of the cost or selling of the assets that are unused as observed by Rounaghi et al. (2021). The private equity firms keep their target to invest in those firms that have the ability to extend their other sources of revenue that can further retain the potential factors.
Latest trends inside the industry: 
The private equity firms have included many categories of investment and the strategies for raising the funds. One of the important strategies of the private equity firms is to buy out the borrowed funds that can further destructs at the companies and provide the profits. There are many private equity organisations that have been borrowing the funds from the private credits which are a much easier process that has been providing advantages much more than what they had been receiving from a particular bank (Chen and Sivakumar, 2021) . The private equity credit funding that is included inside the transaction of the private equity forms is considered to be rising its intensity in the near future. The potential growth and the recent trends inside the industry have a significant impact on the analysis of a particular company. If a particular organisation is seen to implement their innovative strategies for their growth inside the market then they are most likely to fall inside the perspective of the private equity firms.
[bookmark: _Toc114240411][bookmark: _Toc114320850][bookmark: _Toc114320979][bookmark: _Toc114323821]2.4 Common issues faced by private equity investors after BREXIT at EU 
Requires an upfront funding
The private equity investments of includes the institutional investors and wealthy entrepreneurs in which the funding becomes funding for a high risk venture. The money often goes to the new organisations that can include the significant growth along with the possibilities of entering inside the industries such as software, healthcare, biotechnology and telecommunications. The companies are provided value that can help them to fetch much more success. At times organisations can implement a team of new management that can have them cut their costs or remove the operational parts that are underperforming. There must be a minimum requirement of investment who are willing to commit a minimum amount of funding. The fund specifically holds or includes the share of the private partnerships or collaborative relationship between the stakeholders that invest in the private equity.
The private organisations also play a major part in the creation of social values. The investors who are socially motivated try to work with other stakeholders with a collaborative relation for creating a much more social value. However the investors are impacted, which impacts the output of the organisations while making the private transactions in the market by further accepting the financial returns that are much lower that the returns expected by the investors who are neutral socially as per the authors Brest et al. (2021). A substantial amount of capital is required for investment by the investor in the private equity firms. It can be a costly aspect for the investors for the return of the profit.
Long process of funding
An investor can hold the minority interest for an organisation that they have interest in. This further includes 2 more levels: the first one includes the minority passive control and the second one includes the minority active control. The privately owned equipment investors specifically include four types of funding (Jouffray et al. 2019). The four types of funding specifically includes distressed funding, leveraged equity, real estate private equity and funds of funds. The leveraged buyouts are one of the most common and popular forms of private equity funding in which there is the combination alignment of equity and debt for financing the transaction. The real estate private equity specifically includes higher capital for investment as compared to the other categories of funding in private equity. The funds of funds specifically focus on investments in other funds specifically the mutual funds or the hedge funds.
The companies are increasingly trying to gain the long term value creation inside the changes taking place in the sustainable economy.  But the investors of the private equity firms are facing barriers while trying to invest in the firms that can help them to perform the social operations of finances. The national and global economy further faces threat due to the unprecedented erosion of the national capital. The long term creation of value has been one of the core factors that allows the private investors to invest for the startup firms or the firms that are already existing inside the current business market as per the authors Schoenmaker and Schramade,  (2019) . Further for the extra financial growth the private equity investors are trying to invest for those organisations who can convince them for the process and purpose of investment.
For getting along with the same radar with the private equity firms it may take a long period of time for the investors. The companies that are established along with the startup firms are responsible for convincing the investors regarding investing the money for the business. This requires months of deliberations and negotiations.For the next stages of development in the process of investing, the private investors are also required to ana;lyse the reason for investing their funds. For this purpose the lenders want to analyse more regarding the past conducted performance that includes the history of the cash flows. This also makes the process of investments much time consuming and lengthy.

Less control is given to the investors:
 When there is an alignment of the capital with the business the private equity investors are able to take the appropriate decisions regarding the structure, formation , operations or the management of the business. For their own built or established organisations private equity can face difficulties in handling the shares or the capital.
The funds of the private equity investors are specifically regulated by a substantial contract. The limited partnerships that include the contractual flexibility enter into the alliances to enter inside the schemes for reducing the costs of the agencies as observed by Anaya and Pollitt, (2021).There is a presence of a wide range of challenges with the governance aspect for which it has created further challenges for many of the private equity investors in Brexit. These specifically included the potential high investing along with over leveraged transactions. This high investing that results in the potential barriers also includes the fixing of the prices and the insider tradings. When the risks are analysed to be much more critical then the private investors must include the intervention of the governance. But there is still a presence of less information regarding the strategies and along with its impact.
Decisions taken by the investors of the private equity firms: 
From outside  of the business the investors must take the appropriate decisions that can help them further to implement the appropriate strategies to maintain the grounds of sustainability as stated by Anh and Tien, (2021). But the investors must be cautious regarding making the investment to those businesses that are outside the focused industry. This can include someone in the business context with a mismatch view along with insufficient experience. If the business includes a concept which is unique then the investors are also recommended to conduct a research from beforehand before the process of investing can take place. If after the conducted research there is a market gap that has been found out then the investors of the private equity firms must analyse the current gap in the market before investing in any new businesses.
[bookmark: _Toc114240412][bookmark: _Toc114320851][bookmark: _Toc114320980][bookmark: _Toc114323822]2.5 Impact on private equity investment at EU after BREXIT 

The strategy of private equity specifically helps in the support to the firms for implementing the appropriate technology throughout the conducted business.The aspect of private equity investment includes the equal opportunity for the purpose of investment. PE can be adopted by all sorts of investors belonging from both large organisations and the small organisations. The initial indications of the return from the investments are high in both long and short run. Further to enhance the positive impact that can help to maintain the environmental sustainability PE plays a significant role in its functionality.

The financial implications due to Brexit has been impacting the UK manufacturing companies along with that it had been disturbing the UK supply chain. These have included many local firms that do not carry the efficient path of direct export and fall inside the complex value chains.as these firms have been depending upon the complex  EU value chains. Hence Brexit has been posing both challenges and benefits to them. During the referendum in the UK there was also a slow down in the processes of transaction as stated by Hall, (2022). More than any other sector the UK manufacturing industry has been highly exposed to Brexit. The exposure included one of the important challenges for the UK manufacturing organisations which is to retain the employees that belonged from the highly skilled technical grounds.

There are also many regions from the east and west midlands from the EU who voted highly in favour for Brexit as stated by Davies et al. (2021). But the number and margins of the votes were very low and narrow. Regarding the future the long term and the short term policy makers were much more concerned about the implications of Brexit aws they have been evaluating the future scope of the business. In the context of business ,the northern part of England that included the policy makers , also faced a threat due to Brexit over their conduct of businesses as these have been causing long term structural problems such as inadequate population and the implementation of the weak innovative strategies throughout the business.

One of the increasingly considered important channels of funding for the business conducted in Europe is PE.  In Europe the elements of growth have been significantly considered and appreciated with its understanding factors. In the EU legislation the other sectors such as the banking and the management sectors are highly independent for providing the most significant services as stated b y the authors Palmié et al. (2020). But there are many factors related with the legislation of the EU that impacts the sector of private equity. But the activities related with the owning of the private companies does not follow the same regulations. The deferred launching of the funds has been also slowing down the launching of the funds.

After leaving the european union the decision has been making a huge consequence among the trade relations among the UK and the EU. This further impacted the venture capitals and the private equity firms along with the investment infrastructure as per the authors Hohlmeier and Fahrholz, (2018). The capital and the financial markets play a very important role for financing the activities of a business. A wide range of regulations by the EU is offered inside these markets for the business activities. Across the borders in simplified conditions the EU offers regulated financial services. 

Unlike the other processes of funding  the funds associated with the PE investors includes funding with long term commitments for which once the investments are done it cannot be undone. Within the EU there are many firms which are trying to relocate themselves that further give them the external challenges. If there is a downturn inside the economy then there will be an investment increase in the holding of the investments. This has been creating a concern for the investors in investing the new funds in the EU after brexit. In addition to the aspect of high and increased uncertainty there are many funds which are UK based which have been reduced to euros. As a result there are many managers from many of the organisations in the UK who have been facing many difficulties.

In Spite of the regulatory disturbances  there are still many opportunities for the PE investors to fetch new opportunities after Brexit. From the perspective of the company  the important factors of the export performance specifically includes the efficient and diverse boards that carry the international networks. The firmes with PE back ups shows ,much higher rate of success that includes the exporting and delivering of the sales with the help of these routes. Due to Brexit the  business models that are related with the operations of  export have also increased. The banks also became much more active and conscious while making these export deals. 

The portfolio firms that are present with the private equity investors face both threats and opportunities by Brexit. Further within the context of the UK the funds by the private equity investors are much more resilient than the funds from the other types of the investors as per the authors Brown and Rocha,  (2020). In access to the EU the PE firms in the UK  have been facing difficulties in raising the funds along with conducting the business deals. This created threats and problems to the UK as a leading nation in the EU for PE. The regulatory activities that are conducted inside the firms of private equity have been subject to less regulation that further potentially created a premium of de-regulation.
Brexit was a largely unexpected event which has an impact on the organisations according to the exposure inside Europe as stated by the author Asimakopoulos, (2019). The main financial hub for serving the EU economy included the city of London that included the further locational sectors impacted with the biggest challenges for the EU and the UK in the future relationship. The EU has been choosing the UK as one of their important locations making it European headquarters for accessing the whole market. The UK also included the preferable choice for the investors across Europe and around the world to conduct their business of assessment. The role of the UK was one of the important financial assets for the European country and as a globally known hub includes the foreign exchange trading. The activities inside trading included the migration towards the EU which was taking place in London.
The EU has been no longer holding back the state aid if it is being used by the European government. Further a challenging situation or environment is created if there is a downturn in the economic forecast. More than the other types of the UK fund the PE UK funds has been much more effective and resilient. Along with that the portfolio firms have also shown their  functionality of being more resilient.  These specific developments will further create the long term and the short term consequence.
[bookmark: _Toc114320852][bookmark: _Toc114320981][bookmark: _Toc114323823]
2.6 Potential strategies for recovering the gaps in private equity investment at EU
Particular strategies are suggested to review the gaps identified for European Union states and companies after BREXIT caused them to appropriate negative outputs.
Existing framework can be remodelled with sufficient opportunities for growth:
The European administration can seek to revive their economy by investing in existing resources. Different revenue making industries can be targeted by them to invest and expand with minimum scope of profit. Reviving a few industries like construction, green technology, and automobiles are likely to establish a positive reflection. As informed by Javid (2019), increasing rate of investment in these industries along with improving infrastructure of the company is likely to motivate other investors. Perceiving this rate of financial support from local governments, there is adequate scope for them to resist risky economic conditions. Additionally, funds available could be redirected to help those unemployed and ones who are at majorly at risk of losing their jobs. Increasing rates of employment would automatically spike their scope of investment in an economy. This plan could make effective use of flexibility catered through Stability and Growth Pact of European Union. Similarly, Lisbon Strategy for Growth and Jobs are also used in this plan to develop major aspects of an economy.
Coordinated approach for managing fiscal stimulus:
The plan for stimulating European sector after BREXIT required heavy investment from governmental authorities to reframe their domestic economy. It was totalled by adjoining the efforts to invest a sum of €200 billion. This amount was equal to 1.5% of the European Union’s total GDP. It will be feasible for different states to use this fund at maximum potential which can reduce their economic pressure. As opinionated by Guay and Birch (2022), both national and European Union’s resources could be actively integrated in this economy to uplift their fallen state. There is an effective scope to retract falling rates of demand, negative impacts on investment, and low scale of employment. Contributing different resources from combined bodies could issue effective scope for reviving this Union’s economic and financial health (Ec.europa.eu, 2022). Appropriating maximum scope for employment could readily help this economy to gain substantial investment from domestic backgrounds. This would effectively increase their daily scope of investment thereby allowing foreign investors to regenerate their FDIs by considerable margins.


Financing of Investments:
EIB’s response to this economic crisis was to increase their annual level of financing by €15 billion. This plan can be facilitated over a period of two or more years until the local economy is able to resist such financial challenges proposed by an economy. Banks could assume to play their roles for financing investment programmes by different individuals. As mentioned by Odhiambo and Mokori (2019), different commercial banks can help to revive this economic state by advancing loans at low rates of interest. Further, different investors who took loan at previous rates can be rescheduled with lower rates of interest as well. There will be substantial scope for such firms in the European Union for gaining maximum investment. Sectors usually producing high revenue can be highlighted by advancing loans to improve their infrastructure. Different types of loans can be issued to finance the risks borne by investors during this state. 
[bookmark: _Toc114320853][bookmark: _Toc114320982][bookmark: _Toc114323824]2.7 Theoretical perspectives
[bookmark: _Toc114320854][bookmark: _Toc114320983][bookmark: _Toc114323825]2.7.1 Fifty-Percent Principle Theory
Different stocks on the national index are supposed to fluctuate due to the diverse investor activities. Experts have perceived that most companies tend to follow a common trend while practising upward movement on the market list. There is substantial scope for a firm’s equity to grow but is most likely to surface losses by a 50% margin. According to this principle, each stock is supposed to undergo a subtle rate of price correction at one half or two-thirds proportion (Tamara and Budhiman, 2022). It implies that if any stock has perceived a growth of 15% during any phase, there will be scope for 7% to 8% reduction. Such fluctuations are mostly facilitated by sensitive investors who seek to pool their money back with minimal appreciation of their capital. 
Similarly, in case of European Union there is a large scope for investors to school their money at alternative investments predicting a major fall post BREXIT. There had been major fallouts after Britain sought to exit from the European Union. As described by Dhingra (2019), investors had predicted unsure movement in private investments due to the unprecedented governmental policies. Inflow from other countries had reduced substantially, thereby affecting their FDI by considerable margins. Reduced rates of investment and recession had further plagued this situation for European based companies. Moreover, the economic impact became gruesome by calling job losses due to migrating workforce and shortage of skilled labour. Ineffective scope of growth had persuaded investors to predict reversal of growth trends thereby withdrawing substantial proportions of their capital investment in private equities (Breuer and Pinkwart, 2018). During this phase, sterling became more weak against peer currencies of European estate. Possibility of trade barriers often discouraged investors from totalling their private equity in European firms.
[bookmark: _Toc114320855][bookmark: _Toc114320984][bookmark: _Toc114323826]2.7.2 Prospect Theory
This theory has often been totalled as risk aversion scope for private investors at equity prone stocks. It states their mentality while assessing the returns from any investment. Investor’s perception about profit or loss is assumed to be skewed during majority of the instances. As optimised by Ruggeri et al. (2020), there is always adequate scope for losses even if major determinants are in favour of a stock. BREXIT has been one of those major changes in European Union’s history. This theory assumes that investors are more inclined towards avoiding losses than identifying their potential for growth. In most cases, an investor is much more likely to opt for continuous returns than any portfolio that emits fluctuating but higher returns during different phases. They expect to sustain capital growth by investing in those equities that portray minimum risk.
Risk and reward theory is almost optimed by such investors through a minimum scale of operations. These people are much likely to prefer lesser proportions of risk for enabling low but continuous returns during any period. BREXIT was considered to be an epic reflection of risky investments in the European Union (Jessop, 2018). Investors who totalled their funds at private equity mostly perceived that political changes in the EU after BREXIT would drag their capital down to loss making positions. As soon as investors predicted negative outcomes of that phase, they withdrew their funds from such European companies. Due to impaired political health, growing number of job losses, recessionary period, and unhealthy economic conditions investors sought to redirect their funds to other stocks with low beta. Effective loss of investors completely nulled their private equity stocks thereby downsizing European companies by considerable extents. Contrastingly, if investors sought to invest further at European companies, some amount of risk could be averted. Market support could effectively help them to carve out of such situations. There has been adequate scope for them to retaliate those economic challenges with such a rate of investment in European companies.
[bookmark: _Toc114320856][bookmark: _Toc114320985][bookmark: _Toc114323827]2.7.3 Rational Expectations Theory
Investors often react based upon what they seek to occur in future. It is an economic apprehension which accentuates investors to either add or deduct stocks from their portfolios. There has been adequate scope for them to assess the growth or degrowth by visualising the economic health of a scenario. Adequate knowledge about different stocks of a company are explicitly studied by investors before assessing their movement during any phase. Based on these factors, investors usually seek to establish their own portfolios during any session. According to Mohammed Badr and Wadi (2021), these expectations could either suggest them to expand their scope of investment or withdraw. Both positive and negative decisions could be suggested through this mechanism. Following trends and economic status of a union helps them to appropriate their own scope of prophecy.
During BREXIT, investors sought risky trails for different types of private equity investment. Increasing rate of migration, devaluation of sterling, social inequalities, and unemployment majorly suggested degrowth of firms. There has been substantial scope for them to rationalise this situation to sustain losses for the companies. As suggested by Oyewola et al. (2021), predicting this rate of losses for those equity stocks, investors refrained from continuing their investment. Investors sought to establish sound reasoning after studying the trends prevailing in the European Union. There had been major fallouts for different companies that pursued business in both Britain and other countries of the European Union. As per the view of Breinlich et al. (2020), several investors were turned down by interpreting losses to be reported during future instances. As a result, they sought to reduce their holdings at European Union. Similar trends were followed by other countries in this context. FDI of this sector reduced substantially thereby probing losses for them after BREXIT happened. 
[bookmark: _Toc114320857][bookmark: _Toc114320986][bookmark: _Toc114323828]2.8 Literature gap
Different researchers have precisely highlighted the scope of impact on UK based firms while totalling the impacts of BREXIT. Very few have given prior emphasis to decreasing margins of business opportunity for European firms. Marginal discussion about economic impacts does not facilitate to interpret the financial disparities experienced by European firms. Similarly, there has been a subtle gap while reflecting such advantages derived from post BREXIT situations. Most journals which covered this content suitably explained investment decisions of different countries. Private equity investment contexts were completely overridden while mentioning the gap of financial adequacy for European firms. Moreover, different theories related to investment decisions have been under discussed by past researchers. Relating their perception of investing at different companies were completely avoided from being included in such discussion. Concept of FDI had also been overshadowed through those discussions. It specifically omitted adequate justification about potential scarcities experienced by private investors for investing in European stocks.
[bookmark: _Toc114320858][bookmark: _Toc114320987][bookmark: _Toc114323829]2.9 Summary
This chapter has included effective details about different factors affecting private equity investment in European Union states. Substantial evidence from existing literature has been used to cite the entire concept of private equity investment. During this trial, factors like competitiveness, potential of growth, scope of value creation have been briefly described. It sought to explain such determinants which could effectively enrich their scope of investing at European companies. However, these factors were directly challenged due to the negative impact probed by BREXIT deal. Britain's exit had certainly caused loss of jobs, lack of skilled labour, devaluation of sterling, falling rates of national income, and reducing rates of private equity investment. Companies belonging to this sector had suffered substantial losses with this type of approach. During this phase, multiple issues plagued their scope of profitability and growth. Investors were unable to produce sufficient profits for themselves. Due to this reason particular strategies were framed to revive such fallen back condition of EU states.


[bookmark: _Toc114323830]Chapter 3: Research Methodology 
[bookmark: _Toc114323831]3.0 Introduction
Private equity investment adds business values and offers financial development for sustainable growth of business. Private equity investment adds business capital and ensures rewarding management operations. After establishment of EU, equity financing difficulties were dealt with those significantly impacted start-up businesses. After BREXIT, private equity investment in EU has been assessed with numerous merits and demerits which are investigated in this research work. This chapter has identified different research tools and techniques as research methods that have accessed suitable data for this research preparation. After taking a specific data collection process, ethical dimension of this research is discussed that has ensured validity and reliability of research information. 
[bookmark: _Toc114323832]3.1 Research Onion 
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[bookmark: _Toc114323871]Figure 3.1: Research Onion 
(Source: Influenced by Saunders et al. 2019)
[bookmark: _Toc114323833]3.2 Research Philosophy
Research philosophy is an assumption of researchers and is used to deal with sources and knowledge. It refers to researchers’ set of principles about research topics and understanding valid information based on their own perspectives. As stated by Mohajan (2018), research philosophy is a belief system of researchers in which way, information and concept are collected, analysed and utilised for research purposes. This research has proceeded with “interpretivism research philosophy” instead of positivism, pragmatism and realism philosophies. Interpretivism uses qualitative data which has ensured an interpretation of research information based on observing social world of a research topic. As mentioned by Ruggiano and Perry (2019), interpretivism philosophical insight has promoted concept of private equity investment by observing social world. Interpretivism philosophy claims individual observation and understanding of reality with information and ensured descriptive research conduction. This type of research philosophy has involved and interpreted different secondary sources and constituted this research preparation. Hence, this research has developed non-numeric data after observing the concept of private equity investment and interpreting its importance for business promotion accordingly. 
[bookmark: _Toc114323834]3.3 Research Approach
Research approach is a plan that consists of a broad assumption over collected data and interpreted such information in research work. As stated by Tarrant and Hughes (2019), research approach plays a great role in giving research legitimacy and providing sound findings. Hence it is a delayed plan that helps to keep research work on track and makes data interpretation process effective and manageable for future outcomes. This research has included an “inductive approach” that has ensured a critical design plan for overall research preparation. According to Purcell et al. (2020), the inductive approach uses observations and ensures research development based on existing theoretical insights. This research has developed an information development plan based on existing theories. Fifty-Percent Principle Theory, Prospect Theory and Rational Expectations Theory are used to determine effect of private equity investment in EU after BREXIT. This type of research approach has helped this research to investigate different pros and cons of private equity investment based on existing theories. Hence, an inductive approach is used in this research work to identify merits and demerits of private equity investments to report research aim. 
[bookmark: _Toc114323835]3.4 Research Design
Research design refers to integration of different information logically to gain potential outcomes. Research design is an arrangement of data collection that controls implementation of research objectives based on a specific process (Chauvette et al. 2019). Major types of research design are qualitative and quantitative research design. This research has adopted a “qualitative research design” to assess different pros and cons of private equity investment based on observation. This type of research design helped this research work deal with merits and demerits of private equity in EU which has evaluated this research information descriptively. A descriptive manner in qualitative research design has positively impacted a broad critical analysis of private equity investment after BREXIT in EU. In such ways, this research has used a qualitative design based on a descriptive manner to critically constituted research information. Qualitative data has incorporated all possible non-numeric information based on secondary sources and developed a descriptive data analysis process throughout this research journey. This type of design has decided a successful development of research work based on a collaborative discussion of all collected secondary resources and compiled successfully in this research work. In such ways, this research has elaborated all gathered information based on the qualitative information analysis process. 
[bookmark: _Toc114323836]3.5 Research Strategy
Research strategy is an important research tool that gives a specific direction to researchers’ thought processes. As mentioned by Dufour and Richard (2019), research strategy is a step-wise data plan that ensures research effort in a specific direction and enables research conduction successfully. This research has proceeded with an “archival research strategy” that composed an extracting information analysis of research to understand the impact of equity investment in EU after BREXIT. According to Gee et al. (2019), an archival research strategy decides an accurate and systematic acquisition of research information and ensures a wider discussion over research questions. Hence, archival analysis based on gathered information from various resources can be conducted with this type and makes a collaborative analysis of all gathered information. Additionally, archival analysis has drawn suitable recommended strategies to propose private equity investment in EU for sustainable development of start-up companies. This type of strategy in this research preparation makes sure a suitable evaluation of qualitative data and develops sustainability of research information specifically based on research objectives. This research has described research data descriptively where own perspective and analysis power have been used to make this research independent and successful for a new direction of equity invent impact. 
[bookmark: _Toc114323837]3.6 Research Choice
Research choice is used to make sure a suitable type of data collection process to implement research objectives successfully. As asserted by Hughes et al. (2020), research choice ensures the strategic choice of data in research from a wider selection type in research. Major research choices are mono-method, multi-method and mixed-method which are used to determine the type of research information to conduct a study. This research has used a “mono-method” as research choice for this research preparation and used a specific type of data. Martins et al. (2018) said that the mono-method comprises one method of data collection that ensures a sustainable journey of research to expand its future contribution. Hence, mono-method has helped this research preparation to select one type of data collection process which is the secondary data collection method and developed research based on secondary sources. Additionally, this method has eventually made this research sustainable for a descriptive analysis based on social observation rather than dealing with statistical information. 
[bookmark: _Toc114323838]3.7 Data Collection Method
Data collection is most important tool in research preparation which ensures a specific data collection type to design research data. Zangirolami-Raimundo et al. (2018) opined that data collection is a process used to gather and analyse accurate data to find the answer to research questions and makes an analysis of research issues. Primary data collection and secondary data collection are main types of data collection tools which are further divided into two categories such as qualitative and quantitative methods. Quantitative method is a process which majorly deals with numerical and statistical information whereas qualitative method is basically developed with non-numeric data collection process. 
This research has used a “secondary data collection process” based on which non-numerical information is constituted majorly. Secondary sources such as most current journals and articles are compiled for this research purpose. All selected journals and articles are published from 2018 onwards and all used websites are the most recent and authentic. This research has used journals and articles only based on research aims which have been used to investigate the merits and demerits of private equity investment in EU after BREXIT. Based on such resources, this research preparation is conducted and analysed all possible merits and demerits with non-numeric analysis. Qualitative data collection process is followed in this content that has designed findings of this research non-numerically. Hence, this research has used a secondary qualitative data collection process to collect and analyse research content. 
[bookmark: _Toc114323839]3.7.1 Exclusion and Inclusion Criteria
	Inclusion criteria 
	Exclusion criteria 

	All selected journals and articles are peer-reviewed in this research work. 
	Non-peer-reviewed journals and articles are totally excluded. 

	Journals and articles which are published in 2018 are included. 
	Before 2018 published journals and articles are excluded totally. 

	Google Scholar database is used for collection of secondary resources. 
	Other databases except Google Scholar are excluded from this research work. 

	English language is used for collection of journals and articles. 
	All other languages of journals and articles except English are excluded. 

	Journals and articles which are only dedicated to these research objectives are included. 
	Journals and articles which are not dedicated to this research objectives are fully are excluded. 


[bookmark: _Toc114323872]Table 3.1: Exclusion and Inclusion criteria 
(Source: Created by Author) 
[bookmark: _Toc114323840]3.7.2 Search Strategy
Research strategy is an important factor in the research method that is used to develop quality and authenticity of research work. Search strategy is used in research work to make sure of a specific direction over gathered information. As stated by Umanailo et al. (2019), search strategy is a key term in research structure that serves to get relevant resources from a database. This research has used different keywords which ensure accurate results and ensure reporting to research questions. “Private equity investment”, “factors to trigger private equity investment”, “issues in private equity investment in EU after BREXIT”, “impact of equity investment”, “strategies for sustainable private equity investment” are some keywords of this research preparation that served to accumulate most authentic information. All of this information has resulted in gathering and analysing this research work successfully and conducting a quality research preparation. 
[bookmark: _Toc114323841]3.8 Data analysis
Data analysis is a process that uses logical techniques to describe and evaluate collected data in research. Greening (2019) mentioned that data analysis is closely associated to utilise research data in a specific pattern to involve answers to research objectives. Data collection performs to collect data and this research has collected all possible secondary data from online available secondary sources and investigated different merits and demerits of private equity investments in EU after BREXIT. Further, based on such selected information, recommendation strategies are developed to deal with identified demerits. This research has chosen a “thematic data analysis technique” that involves gathering data non-numerically to constitute research findings. A total of 5 themes are developed that have used various secondary sources and developed a qualitative method to constitute all themes. Themes are developed based on all research objectives and reported to research issues and questions strategically. Each theme used one main journal or article which further compared and contrasted with other similar types of resources. Hence, this research has developed data analysis with themes based on secondary qualitative data collection methods. In such ways, data analysis has come to proceed with non-numerical research information. 
[bookmark: _Toc114323842]3.9 Ethical Consideration
Research ethics are moral principles in research that carry out ethical research work. As suggested by Wei et al. (2022), higher ethical dimensions in a research work ensure its sustainability in research world as well as impact on readers and future contributions majorly. This research has followed the guidelines of “The Copyright, Designs and Patents Act 1988 (c. 48)” which has evaluated research data in this research work. This research has used research data by keeping its original meaning name and so no manipulation of collected data is done in this research preparation. Additionally, copyright issues are neglected with authentic in-texting of authors and have constituted research information with effective protection. 
[bookmark: _Toc114323843]3.10 Validity and Reliability of Research 
All selected journals and articles are collected from valid sources which have raised validity of information. Most current data from websites are incorporated that have developed validity rates in this research work. Besides this, most authentic articles and journals are used for collecting data and that has maintained reliability of research information. All used data in this research are real and contracted current authentic data logically which has maintained validity and reliability of this research conduction. Additionally, the ethical dimension of this research maintained research validity and reliability in the academic research world. Hence, this research has maintained reliability of sources and used only valid sources to ensure reliability and validity throughout research journey. 
[bookmark: _Toc114323844]3.11 Timeline
A research timeline refers to a chronological order of research events that are planned for its completion. Martin‐Willett et al. (2020) opined that timeline of research is an arrangement of research areas in line segments with time specifications that helps readers to understand a broad review of research details. Main two types of research timelines are cross-sectional timelines and longitudinal timelines. This research has selected a “cross-sectional timeline” which helps to understand all areas of research at a point with a specific time. According to Álvarez-Carretero et al. (2022), a cross-sectional timeline is an observation of different subjects at a common point in time. Hence, using this type of timeline, this research has combined all research areas at a unit point mentioning time. [Refer to Appendix]	
[bookmark: _Toc114242953][bookmark: _Toc114323845]3.12 Summary
It can be summarised that methodological approach provides significant assistance to a researcher assisting them in enhancing success and progress. Owing to this aspect, researchers can obtain guidance and value developing a quality study. Conducting this research, making use of interpretive research philosophy, a detailed study has been developed. In addition to this, an inductive approach has also been incorporated within this research to enhance the quality and success of this research process in an effective manner. Thus, developing a secondary data analysis method, developing detailed thematic analysis, this research process has been developed leading towards effectiveness.


[bookmark: _Toc114247592][bookmark: _Toc114323846]Chapter 4: Research Findings
[bookmark: _7b1082jdr14a][bookmark: _Toc114247593][bookmark: _Toc114323847]4.0 Introduction
Every research is required to total maximum efforts while coiling unique details about different firms operating in a laid back economic structure. Since BREXIT European firms had faced major challenges for establishing suitable returns. This research study has dawned such factors, issues, impacts, and strategies to address European states post BREXIT. Particular themes have been developed from such objectives to explore their emphasis on the European economy. Specific journals have been searched to scoop relevant information in that context. Effective knowledge about different facts can be totalled by this discussion. Each theme was critically comprehended and discussed to meet predetermined objectives of this study.
[bookmark: _1mxzhetcxs2s][bookmark: _Toc114247594][bookmark: _Toc114323848]4.1 Data analysis 
[bookmark: _m86ho25twimp][bookmark: _Toc114247595][bookmark: _Toc114323849]Theme 1: Risk of return could effectively challenge companies from securing investment at their equity funds
Different companies operate with several competitors producing a similar level of output. Effective rate of risk for different investments cause firms to lose potential scope of investment from various investors. Both domestic and foreign investors are subject to pool investment at firms which propose adequate amounts of gains with minimal scope of risk. Post BREXIT, most European firms had gained massive damage due to poor economic health of the states. As per Hagan and Thomas Wassink (2020), unforeseeable political relations with British states had organically disrupted their scope of returns for existing investors. Major loss of employment, migration of labour force, lack of skilled workforce, and unstable economic conditions had plagued European companies. Investors employ their sole focus on retaining major proportions of their capital in addition to profitable outcomes. However, this type of a challenging situation effectively proposed investors with massive rates of risk. Investors were hopeful about extreme returns but entirety of this scope described loss making situations. Increased creased proportion of risks in any market usually suggests the scope for escalated returns. However, unrealistic risks could effectively disturb their initial capital as well. Poor political relations between the European Union and British states had aggressively affected private equity investments. 
Most investors sought to redirect their funds to alternative stocks to sustain optimum growth. Rescheduling the rate of risk through alternative correction of portfolio can effectively increase their scope of income. As determined by Thissen et al. (2020), risk free rate of return for European companies post their BREXIT scenario was very low. However, beta factor of that economy totalled high rates. This made the entire scenario very challenging for firms to generate funds from both types of investors. Market risk for European stocks was piling high numbers due to unexpected disparities. According to Bishop and Payne (2021), different companies had lost track for gaining sanity through suitable economic processes. Due to this reason, European Union was further experiencing strategic challenges in order to stimulate effective funds. Government authorities in turn were unable to manage this situation by adding necessary capital due to substantial political tensions. Private equity investments suffered massively due to this reason citing poor health and economic status of the countries.
[bookmark: _taug9fgq9dag][bookmark: _Toc114247596][bookmark: _Toc114323850]Theme 2: Fragile investment from foreign investors had massively plagued EU’s scope of revival after BREXIT happened
Economic distress at European Union had increasingly affected firms from gaining both domestic and foreign capital. Due to unreasonable scope of pressure from different economic entities, government was unable to ensure adequate supply of reserves. Firstly, this type of an economic situation already plagued domestic investors for appropriating their money at those companies. Resultantly, different foreign investors too refrained from holding their stock back at European states (Engel, 2019). Stocks suggested increased risk during that phase which demotivated foreign bodies to invest in their private equity stocks. FDI of these countries automatically suffered losses thereby putting them under more pressure. Substantial efforts were totalled to retain European and British economic conditions. Most investors had sought this union to offer effective returns due to their advanced scope of technology and development (Lloyd and Payne, 2019). Combined units of UK and EU had kept them above other peers to generate effective funds. However, after investors sought risk of losing their initial capital, EU became vulnerable. 
Different countries under the European Union expected to generate financial adequacy with foreign investors but lack of domestic capital turned them down. BREXIT had certainly chased their existing reserves for accomplishing the motives of downsizing their economy. Liquidity of each firm had been suffering aggressively while advocating such political changes on that continent. Sudden exclusion of foreign capital from their existing reserves made them extremely fragile to different types of market changes (Lake et al., 2021). Companies were unable to mitigate this situation since a large volume of capital was lost. Equity prone companies were unable to generate funds thereby dying to sustain existence in that scenario. Each company was unable to merge adequate capital for tracing profitability during those years. Withdrawal of capital from these countries effectively lowered their net worth suggesting losses for investors. Initial investment further lowered with risky return proposed for investors. Substantial loss of profitable opportunities discouraged investors from raising their capital strengths. 
[bookmark: _Toc114323851]Theme 3: UK-based managers will no longer be able to provide portfolio management services for European private equity funds
Uk managers have perceived EU as potential scope for business opportunities. There is substantial scope for them to redirect their funds to this region by regulating themselves separately under another jurisdiction. As mentioned by Sweeney and Winn (2020), critics have already discussed that management of funds could be a challenging affair after UK exited the European Union. Due to their political differences, EU has rejected UK-based managers from pursuing business in that country. However, large funds are already invested at common places which if not recovered could suggest huge losses. There was substantial disparity amongst both unions before advancing adequate opportunities to their investors. Resultantly, UK-based managers had to migrate to EU jurisdictions for establishing their own parallel setups. European Union states could not authorise UK-based managers to handle their portfolios due to lack of equivalent jurisdiction (Donnelly, 2022). Although BREXIT happened, business opportunities could not be relaxed due to their sincere scope of profitability. Both management of funds and services were affected with BREXIT happening at such an interval.
Consistent pressure from separate unions forced EU to reject their continuity from different countries. However, business managers totalled their scope of continuing business by establishing parallel structures in EU states (Kalaitzake, 2021). These structures were similarly operated like in case of Scottish, UK, and Channel Island. Sufficient scope for business in those fields would effectively force those managers to continue in parity with their legal requirements. This in turn could help both states to generate sufficient capital. Constituting business in both regions would equally benefit their states by administering their capital through different equity investments. Although private investment was suffering at initial stages after BREXIT, this move would help to total sufficient benefits for investors. According to the view of Glencross (2021), challenging opposition from other jurisdictions further cribbed EU from recognising UK based managers from continuing business at their premises. Different companies were resultantly set up at EU states for regenerating funds and business opportunities. Private investment in equity funds also sought to manage growth at both locations.
[bookmark: _Toc114323852]Theme 4: Luxembourg has been chosen for being the new domicile of fund management and new businesses
Loss of common location for business had increasingly let down private equity investment initiatives. There has been a major challenge for scaling adequate business through diversified locations. Moreover, jurisdictions also changed for both countries. Most critics believed Dublin to pool such common business opportunities. As viewed by Panitz and Glückler (2022), facilities of common language and sufficient fund management totalled this type of a decision. However, the entire prediction proved to be wrong when Luxembourg was sorted for the same reason. Funds positioned at Luxembourg were controlled from London based offices. Both funds and management based services were equally facilitated through Luxembourg. Moreover, European institutional investors were readily inclined towards their jurisdiction since their investment in Luxembourg based vehicles. They already had substantial preference towards this country for totalling their investment initiatives. As described by Singham and McBride (2018), majority of the UK based firms sought Luxembourg to establish their offices and funds expecting bright scope for business. They sort themselves to continue business under EU through the jurisdictions of this country.
Luxembourg had been operating with a modified regime of partnership. This rescheduled scope of partnership had certainly broadened their scope of business opportunities since limited liability partnership was highlighted under them. As highlighted by Repiquet (2018), this partnership regime under Luxembourg had been uniquely established with the likes of Cayman and Scottish partnerships. This type of partnership regime was precisely valued by investors and businessmen of both ends. Anglo Saxon managers had also been termed to have been familiar with these regimes. Adequate scope for risk taking had persuaded managers to qualify their efforts at this location. Different businessmen expected their businesses to flourish under such conditions (Hendrikse et al., 2020). There was a suitable scope for business and funds. It has also been mentioned that no other country had this type of a scope for partnership including Ireland. Luxembourg was optimised and highlighted as a suitable scope of making profitable ventures.
[bookmark: _Toc114323853]Theme 5: Adequate support from government and financial units could help European companies to retain their shareholders and private equity investments
Every country seeks to sustain growth with effective policies introduced by the government. The European administration had an effective opportunity on their part to optimise different industries. Profitable institutions like car manufacturing, green technology, and construction could be enriched with adequate governmental support to attract investors (Bao and Lu, 2020). A sum worth billions of Euros could be forwarded to these industries for reviving their economic strengths. Investing in existing resources could help this Union to ascertain initial growth. Opportunities of employment and risk of job loss were critically averted by the European administration to counter this geo-political challenge. This government had aided the economy with a large sum of €200 billion which was worth 1.5% of their total GDP. advancing this type of financial support from their ends helped to address existing infrastructure. As suggested by George et al. (2021), developing this perspective would automatically attract investors to pool their capital at EU-based companies. Collaborating with “Stability and Growth Pact” and “Lisbon Strategy for Growth and Jobs” would effectively aid their economic development programme. Concentrating on available regimes to revive economic policies would further advance their scope of progressing towards a better future.
Banks would also play a vital role while advancing the commercial progress of EU states. There is substantial scope for firms to generate effective support from financial institutions while regenerating investment in private equity. Most investors were demotivated by the unforeseeable political relations and scope of profitability, financial support from commercial banks would enhance their investment motives. Reducing interest rates and withdrawing pressure from loaned funds would encourage investors to redirect their private investment to equity-based funds (Conrad, 2019). Similarly, introducing mutual funds for different customers could also help to revive their economic depression. Banks could effectively prepare diverse investment options along with tax-free tags for motivating investors at large. As opinionated by Block et al. (2019), there would be substantial scope for them to throttle their private equity investment by considerable margins. Such offers from banks could effectively drive investors to expect growth and thereby make investments in the country.
[bookmark: _Toc114323854]4.2 Findings
Risk of returns have been precisely discussed in the first theme depicting the perception of investors after BREXIT happened. Different companies were unable to perceive regular levels of investment at their equity reserves due to unrealistic political deficiencies. Major challenges had been viewed by investors while maintaining their funds at EU based stocks. Unstable economic conditions along with disrupted political relations forced them to squeeze their investments from the relevant stocks. During BREXIT, risk free rates of return were substantially low. There was minimum scope for investors to manage growth with available amounts of risk in the market. It became very challenging on their end to improve this status because of potential loss of capital. Ineffective managerial contexts due to political differences further increased their perception of negativity. Moreover, government was not able to provide investors with adequate support during this phase. Substantial rate of differences clubbed to generate complete opposition from stakeholders by withdrawal of funds. Investors were further motivated to redirect their funds to alternative investment sources. There had been major issues with trust and efficiency of those funds to manage profitable growth. Resultantly, domestic shareholders were completely demotivated to continue their scope of private investment in equity.
Economic distress in European Union is noticed that has affected private firms and affected their domestic and foreign capital majorly. In this context, unreasonable scope in investment is observed in economic entities as well as governments becoming unable to ensure an adequate supply of reserves. It is found that such economic disruption plagued domestic investors to gain appropriate money back from invested companies. According to Engel (2019), foreign investors would refrain from holding their stock back in European states and FDI would suffer a huge loss automatically. On other hand, most investors have seen to offer effective returns with an advanced scope of technological development and aimed to retain European and British economic conditions. Alternative strategies to overcome such challenging situations for private companies have promoted government support which has further triggered bank funds and investment. Unable to perceive investment at private equity funds from domestic stakeholders, foreign investors also felt unprotected under the EU stocks. They were completely unsure of profitability and their scope for appreciating such capital. Due to the theory of averting losses, such foreign investors withdrew money from their existing stocks. This in turn plagued the European Union’s scope for managing sustenance against pre-existing economic disparities. FDI reserves of this union had been reduced by substantial margins affecting GDP by crucial rates. This became very challenging for such companies to manage growth of their equity sources. Consistent fall of GDP was actively affecting their economic condition in addition to BREXIT.
UK-based management was not long run to provide significant portfolio management services in private equity funds of Europe. European private equity market has faced a good integration for the last 10 years after BREXIT. It is observed that London became the hub of European private equity industry and put this situation effectively based on alternative investment strategies. Management was observed to be a significant body to sustain the future of firms. As stated by Glencross (2021), UK-based managers are found to take some important steps in raising parallel structures in onshore EU jurisdictions and are able to raise capital from European LPs. Firms have continued to ensure the most attractive opportunities and are expected to see a major change in management of funds. Besides this, a big question arrived for management service which has affected portfolio management in private companies. UK firm management was seen as less effective for asset management belonging to millions of investors in the EU. UK firms started to lose access to such investors and the portfolio management operation of different managers was hampered. Investment in private companies, as well as a significant development of overall industry, is affected and portfolio management needs further to trigger sustainability of firms in the existing market. Luxembourg was chosen for being a new domicile of new businesses and fund management. It is seen to become a big beneficial trend as after BREXIT, major firms chose Luxembourg as a domicile in their fund structure and opened an office. The key reason behind this is noticed to be the Luxembourg partnership regime. Along with this, no other European jurisdiction was seen to have this type of partnership and so institutional investors became very comfortable with Luxembourg jurisdiction.
After being affected by sustainable growth and investment, every country seeks government policies to sustain their existence in the existing market. On this ground, the European administration provides a significant opportunity that performed well to optimise different industries. According to Bao and Lu (2020), adequate government support is received to car manufacturing, construction and green technology institutions that have attracted potential investors further. Billion Euros are ensured for these industries which have helped to strengthen economic conditions of several companies. Along with this, the European administration has encountered geo-political challenges of several private companies and helps to provide resources as well as give employment opportunities. As proposed by George et al. (2021), financial support of government bodies aids in attracting investors to invest in EU-based companies and provides a significant improvement in firms’ capital formation. It is observed that government aided the economy with €200 billion which is worth 1.5% of the total GDP in Europe. Several economic development programmes are “Stability and Growth Pact” and “Lisbon Strategy for Growth and Jobs” which collaboratively ensures economic policies and ensures a better scope for companies for their further development. Banks have played a vital role in commercial progress of EU states. According to Conrad (2019), a reduction in bank investment rates and fewer withdrawal pressures from loaned funds had encouraged foreign potential investors to redirect a private investment and ensured equity-based funds. Government opportunities have driven banks' loan and funding programmes and ensured a less interest rate on loans. This is how potential inventors become attracted and invested in a firm for their capital growth. In such ways, the government offers effectively driven investors mottos and expected sustainable growth for companies with significant investment processes.
[bookmark: _Toc114323855]4.3 Summary
Different themes have been majorly scripted to gain adequate knowledge about the cited objectives of this dissertation. Each objective was precisely framed with suitable discussion previously organised by past researchers. It ensembled effective data about risk of return, drying FDIs and barring UK based managers from carrying on business in EU locations. This also resembled different impacts of BREXIT on EU based private equity investments. Further, effectiveness of Luxembourg as a potential scope for business opportunities and role played by government and commercial banks. These were once again cited for depicting the impact and solution for mitigating the various gaps. There was sincere discussion about the merits and demerits of accentuating private equity investments. Major focus was driven to imply the impact of BREXIT on investment at private equity of EU based firms. 


[bookmark: _Toc114323856]Chapter 5: Discussion
[bookmark: _Toc114323540][bookmark: _Toc114323857]5.1 Introduction
The current study has included research in which the concept of private equity investment has been included which further focused on the different challenges that the investment processes had been facing. The research conducted has also included the significance of the research that has been creating an impact towards the strategies that can be implemented further for the challenges faced by the investors. The evaluation of specific aspects of the private equity investments in which the managers in the UK will no longer be able to provide the services of portfolio Management for the European private equity funds is also included. Along with that the evaluation of the ways in which the government and the financial units have been supporting and helping the European companies for retaining their shareholders and the private equity investors are also included.

[bookmark: _Toc114323541][bookmark: _Toc114323858]5.2 Discussion 
European companies’ development ensures a quick scale of economic growth and develops innovation and sustainable growth in business market. Equity invent is an important source of financing in European economy but various firms faced difficulties after BREXIT in obtaining equity financing. This situation has impacted significantly fund management as it has affected obtaining attractive opportunities further. In Europe, a long-term economic disruption was noticed in such an era which has affected the confidence of fund managers and investors greatly. On other hand, the private equity level was seen to reach a high position which puts industries on track. The government body provides direction to firms and ensures capital for business recovery and growth transformation. 
Potential strategies of government for recovery in private equity investment in EU are remodelling an existing framework, managing a coordinated approach and financing of investments. As stated by Kalaitzake (2022), BREXIT affected most of the small businesses in UK and they lacked resources, staffing powers and financial stability. British Chamber of Commerce has estimated that half of the start-up businesses in UK found it harder to export to EU. As observed by Langan (2020), UK imports from the EU fell by 25% post-BREXIT which provided a major shock to UK and EU trade markets. Government support arrived in this context to make a sustainable and efficient start-up business market in UK. Luxembourg jurisdiction is observed to be more acceptable for private firms as this has a significant growth as per its historical background. 
It is identified that private organisations of UK have a major loss of employment, lack of skilled employee base and unstable economic situation. Most foreign investors had seen instability in return on investment. Along with this poor political relationship arrived between British states and European Union’s that have negatively affected private equity investments. Hoffmann (2018) mentioned that BREXIT reduced UK trade openness, immigration growth and FDI which ensures a broader function in transport cost and makes a barrier to FDI inflows. Therefore, an unstable future for companies is seen for these companies that has ruined their sustainable growth rate like before. Several trading become affected post BREXIT which has triggered growth and retention capabilities of start-up businesses and made sure sustainable engagement of potential foreign investors and aided further development of the European economy. 
Hard BREXIT situation has affected firm departure that has resulted in instability in business market. As mentioned by Bloom et al. (2018), BREXIT impacted loss in four freedoms of trending such as labour, capital, services and capital market. A significant drop of 13.6% is noticed from imports to EU which has affected the overall investment market in European states. A fragile investment is noticed to affect the sustainable growth of major firms and this has reduced rate of FDI significantly. According to McCann et al. (2021), since the referendum, Britain's GDP has risen which has successfully developed 3.8% of firms' development. European states had ensured bank funding and growth with a minimal interest rate and ensured progressive growth in overall market in Europe. 
UK-based management was no longer to sustain a portfolio management service in European private equity funds. Political differences between UK and EU have triggered a sudden loss for companies. Gillies (2020) asserted that government authority has taken this responsibility and raised their initiation by reviving construction and automobile industry new forms of investments. Along with this, government took a plan as a coordinated approach for managing fiscal stimulus of companies and making sure an effective scope on falling demand rate and triggered investment further in such organisations. In such ways, European government body has taken a significant step to ensure coordination between companies' sustainable growth and bank funds. This has resulted in sufficient growth and development of company capital with much interest from potential investor base. Hence, government authority has preceded an important step in management of the post BREXIT situation on mainly start-up businesses and ensured investor engagement which has also attended bank funding significantly. 
Companies in European Union have been facing major challenges due to which operation management has been affected creating a major impact in operation management. However, assistance from strategic interpretation can assist companies in enhancing their success while operating in market. Detailed thematic analysis has highlighted that “adequate support from government and financial units” can provide significant support to companies in enhancing success and sustainability. It has been identified that the contribution of government towards increasing car manufacturing and green technology initiation can reduce challenges successfully. As per the observation of Wójcik and Ioannou (2020), government organisations have a major impact in transaction control in an effective manner. Therefore, with an emphasis on this aspect of government assistance and fund management can lead towards success and sustainability.
In addition to this, banks in the financial sector by allotting adequate financing towards companies can also improve organisational success regarding finance management. Commencing investment in private equity financial organisations can assist companies in improving market value by reducing financial risks. Thus, it can be stated that owing to these aspects innovation can be witnessed incorporating value and sustainability in market. Wójcik and Ioannou (2020) have also stated that banks often control monetary policies that assist companies in reducing financial complexities. Thus, assistance from these strategies companies in the EU market can enhance and improve operation management successfully.
The modelling structure of private equity due to lack of artificially smooth returns and quality base data has been creating challenges for the private equity investors. Further the growing interest in the context of private equity must include the investors to carefully analyse its return and risk as stated by the authors. As per the observation of Ilmanen et al. (2019) there are many researchers along with the recent service which suggest that the investors of private equity still carry high expectations of a proper PE return. For the public market counterparts the private equity does not offer an attractive return edge.
The managers in the organisation of the UK have been creating an important and significant scope for the opportunities of their conducted business. This includes the regulation of their funds into another jurisdiction. The European Union had been facing an economic distress which significantly impacted the organisations from gaining both foreign and domestic capitals as observed by Stubbs et al. (2020). The government was also not able to provide the adequate supply of resources due to the unreasonable pressure from the different entities inside the economy.There were many organisations which were not able to reduce the negative impact of Brexit as there was a loss of a large volume of capital. The organisations were also not able to generate the funds that can help them to sustain the negative impact. The investors had also to face the unequitable losses that had been moving them away from increasing their strength of capital.
There are many factors that have been impacting the investment of the private equity investors which includes the competitive advantage inside the market along with the potential growth of a particular business as stated by Clapp, (2019). The other factors included the potential of the value creation in which the private equity forms has been investing inside the organisation that carry the potentials of creating value. Further it has included the specific challenges faced by the private equity forms in which the challenges include a requirement of a front funding in which the impacted investors by making the private transactions has been accepting the financial returns which were much lower than the expected returns.

[bookmark: _Toc114323542][bookmark: _Toc114323859]5.3 Summary 
The collective scheme of investment that is used for conducting the transaction in various equities along with the debt instruments can be referred to as the private equity fund. The private equity funds are not available to each and every investor but there is an inclusion of these usual investors who can afford to invest a lot of money for a long period of time. The current literature review has included the important aspect of the investments of the private equity firms in the European Union before brexit. The specific challenges that has been faced by the investors are analysed along with the methodological ways by which the appropriate strategy can be implemented by the investors for reducing the major drawbacks are also included.



[bookmark: _Toc114323860]Chapter 6: Conclusion and Recommendations
[bookmark: _Toc114323861]6.0 Conclusion
Private equity investment helps investors in getting a huge return at a short period of time creating a greater value towards companies. It has been identified that companies making use of this aspect successfully extend in the international market or in the domestic market. Extending organisational value and effectiveness companies brings in success and sustainability in an adequate manner. Assistance from this investment process, in a short amount of time companies can also obtain a greater return by reducing the possibility of potential loss. However, the post BREXIT situation has created major challenges towards companies as strategic investment has been affected. Losing a major control over operation management, most of the companies are unable to make effective decisions in terms of improving organisational progress. Thus, owing to the shift in market trend and sales, most of the time companies are facing major challenges in enhancing growth. Amidst this situation a negative impact on investors perception has created this major challenge towards companies. 
Underpinning the existing literature, it has been identified that due to low return on investment and low equity return from investment in banks has created these issues. Furthermore, as private investments do not get evaluated by banks, on making a loss, companies are unable to claim their position in the market. Thus, it can be stated that owing to these aspects companies have been facing major drawbacks towards development. Hence, with an emphasis on these aspects a detailed methodological approach has been developed to assist companies in reducing their challenges and developing effective strategies for enhancing organisational growth. 
Methodological approach has highlighted the use of a mono method that segregates a singular way of analysing gathered data. Hence, developing themes has helped researcher to initiate themes by undergoing relevant data and resources related to BREXIT and its impact on EU based companies. Assistance from methodological approach, authenticity of this research process has been maintained creating a major impact towards succession. Moreover, by conducting a thematic analysis it has been identified that with assistance from  government organisations and financial sectors, can reduce these challenges enhancing organisational growth and development successfully. Furthermore, rate of loss can also be reduced enhancing organisational success and sustainability rate in market. It can be concluded that though companies as well as investors have been facing major challenges amidst the post BREXIT situation, these problems can be reduced successfully. Developing innovative strategies can assist companies in enhancing organisational growth and value in market successfully. 
[bookmark: _Toc114323862]6.1 Linking with Objectives
Objective 1: “To find out the perception of private equity investment”
Private equity investment is a process that assists companies in selling equity shares to private investors to reduce organisational financial risks. Financers in order to obtain greater return purchases equity funds from companies by providing them with sustainability. This objective has been linked in the second chapter and later got evaluated in the fourth chapter in theme 1 in a detailed way. 
Objective 2: “To figure out both advantages and disadvantages of private equity investment”
Private equity investment provides companies with effective growth and strategic value enhancing organisational rate of sustainability. However, lack of upfront funding has created major issues towards companies affecting its growth and success rate in an effective manner. Linking this objective in chapter 2 and later evaluating this in the 4th chapter theme 2 this study has been developed. 
Objective 3: “To interpret the effect of equity investment in the EU post BREXIT condition”
Lack of effective equity investment often creates barriers towards manufacturing companies admits the BREXIT situation. Impacting its growth and success, companies often face major challenges in enhancing success and sustainability management. Objective has been linked in the second chapter and later evaluating it in the fourth chapter both third and forth theme has been discussed accordingly. 
Objective 4: “To develop and recommend effective strategies for reducing challenges faced by private equity investors in the EU post BREXIT situation”
Strategies like assistance from financial sector and government sector can assist companies in enhancing their equity based success management. Linking this objective in the second chapter and later evaluating it in the fourth chapter theme five has been discussed  accordingly. 
[bookmark: _Toc114323863]6.2 Recommendations
Government Support
Companies in the EU have been facing major challenges because of ineffective equity share management creating a major challenge towards organisational success. Hence, with assistance from government support companies can enhance success. Governments purchasing equity shares at a low value can assist companies in expanding their growth in the international market successfully. Therefore, providing companies with financial shields effective operation management programmes can get witnessed bringing significant market value. As per the observation of Ionescu (2021), adopting zero commitment factors the government can develop a valuable investment in an organisation. Thus, by increasing the rate of importing and exporting processes, companies in EU market can bring in success and sustainability in an effective manner.  
Financial Unit Support
Banks can also enhance organisational success by improving equity fund investment structure successfully. It can be stated that by issuing stocks and bonds, companies in financial sector can increase organisational value in market. Therefore, becoming a bridge between investors and invested banks can improve operating structure by reducing complexities successfully. As per the observation of Duffie (2019), in case of issued stocks and bonds from banks, companies might not face a major challenge. Deducing the rate of market debt they can retain its operation progress successfully. Thus, without getting controlled by financiers, companies can enhance and improve its progress and sustainability in market in an effective manner. 
[bookmark: _Toc114323864]6.3 Research Limitations
Conducting this research on merits and demerits of private equity investment post BREXIT situation in EU, apart from advantages, certain limitations has also been witnessed. Limitation of time and finance management has created a major effect on the quality of this research process. Due to lack of time, adequate information gathering became difficult and lack of finance has restricted in obtaining paid relevant information accordingly.
[bookmark: _Toc114323865]6.4 Future Scope
Companies selling private equity in the EU market have faced major challenges because of BREXIT and its ineffectiveness. Therefore, facing difficulty in managing operations most of the companies have faced ineffectiveness while managing operations. Thus, conducting this research in a detailed way might provide significant assistance to companies in the extended market. It can be stated that assistance from this detailed study has highlighted the major challenges that companies have been facing while operating in market. Therefore, reducing these challenges and initiating strategies might assist companies in reducing problems in an effective manner creating a major impact towards success and sustainability.
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