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1. The statement of financial position shows how much cash has come into and left the business during the accounting period and the resulting balance at the end of the period.
This assertion is inaccurate. The balance sheet, which is also known as the “statement of financial position,” represents the composition of assets, liabilities and capital at a specific accounting date. The cash flow statement is meant to capture the incoming and outgoing cash offered by the company in the course of the year, and at lastly, the account balance of the ending year. The balance sheet portrays a picture of the net inflow or outflow of cash and other transactions over the span of company's existence, embracing even the end period.
2. Non-current assets are things that cannot be moved
Non-current assets are not as strictly immovable as it is made to seem; they can have a degree of movement. Non-current assets are assets that don't deteriorate within an accounting period and have the ability to offer economical benefits for more than one accounting period. Whilst a good percentage of the non-current assets such as the land, buildings and heavy machines are basically fixed, there are assets that are movable but are not current assets, such as vehicles and office equipment. The key here is the extreme usage of these measures, which can't be compared to the mere movement restrictions within the boundaries of the company. To mention leasehold improvements, they tied with properties physically; however, as they were deemed undeferrable, they are categorized as non-current assets.
3. Managers should only supply financial information to the “current” shareholders of companies.
Managers should not the present owners only with financial information and don’t worry about retaining a right regarding this matter. Being required to report to the relevant authorities about the earnings and other relevant data that might interest investors on a regular basis, listed companies on the stock market all over the world have to publicize their financial statements and other vital information to not only current shareholders but also potential investors. For the most part, 2nd private enterprises must provide their banks, creditors, as well as accounts to the tax authorities, and other stakeholders to those permit this to them. The owners of a private enterprise are only one category. Should the financial information be the exclusive province of the existing owners, a company would find it very difficult to acquire funding, bonds or other financial securities; in addition, it would pose challenges as far as sustaining vital commercial relationships is concerned. Transparency markets as well as transparency of operation of capital markets are keys to their successful operation.

4. No need to include prepayments and accruals on the statement of financial position.
This statement is contradictory. The corrections about prepayments and accruals are needed to be included in the balance sheet. This payment is recorded as an asset on the balance sheet and it represent the amount that has been paid in advance for goods or services that have not been yet received or for which there is no liability. Accruals are among obligations that suggest the money owed for the present but not yet paid goods or services. Omission of prepayments leads to assets being understated, but not liabilities. Excluding accruals for the other way round means that we have liabilities not understated but assets understated. These images would instead communicate a misjudgement of the file of the organization finances. The principle of accounting that requires a company to record revenues and expenses during the same time periods in which the related events occurred is known as the matching principle. This principle prompts the use of prepayments and accruals.

5. No need for regulation over financial accounts. 
In fact, the statement that there is no new regulatory activity required in the field of financial reporting in the provided information is misleading. The timeless truth of the past in this context stands out in that without control and supervision the verity of financial reporting processes deteriorates, as the corporations work to deceive shareholders and determine outcomes. Es no es un póster, una página web, una reunión o un taller, es una marca. Todos los esfuerzos comunicativos de la universidad deben conectarse con los valores, deberes y objetivos emprendidos para la organización. We can say that since there were no rules and regulations in force along with the implementation of these and the investors wouldn't have a chance to access the detailed and comparable figures necessary to arrive at a satisfactory conclusion. Despite the fact that strict regulation may come with certain drawbacks at times, the enactment of simple and core laws for the financial disclosure system is an important safeguard both to market participants and investors.

6. It is important to balance ledger (T) accounts and trial balance before preparing financial statements.
The main statement that deserves to be emphasized in the rule that before you create financial statements you have to reconcile ledgers and trial balances is undoubtedly correct. The ledger accounts are the building block in keeping a record of transaction by account as the accounting cycle takes shape. Trial balance is an overall journalized ledger entries with the balances at hand. The sum of the debit column does not equal the sum of the credit column in the trial balance it would be notified and this materialize that the ledgers are not balance and there are problems in the bookkeeping that need to be identified and solved before generating the correcting of the financial statements. On the contrary, although the trial balance is capable at the first stage fit all, it does not guarantee an absence of mistakes since a human error in the job that was left out or offset can conceal beneath the surface. Nevertheless, it is generally important to have equal ledgers as well as to have a given trial balance properly in place, in order to make reliable and accurate financial statements.
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Income Statement
Wales plc
For the Year Ended 31st December 2022
Sales (revenue)          £900,000
Less: Cost of sales
Per trial balance  :  £578,650
Depreciation expense    : £65,000
Total cost of sales    :    (£643,650)
Distribution costs
Per trial balance :   £28,000
Accrued commissions :   £2,000
Total distribution costs:  £30,000
Directors' remuneration  :  (£5,000)
Total operating expenses  : (£205,000)
Operating profit       £51,350
Less: Finance costs
Interest paid     (£2,000)
Profit before tax             £49,350
Less: Tax expense
Estimated corporation tax      (£15,000)

Profit for the year        £34,350
Depreciation expense = £650,000 × 10% = £65,000
Accrued salaries = £10,000
Accrued commissions = £2,000
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Ratio calculations for Sweets plc for 2022 and 2021:

ROCE (Return on Capital Employed)
Formula: Operating profit / (Total assets - Current liabilities) * 100
2022: 805 / (9,736 - 2,511) * 100 = 11.14%
2021: 699 / (10,087 - 3,046) * 100 = 9.92%
ROE (Return on Equity)
Formula: Profit for the year / Equity * 100
2022: 431 / 3,088 * 100 = 13.96%
2021: 366 / 2,912 * 100 = 12.57%
Earnings per share
Formula: Profit for the year / Number of shares
2022: 431,000,000 / (300,000,000 / 0.5) = £0.72
2021: 366,000,000 / (300,000,000 / 0.5) = £0.61
Net profit margin
Formula: Profit for the year / Revenue * 100
2022: 431 / 6,738 * 100 = 6.40%
2021: 366 / 6,441 * 100 = 5.68%
Asset turnover
Formula: Revenue / Total assets
2022: 6,738 / 9,736 = 0.69
2021: 6,441 / 10,087 = 0.64
Stock holding days
Formula: (Inventory / Cost of sales) * 365
2022: (708 / 3,235) * 365 = 80 days
2021: (659 / 3,096) * 365 = 78 days
Debtors collection period
Formula: (Trade receivables / Revenue) * 365
2022: (1,249 / 6,738) * 365 = 68 days
2021: (1,287 / 6,441) * 365 = 73 days
Current ratio
Formula: Current assets / Current liabilities
2022: 2,303 / 2,511 = 0.92
2021: 2,355 / 3,046 = 0.77
Gearing ratio
Formula: (Non-current liabilities / (Non-current liabilities + Equity)) * 100
2022: (4,137 / (4,137 + 3,088)) * 100 = 57.26%
2021: (4,129 / (4,129 + 2,912)) * 100 = 58.64%
Interest cover
Formula: Operating profit / Interest payable
2022: 805 / 226 = 3.56 times
2021: 699 / 181 = 3.86 times

 b) Financial performance and position analysis:
Earnings capacity:
Sweets plc brought up an increase in profitability in 2022 against the previous year 2021. ROCCE grew from 9.92% to 11.14%, ROIC went up from 11.44% to 15.28%, and the turnover ratio improved from 2.15 to 2.47, all these show that the efficiency of generating profits from capital employed raised.
Besides, the return on equity (ROE) elevated from 12.57% to 13.96%, which means that investors get higher dividends.
Lastly, the company witnessed a positive outcome in the net profit margin via an increase from 5.68% to 6.40%, and in the earnings per share via an increase from £0.61 to £0.72. This means that it managed to be competitive with the other companies despite the growth in terms of profitability.
Effectiveness:
It was a good check as the asset turnover ratio showed minor improvement from 0.64 to 0.69, thereby, depicting a marginal increase in the utilization of assets to generate revenue.
In the same period, the number of days to hold supplies was 78 while it turned to 80 days. Such a shift may indicate a slower rate of inventory management.
Shorter credit terms, accompanied by faster collection times, are advised as a consequence of decrease of average debtor's collection period from 73 to 68 days.
Liquidity and Solvency: The gearing (or leverage) ratio was slightly less at 57.26% compared to previous years. Nevertheless, it is considered relatively high which means a major part of the company's operations are in borrowing funds to finance activities. This implies that Sweets plc adopts a high level of debt-based financing and hence may create a margin of doubt if interest rate rises or if the company's profits decline. Interest cover went down from 3.86 to 3.56 times, hinting at an ever so slight slower rate of income creation compared to the cost of interest debt. Liquidity ratio rose but think of cash issues because it is not above 1. Nevertheless, it's significantly higher than the previous year's level of the unemployment rate which is an encouraging sign for the future.

In general, an accounting analysis of Sweets plcs operations indicates that the company has achieved greater profitability and efficiency performance. Nonetheless, a softening in the company's metrics for liquidity and solvency suggests that the financial health position may not be as healthy as initially assumed. If not managed properly the loan will increase the amount of capital (debt), and the current ratio will decrease. Both of these situations may bring some worries. To gain financial stability of the company, it should start within the following: enhance cash position and decrease debt financing dependency.
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