Research response sheet 

Summary of problem
The client is a craftsman who wishes to pursue the formation of a company with like-minded associated craftsmen to maximize income. The client is a chairperson of the Welsh Slate Association and desires to cooperate in farming to create a company. The client requires the result of forming a jewellery and or items company to negotiate contracts with national retailers. The main concern is the wish to call the company “Cymru slate co-operative” and if there are any potential issues with the use of this name as well as fulfilling any other wishes or concerns of specific requirements that he may need.



Key words or phrases 
· craftsman 
· Jewellery and items
· Welsh slate
· Chair of the Welsh Slate Association.
· wishes to co-operate in farming.
· wishes to maximise income. 
· wishes to form a company. 
· wishes to negotiate contracts with national retailers.
· co-operate
· co-operative
· wish to call the company “Cymru Slate Co-operative.”
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Research findings
1)
Company definition:
“An association of people formed for a shared cause. The term 'company' typically refers to a collection of people who joined together for a permanent purpose.”
2.) The law in forming a company.
Under the companies act (2006), under section 7 which details the method of forming a company, s.7 (1) defines that one or more persons form a company. 
s.7 (a) Signing their names to a declaration of association
S.7 (2) states that A company may not be founded for an unlawful purpose.
· Regulations summary as follows: It imposes a duty to advance the development of the company for the benefit of its members while considering a variety of criteria such as the long term and the interests of employees, suppliers, customers, and the environment.

3) co-operate in farming to achieve this.

· Farmers can gain from cooperating. They may share risk, reduce expenses, boost resilience, and gain greater control over their supply chain.

Collaboration among farmers leads to increased profitability, efficiency, and resilience, which benefits the industry as a whole and the public. 

· Co-operating: “an act or occurrence of cooperating or acting jointly for a common goal or profit joint action.”
· The office of fair trading under competition law found within the Competition Act (1998) discusses co-operation of farming businesses:
· Competition law benefits farm companies by: (i) providing the conditions under which farmers can develop sustainable forms of cooperation to enhance their farms' efficiency and strengthen their bargaining power, without compromising their incentives to become more efficient.

4) negotiating contracts with national retailers. 
- s.31 of the Consumer Rights Act (2015) states that: Goods should be of satisfactory quality. Goods should be fit for a specific purpose. Goods that match the description, sample, or model (2). 




· The Partnership Act 1890

· Definition of partnership.
· (1) A partnership is a relationship that exists between two or more people who run a business together for profit.
· (2) However, the relationship between members of any firm or group is—
· 
· [F1(a) Registered under the Companies Act of 2006, or]
· (b)Formed or incorporated under any other Act of Parliament, letters patent, or Royal Charter.
· In summary: All partners are allowed to share equally in the capital and earnings of the business, and they must contribute equally to the firm's losses, whether capital or otherwise borne.

[bookmark: _Hlk157171431]5. client wishes to call the company “Cymru slate co-operative 

· The website owns specific slate and the leading supplier of high-quality slate in Wales. However, requesting its use for various purposes, including jewellery, contrasting with the client's specific needs.
· 
[bookmark: _Hlk157171546][bookmark: _Hlk157171619]Companies act 2006 again chapter 3: (67)- Power to direct name change in case of similarity with existing name.
(1) 
[bookmark: _Hlk157171723]The Secretary of State has the authority to require a company to change its name if it is too like—(a) a name in the registrar's index of company names at the time of registration, or (b) a name that should have appeared in that index at that time. (issue) Chapter 3.
· [bookmark: _Hlk157171894]Co-operative - “Members can be customers, employees, residents, or suppliers, and they have a say in how the co-op operates.” 

· [bookmark: _Hlk157172257]the Co-operative and Community Benefit Societies Act 2014 

· Section 2 states: 
Societies that may be registered (1)A society for conducting any industry, business, or trade (including dealings of any sort with land) that meets the conditions in subsection (2) may be registered under this Function as—(a) A cooperative society or (b) A community benefit society.
[bookmark: _Hlk157172456](2) The conditions for registration include demonstrating to the FCA that the society is a genuine co-operative or a community benefit society, or that its business is intended to benefit the community. 
(b)that—
(i) The society has at least three members













Advice to client

The client’s main objective is to form a company. I would advise the client of the importance of the Companies Act (2006), and to note that under this act, the client must ensure that one or more persons form it. This must be done by following the sub-laws such as signing all names to a declaration of association and ensuring that the company is not founded for an unlawful purpose such as tax evasion. Therefore, I would recommend that the client is aware of these rules that must be met before processing with the company. In addition to this, these regulations are in place so that the client aims to advance the development of the company for their members whilst also considering the long term such as employees, suppliers, and the environment. All of which the business affects. 

It is stated that the client wishes to co-operate in farming to achieve the items that need to be made for the company and must be explored over for legal clarity. The word co-operate must be understood as its meaning, and how the client can use this from a legal standpoint. The word translates to an act or occurrence of cooperation or acting jointly for a common purpose or goal. I would advise that the client ensures that they meet these standards by providing the conditions under which farmers can develop sustainable forms of co-operation with the aims of enhancing farms and strengthening their powers without being taken advantage of. This is found within the Competition Act (1998). The client must work fairly if choosing to co-operate in farming and must take the safety and preservation of the environment into account.



The client notes that they wish to form a company with other craftsmen on the same association, to negotiate contracts to national retailers. To make this happen the client must, according to s.31 of the consumer rights act (2015), ensure that the products they will be supplying are of satisfactory quality, fit for its purpose and must match the description. Therefore, these national retailers that purchase goods from wholesalers, manufacturers, or international suppliers such as what the client aims to do, must keep in mind that you are selling quantities for their maximised income, retailers are the most important final link in the supply chain to make profit for yourself. 

The client must also consider whether they will be collaborating co-operatively with these national retailers and must understand the partnership that they will establish. Under the partnership act (1890), a partnership is a relationship that exists between two or more people who run a business together for profit, which matches the client’s objectives. However, it must be made paramount that the client’s relationship between any members of any firm group is registered under the companies act (2006) or formed or incorporated pursuant to any other act of parliament. In addition, I would advise that under the partnership act (1890), all partners of the client are allowed to share equally in the capital and earnings of the business, and they must contribute equally to the firms’ losses, whether capital or otherwise. 

The main objective for the client, however, is forming a business with others and wanting to name it: “Cymru slate co-operative.” The client requires information on any issues with this wish. Firstly, Research shows that there are companies such as Welsh Slate, which is a roofing company, and a search through a business name check provided that the company name is available, however, if there is a name too close to the client's desired name, this could be an issue. For instance, the Companies Act (2006) outlines the power to direct name change in case of similarity with existing names. The Secretary of State has the authority to require a company to change its name if it is too like a name in the registrar's index of company names at the time of registration, or a name that should have appeared in that index at that time. The client must be aware that they may be facing a large competitor which could cause a struggle for the business's objectives, and the name may be too like “Welsh slate” and may not be accepted. The co-operative business means that the members can be customers, employees, residents, or suppliers, and they have a say in how the co-op operates. The client must ensure that every person involved in the company is vocal on how things are run, the well-being of the members, and that many of them will own a percentage in the company if they are contributing to partnerships, for instance, retailers, farmers, etc, and should be treated as so. 
In conclusion, under the Co-operative and Community Benefit Societies Act (2014) which applies in England, Wales, and Scotland, states that a society for conducting any industry, business, or trade (particularly land) must meet certain conditions. These conditions for registration are already planned to be met by the client which include demonstrating to the FCA that the client’s society is a genuine co-operative or a community benefit society, or that its business is intended to benefit the community.

The client aims to benefit the community by cooperating in farming, this helps to aid farming communities with farmers in control of their supply, being member orientated, as well as environmental protection of natural resources such as water, soil, and vegetation. This meets the standards of having a cooperative business. The name choice “Cymru slate co-operative” is helpful too as it includes the type of co-op they are incorporating in the name and this.
reflects the member's identities, for example, the type of work the co-op will do, therefore the company can move forwards with its wishes as well as its name if following the legislation, rules and regulations discussed.
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