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‘’Is it ethically wrong for a government to assume that wholly Laissez-Faire economic policies can lead to greater development in a country?’’
INTRODUCTION/ WHAT ARE LAISSEZ FAIRE ECONOMIC POLICIES?
To begin, this question or inquiry came into being through my disillusionment of post modernists’ critique of classical liberal thought. This is seen as post-modernist commentators usually take a stance of casual skepticism of modernist ideologies, such as classical liberal or Laissez Faire thinking. (Encyclopedia Britannica, 2019).
 In this essay, I want to provide a thorough theoretical justification and defense as to why it should not be assumed to be the norm, that government’s adopting wholly Laissez Faire economic policies are ethically in the wrong. Additionally, throughout my analysis I will adopt more of a quantitative approach to how I illustrate my justifications, such as correlating the relationship between economically liberal government initiatives to distinctive culture innovations in the period of the 1920s in the USA.
The contents of my analysis will cover 3 fundamental question that would range from, ‘’ What in fact does it mean to be ethically wrong?’’, ‘’What are the common tools that create greater development?’’, and, ‘’What are the common indicators of greater development?’’. With these queries sufficiently answered, it will be easier to be able to justify as to why I believe it should not be wrong for governments to assume that wholly Laissez Faire economic policies can lead to greater development in a country.
A Laissez-Faire economic system is commonly referred to as a system that is immune to government intervention regarding economic transactions between private individuals, such as subsidies, regulation and tariffs. It originally comes from a French phrase which literally translates as, ‘’ to leave alone or to allow to do’’. (Dictionary.cambridge.org, 2019). 
Essentially, this illustrates that the State should have no economic role but should permit for an environment where businesses and the economy can behave as innately as possible. Laissez-Faire economic policies are normally centered around strong competition and low taxes. Such economic individualism is usually based on a notion that the unguided urge for profit will as a result allow for general benefit, or on a Marco economic level, economic growth. (Heywood, 2014).
 The concept is usually associated with the famous academic, Adam Smith, who in his prominent book, the wealth of nations, illustrated that individuals are naturally motivated by self-seeking activities, so when there is no interference in their economic endeavors, a natural and more systematic balance exists in society. (Smith, 2009). 
Other examples of a more contemporary thinkers are Milton Friedman and Fredrich Hayek, who were largely responsible who revving up renewed credibility of free market principles in various government policies in the 1970s, namely in the United Kingdom and the United States.
 Hayek and Friedman challenged the very essence of what could be termed ‘planned’ or ‘managed’. They advocated that the task of allocating resources in an industrialized and complex economy was far too multiplex for a set of career politicians to successfully achieve. (Heywood, 2014). They further argued that a government was inevitably at the root of economic issues for a country, such as the UK government’s mismanagement of the public sector industries, in the 1970s, leading to the Winter of Discontent. (Hay, 2009). This could give an estimation as to why inflation and unemployment were at alarmingly high rates in the 1970s. (URQUHART and HEWSON, 2019).
Additionally, American-Russian philosopher, Ayn Rand, who in her distinguished book, Capitalism: The Unknown Ideal, described Laisse Faire as, ‘’the utter demolition of government interference in trade and production, the disconnection of state play and economics, in a similar fashion such as how religion and state governance are detached.’’ Rand additionally envisioned that Laissez Faire economic policies were the only set of principles that could ensure the sincere preservation of our individual rights due it only being the morally veracious social system. (Rand et al., 2008).
This conflicts with the socially liberal school of thought, championed by writers such as John Rawls, who defended the arguments for more government intervention by redistributing income through progressive taxation and increasing the presence of the welfare state through initiatives, such as ‘’equality of fairness’’. Rawls further claimed that if people were not to be aware of their circumstances or social conditions, they would be more inclined to vouch for less inegalitarian societies. Additional modern critics of Laissez Faire are István Mészáros and Slavoj Žižek, who are contemporary Marxist thinkers and argue that the school of thought is unethical.
I do not subscribe to Rand’s latter views, that the Laissez Faire economic principles bring about the best guarantees of our individual rights. The processes that provide the best likelihoods of guaranteeing all our individual rights are far too complex, in my view, and would need a concentrated effort from all schools of thought in the field in question to provide the best solution.
In this essay, I shall seek to provide a considered and reasonable analysis as to why I believe, it shouldn’t be deemed ethically wrong for governments to assume that wholly Laissez Faire economic policies can lead to greater development in a country. Additionally, I feel that it is important to highlight what Laissez Faire principles seek to usher in, and that is, economic growth. Not only is this important for my main line of narrative but I feel that it would provide clarity in this discussion. 
WHAT DOES IT MEAN TO BE ETHTICALLY WRONG?
The urge to correctly determine what course of action is ethically virtuous and what is not, is a tricky one. Especially when choosing a virtuous course of action is highly subjective and can differ from one person to another. For example, in the field of medicine, there is an ongoing debate as to whether a doctor would recommend life-sustaining treatment if they were certain their efforts would be futile eventually. (Medscape.com, 2019). 
Some medical professionals would argue that determining futility is a matter of opinion, while some would argue that if in fact the patient were brain dead, they would be able to classify their efforts in trying to treat a patient as futile. As a result, I would like to provide a more scientific inclined approach as to how I would approach the issue of determining what may be ethically right or wrong. This would be done by consulting some philosophical theory, coming to a considered position, as well as supporting my underlying position with historical fact. 
There are 2 branches of ethical theory that tackle the issue of determining the moral justness of actions, one being deontological ethics, and the other Consequentialist ethical theory.
Deontological ethics is described as determining the morality of an activity if it follows a set of guidelines or, ‘’rules’’. (Waller, 2013). It is usually described as a school of thought that urges its subscribers to ‘’attach themselves to their own duty’’. According to its own framework, an action can ever only be deemed just if a checklist is followed. As a result, this branch of ethical theory is quite easy to follow through on but is negligent of the outcomes of the chosen action in question. (Waller, 2013).
For the sake of simplicity and deter from overcomplicated conclusions, as deontological ethical theory encompasses many variants and hybrids, I shall follow the framework given by deontological ethics’ most influential writer, Immanuel Kant. He illustrated that for an individual to act in a morally just manner, individuals must act from duty. Furthermore, he maintains that it isn’t the result of an action that makes an action just but by the motives of that individual who takes on the action in question. (Kelly, 2007).
On the flip side, there is consequentialist ethical theory, which can be simply defined as a form of ethical theory that seeks to asses a judgement of an action by focusing on the consequences of said action. (Scheffler, 2010). Consequentialism usually positions itself along paths that determine the moral worthiness of certain actions even though they don’t follow a set outline of rules or regulations. For example, a consequentialist would prefer committing contempt of court, if it meant saving an innocent person’s life.
Additionally, consequentialism can be further related to government decision making through its variants of utilitarianism, and welfarism. These strands of consequentialism describe how morally justness of a government decision is based on outcomes that bring about the greatest amount of happiness to the greatest amount of people and outcomes that bring about welfare or economic well-being. (de Lazari-Radek and Singer, 2017).
Therefore, to test whether it is ethically wrong for a government to assume that Laissez Faire economic policies can determine greater development in a country, one must assess whether or not government is acting from a place of duty to its citizens, acting from a position that illustrates positive motives and would make a decision that would ensure that an outcome brings about the greatest amount of happiness, welfare and economic well-being to the greatest amount of people.
If indeed a government has these motivations, this conclusion would support up my claim that a applying a strict Laissez Faire approach to a country’s economic program, cannot deemed ethically wrong. This is seen as Laissez Faire economic thinker, Milton Freedman would suggest that human beings are rationally self-interested and driven by the profit motive and would prefer to seek to do whatever they can to further themselves. Society is largely seen as a collection of self-interested individuals. (Milton Friedman on Self-Interest and the Profit Motive, 2007).
 This point is further justified through the actualization of a point in American economic history, referred to as the roaring 20s. This was a decade long era of economic boom and considerable prosperity, not only enjoyed in the United States but felt also in other Western countries, due to the US’ increased global influence. (Soule, 1989).
It came about after the first World War as a result of decreased government intervention in the production of privately-owned consumer goods making industries, such as automobiles and electricity in the USA. This consequently led to US announcing itself as a world power with a record high GDP figure. (Soule, 1989).
However, the validity of this point could be called into question by opponents of mine as they could make mention of Augusto Pinochet’s Chile. This is because the country’s regime was heavily guided by the principles of Laissez Faire economics.
This is evident as the country was commonly referred to as failed experiment of free market capitalism as the country was suffering with high inflation usually between 150% to 1000%. Additionally, average family financial allocations were falling by 28% compared to the usual levels before the regime came into office. (Petras and Vieux, 1990).
This led experts to estimate that the induction of Laissez Faire economic policies, further increased inequality and poverty. (Constable and Valenzuela, 1993).
Nevertheless, the robustness of the counter argument can be called into question as Pinochet’s regime was an awfully undemocratic and autocratic leadership. From the onset, the administration made headway to suppress political freedoms by quickly abolishing the 19251 constitution of Chile, which was in force for 48 years prior. (Stern, 2010).
 Additionally, Pinochet went along on a systematic campaign that murdered, tortured, imprisoned and harassed supposed political opposition that included the already functioning left leaning parties. (Stern, 2010).
This was not only a direct pillar against any functioning government that seeks to instill some sense of free market orientated principles but providing avenue for political freedoms is an essential prerequisite to any legitimate Laissez Faire economy. 
This is evident as famed free marketer, Milton Friedman, when arguing against the injustices of conscription in the USA, in his book, Capitalism & Freedom, asserted that conscription was ‘’ tyrannical and unjust so prevented individuals from becoming authors of their own destinies’’. (Friedman and Selden, 1976).
Therefore, with the philosophical demands of my question to have been dealt with, it is time to delve into the economic analysis as to whether Laissez Faire economic policies can effectively justify itself as a good option when seeking to attain development.
WHAT ARE THE COMMON TOOLS THAT CREATE GREATER DEVELOPMENT?
To come to a respectable stance as to what macroeconomic tools or mechanisms that create greater development in a country, it's important to understand what exactly the definition of development is.
 Development, in this sense, is defined as the procedure in which a given economy increases in quantity that is produced or becomes more advanced in scenarios where the social and economic conditions in the region are upgraded. (Daley, 2019). Therefore, it is important to note that development, in this instance, is equal to economic growth. The reason why I'm focusing on this definition of development, rather than the dozens of other interpretations of the word, is due to how I want to focus the grounds of the narrative of my essay on economics.
Therefore, with this being deduced, it will be an easier task to explain how development is brought about in a Laissez Faire economic system.
One overarching principle that provides the solutions is the concept of supply side economics. This is defined as a theory that argues that economic growth/development can only be achieved by decreasing regulation and reducing taxes. 
This will lead to a situation where the aggregate supply (AS) curve will shift to the right, meaning the level of quantity produced in the economy (real GDP) has increased. The aggregate supply curve (AS), in this case, is described as a graph that shows the total quantity of output (real GDP) that businesses produce and trade at all the price levels.
Therefore, supply side economic thought notes that once there is encouragement of greater supply of goods and services in an economy, consumers will benefit as prices have dropped and this will lead to a situation of higher rates of employment.
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Figure 1 illustrates a short run aggregate supply curve. The aggregate supply curve slopes up because as the price of inputs and price levels of output increases, firms in the economy will have greater motivations to produce more so as to earn higher profits. The line illustrates what the economy can produce with the presence of full employment pf the citizens in a country and capital.


Nonetheless, one tool that could be used to create development in a country is attainting strong productivity growth. This is because in the long run, productivity shifts the aggregate supply curve to the right. Productivity is described as the degree to which output can be fabricated with a given quantity of labor. 
One indicator of this is GDP per Capita or per worker output. For example, the real GDP growth per capita in the USA has been between 2-3% per year, however productivity growth has been strong in cycles from periods in the 1990s till the early 2000s or the 1960s, but has been weak in the period of the 1970s. (Taylor and Greenlaw, 2014).
A considerable level of productivity in a country moves the aggregate supply curve to the right, meaning firms in a country can produce a greater amount of quantity of output at all the price levels. This concept of influencing productivity levels is a broad principle that could be used to explain other sub-factors affecting supply side economics, such as reducing unemployment benefits or reducing the rate of direct taxation. 
Reducing the rate of direct taxation will help improve productivity because if large sums of an individual's income is taxed away in a progressive tax system, this will reduce the incentive give extra effort at work, thus reducing aggregate supply. Additionally, with reducing unemployment benefits, if accruing government benefits is an easy, this will also affect aggregate supply as incentive to supply labor reduces.
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Figure 2. © (Greenlaw and Taylor, 2019).
Figure 2 illustrates a shift in productivity over two cycles. The shift from SRAS0 to SRAS1 to SRAS2, illustrates an increase in GDP in this economy, so the equilibrium increases from E0 t E1 to E2.
For (a), the increase in productivity allows for the SRAS curve to shift rightwards. The equilibrium of E0 is at a crossroads between AD and SRAS0. Shifting rightwards of the SRAS, leads to not only a reduction of price levels but also leads to greater output.
For (b), An increase in general price levels leads to a lower level of quantity produced, thus aggregate supply will move to the left from originally AS1 to SRAS0. The presence of the new equilibrium in E1, has allowed for the actualization of increased price levels and a decrease in quantity produced.

Another tool that can be used to determine development in a Laissez Faire economy is controlling prices of inputs. This is because, higher prices for inputs will affect aggregate supply. An example of such as an input could be energy products or wages.
Increases in the prices of inputs will allow for the SRAS curve to shift leftward, which in turn will lead to a situation where at each level of price for outputs, increasing prices for inputs will deter producers from producing as it will lead to the possibility of earning reduced profits.
For example, in the years of 1974-1975, 1990-1991, 1980-1982 and 2007-2009, the US economy went through periods of recessions that were categorized and accompanied by increases in the price of oil, which is an important input. (Taylor and Greenlaw, 2014).
Contrariwise, the reduction in the price of an input, such as oil, will shift the SRAS curve to the right, thus leading to an increase in output as there is a greater incentive to produce more. For example, from 1997 to 1998, the price of crude oil reduced from $17 per barrel to $11 per barrel. (Taylor and Greenlaw, 2014). This situation allowed for a scenario, as presented in figure 2(a), where the rightward shift of SRAC curve, allowed for the economy to increase in capacity, with inflation and unemployment potentially decreasing.
Other forms of key inputs that can affect the SRAC curve are the cost of imported goods & services that can be used as inputs for other goods & services, the cost of labor and wages. Therefore, the essence of the effect of the price of inputs on the level of development in a country is with reduced prices, the SRAS shifts rightward, while increased prices leads to a leftward shift of the curve.
Additionally, changes in the labor market can be used as a tool to affect development. This is because if there was a sudden urgent demand for workers to fight in an international conflict and they left their usual place of work to go fight in a war. Aggregate supply will shift leftwards as there are fewer workers to produce necessary goods or services which could be sold at any given price.
Although these economic tools could be used effect growth in more socialized economies, what makes Laissez Faire more different is how it is more market driven and more reliant on spontaneous market driven actions that correct market failure. What makes it more desirable is its belief in the individuals to shape and control they're on economic path, rather than being reliant on an elite who might not have the best of motivations or knowledge on how to run an economy.
WHAT ARE THE COMMON INDICATORS OF GREATER DEVELOPMENT?
As a consequence, with the demands of what exact economic tools would bring about development/economic growth in a country, through a Laissez Fire economic friendly program, it is appropriate to now explore into some of the potential benefits that would come from when a government implements free market ideals in an economy. 
One potential benefit could be an increasing likelihood of higher rate of per capita income. Per Capita income is defined as the estimation of the average income accumulated per person within a particular area. (Investopedia, 2019). Higher rates of per capita income would likely come about in a Laissez Faire economic system because economic growth is directly correlated with GDP or macroeconomic output growth. 
Therefore, as national income is a synonymous term with GDP/output, per capita is calculated as output dived by population size. As a result, a higher rate of per capita will all for standards of living to rise, so individuals will have higher tendencies to consume greater levels of goods & services.
Generally, increased levels of per capita income will be a desirable phenomenon due to its ability to enlarge general utility. We also know that this is an inherit want for any reasonable individual as Adam Smith in his influential book, The Wealth of Nations, exclaimed that, ‘’Individuals most seek for material solace and the ability to trade amongst themselves in the most naturally sociable of conditions’’. (Heywood, 2014). Therefore, based from this, it can be concluded that higher rates of per capita income are an indicator of greater development in a country.
Nevertheless, this initial argument's argumentative strength can be called into question as it could be argued that with greater per capita income, there is greater likelihood of foreign trade causing greater bundles of income inequality. This is because with higher rates of income, there is natural tendencies for consumers to consume more foreign products. 
For example, in more economically developed nations, the capacity of firms to offshore businesses and implement labor saving innovations has been deemed as an influencer of the decline in manufacturing and increasing skill premiums. (Dabla-Norris et al., 2015). Increased foreign trade could potentially have a major negative effect on the wages of unskilled labor in more economically developed nations.
Although, with that being said, this counter argument fails to consider the impact increased foreign trade could have on the income inequality levels in less economically developed nations. This is because rising foreign trade in economically developing countries, could reduce income inequality as demand for lower skilled labor could increase, meaning lower skilled laborers have higher wages. (Dabla-Norris et al., 2015). Therefore, based from this, it can be concluded that higher rates of per capita income are an indicator of greater development in a country.
Another common indicator of greater development in a country, caused by Laissez Faire initiatives, could be how it can usher in a reduction of public debt. This is due to how economic growth is largely correlated to higher tax earnings, therefore lessening the need for greater public expenditure on initiatives such as unemployment benefits. Keeping government expenditure from rising is a desirable option as it could cause issues such the ‘’crowding out’’ and possibly threaten higher tax rates in the future.
The ‘’crowding out’’ theorem is described as a scenario where because the government has borrowed money from the private sector to buy bonds, this will lead to a situation where spending and investing in the economy will shrink. Therefore, even if government spending increases, the private sector reduces in quantity.  
Additionally, if the government debt ratio to GDP is significantly increasing, the government might compensate by increasing taxes levels in the future to finance the debt. This is evident as up to present day, the austerity policies of the British government, which came into fruition after the Great Recession, have left the economy in a potential state of economic stagnation as the UK economy is £100bn smaller and households potentially face £300 in extra costs every month. (Elliott, 2019). Therefore, it can be concluded that the likely reduction of public expenditure is an indicator of greater development in a country.
Nevertheless, the presence of having high public debt cannot always be deemed negative as over the short run, it can be used as a way at attracting capital into an economy through the processes of quantitative easing. Quantitative easing is a monetary policy used by central banks that seek to purchase assets and bonds that’ll be used to inject capital into an economy.
It can be argued that quantitative easing can bring about positive results to aid a market orientated economy as it lowers interest rates. This is seen as it increases the money supply in an economic system and low interest rates have always been correlated with high money supply. Consequently, this can encourage consumers to take up loans at a cheap fee and as a result encourage greater consumption in an economy, which is closely linked to economic growth.
However, the effects of quantitative easing can seem too good to be true to and it definitely has its flaws as it allows for unsustainable inflation figures. This is because of how it allows for the easy creation of money, which in itself is inherently inflationary over the long term. Therefore, it can be concluded that the likely reduction of public expenditure is an indicator of greater development in a country.
For critics who would suggest that GDP isn't a suitable indicator of development as it ignores issues such as human welfare for example, evidence suggests otherwise. This is because of a data that illustrates the negative correlation between inequality and infant mortality, as well as GDP having a positive correlation with life expectancy.

[image: ]©(Oulton,2019).  Figure 3 illustrates the relationship between infant mortality rate and the rate of consumption in a a nation’s households per individual. Low morality rates indicate higher human welfare as people are less likely to be grieving due to a lost child.
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Figure 4 illustrates the correlation between life expectancy and consumption rate in a nation's households per individual.
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Figure 5 indicates the relationship between inequality and a nations household consumption per individual.
CONCLUSION
To conclude, finding valid and concrete justifications to why I believe Laissez Faire economic policies were ethically as pure as socialist ones, was not an easy task. Laissez Faire economics comes with considerable negative baggage, from its cyclical nature that causes economic instability, its tendencies to cause rampant income inequality to producing high amounts of negative externalities. I would like to state that I am very aware of its shortcomings and didn’t intentionally avoid them throughout the essay to paint an illusion. I did in fact try and paint a considerable and thorough justification as to why Wholly Laissez Faire economic planning should not be drawn out of the policy making conversation. Because with all its short comings it is or its close hybrids are the only forms of economic systems that provide the best environments for innovation and individualism, which are the hall mark of all successful civilizations throughout history and most probably in the future also.
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