Revision for Q1 (Q2 will be covered in week 5-ratio analysis)


QUESTION 1
The summarized trial balance of Wales Ltd. at 30th September 2023 is given below:

	
	£’000
	£’000

	Sales
	
	30,300

	Cost of sales
	16,220
	

	Distribution expenses
	2,160
	

	Administration expenses
	2,920
	

	Land at cost
	15,000
	

	Buildings at cost
	16,000
	

	Buildings accumulated depreciation
	
	4,260

	Plant at cost
	25,600
	

	Plant accumulated depreciation
	
	4,960

	Trade receivables
	8,240
	

	Trade payables
	
	4,480

	Inventory at 30th September 2019
	3,120
	

	Cash at bank
	320
	

	£1 ordinary shares
	
	29,000

	Share premium
	
	5,000

	Retained profits at 1st October 2018
	
	8,380

	12% debentures
	
	4,000

	Debenture interest paid
	240
	

	Dividends paid
	560
	

	
	90,380
	90,380



The following matters have not yet been taken into account:

(a) Depreciation for the year is to be provided as follows:
Buildings 2% per year on cost.
Plant 10% per year on cost.
Depreciation on buildings is to be charged to administration expenses.
Depreciation on plant is to be charged to cost of sales.

(b) The land is to be revalued to £20,000,000. No change is required to the value of buildings.

(c) The tax charge for the year is estimated at £1,600,000.


Required: Prepare Wales Ltd.’s income statement for the year ended 30th September 2019 and a Statement of Financial Position as at that date. You should comply as far as possible with the provisions of the Companies Act 2006 and accounting standards. Notes to the accounts are not required, but you should show your workings clearly.


























