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Tesla, Inc. is a reputable electric vehicle and clean energy enterprise with its headquarters situated all over the globe, and it focuses on sustainable transportation, battery, and renewable energy. Tesla was founded in 2003 and is based in Texas, in Austin, and the company has revolutionized the automotive industry in its unique way due to innovation, mass production, and an interest in environmental sustainability (Tesla, 2026).
The purpose of the report is to study the financial performance and strategic financial position of Tesla with the view to informing financial decision-making and future investment planning. This report analyses the financial health of Tesla using key financial statements and ratio analysis, working capital management and liquidity efficiency, strategic financial restructuring options, and critically analyses other projects that can be invested in with the use of capital budgeting methods like NPV, IRR, ARR, PI, and Payback Period.


1. Financial Health Check
1.1 Analysis of Tesla’s Five-Year Financial Performance (2020–2024)
Through the study of Tesla, Inc.'s 2020-24 financial statements, there is a significant increase in scale and new profitability pressures in the latest year. In these five years, Tesla grew its manufacturing facilities worldwide, mini-vehicle delivery, and energy generation and storage, which profoundly impacted its financial flow and wealth.
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Figure 1: Balance sheet 2024
(Source: Tesla, 2024)
To begin with, Tesla's revenues have shot up, considering that the total revenues of the company have been growing dramatically since 2020, when the revenues stood at 31.5 billion, and by 2024, the revenues had reached 97.7 billion. Car sales have been the leading source of revenue during the years, though the energy production and storage division also expanded significantly, signifying the strategic move made by Tesla to diversify towards renewable energy solutions.
Second, the profitability increased sharply in 2020-2023, and in 2023, the net earnings grew to 14.9 billion, as compared to 2020 (net income of 721 million). This has been made possible by high economies of scale, increased efficiency in manufacturing, and the high demand for Tesla models, such as the Model 3 and the Model Y. Nevertheless, the financial performance deteriorated in 2024, with net income decreasing to $7.1 billion; however, revenues did not show significant changes. This decrease represents a growing pressure of costs, price competition in the EV market, and increased operating costs associated with research, development, and restructuring processes.
According to the balance sheet, the total assets of Tesla have increased significantly between 2020 and 2024 (having gone up to 122.1 billion in 2024) due to a significant increase in assets of property, plant, and equipment, such as gigafactories and production infrastructure. Meanwhile, the equity provided by shareholders was also growing significantly, which reflects a rising capital base.
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Figure 2: Income Statement 2021-24
(Source: Tesla, 2023)
1.2 Ratio Analysis
Financial ratio analysis is a systematic way of assessing the financial performance of a company and the efficiency with which it operates, its liquidity position, as well as capital structure (Hamsyah et al. 2023). The given ratio analysis assesses the profitability, liquidity, efficiency, gearing, and investment performance of Tesla on the basis of the calculated ratios in 2023 and 2024 (refer to Appendix 1 for calculations).
· Profitability Ratios
The profitability ratios are measures of how well a company can earn income in relation to its income, its assets, or its capital. These ratios play a significant role as an indicator of operational efficiency and pricing power (Sholaeman et al. 2021).
The gross profit margin of Tesla dropped to 17.86% as of 2024, which is marginally less than the value of 18.25% in 2023, which means that the efficiency of production was deteriorating slightly or that the prices have decreased marginally. The change indicates the possibility of the company incurring higher manufacturing expenses or lower prices of vehicles to keep up with the fast-growing electric vehicle market.
The net profit margin is cut more significantly, as it decreased to 7.26% in 2024 compared to 15.49% in 2023. This steep decline draws attention to focus on the added operation costs and potential pressure on the margins due to price declines, the rise in research and development costs, and heightened competition in the global EV industry. 
· Liquidity Ratios
Liquidity ratios will determine how a company can fulfill its liabilities in the short run through its current assets. The ratios will give an idea of financial flexibility and operational stability (Blessing and Sakouvogui, 2023).
In the current ratio, Tesla has improved in 2024 (2.03) compared to 2023 (1.73), which means that the company has become more likely to fulfill its short-term liabilities. The ratio of 2 or more is an indicator that Tesla has enough liquid funds to cover its short-term financial liabilities in an efficient manner.
In the same line, the quick ratio in 2024 is 1.61, as compared to 1.25 in the same year, indicating that high liquidity is observed once inventory has been excluded from current assets. This growth indicates that Tesla enhanced its position in terms of liquid assets, especially in the form of augmented short-term investments and cash reserves.
· Efficiency Ratios
Efficiency ratios measure the effectiveness with which a company uses its resources in order to accomplish its revenue and operational goals (Ayoush et al. 2021).
The inventory turnover also improved in Tesla in 2024, when it was 6.68 times compared to 5.81 times in 2023, meaning that the company is managing its inventory in a better and faster manner to convert the inventory into sales. This can be the improvement of the supply chain, the increase in demand, or better manufacturing planning of Tesla production.
Yet, the 2023 turnover ratio in the 27.58 times dropped to the 2024 turnover, indicating that the company collects the receivables of the customers rather slowly in 2024, 22.11 times. The trend can be a sign of a long credit cycle, sales under financing facilities, or a transformation in customer payment patterns. 
· Gearing Ratios
Gearing ratios determine how much the company finances its activity with debt as opposed to equity. The ratios will give information on the financial risk and stability in capital structure (Blessing and Sakouvogui, 2023).
Tesla has slightly declined in its debt-to-equity ratio by 0.69 in 2023 to 0.66 in 2024, which means that the company depends less on debt financing compared to shareholders' equity. Such a conservative leverage structure will mitigate financial risks and increase Tesla’s resistance to economic risks.
In the same light, the debt ratio has been consistent at around 0.40 in both years, implying that about 40 percent of Tesla's assets have been funded by liabilities. It is a reasonable capital structure, indicating that Tesla has a sensible financial approach and does not depend heavily on borrowing.
· Investment Ratios
The investment ratios are used to determine the efficiency of a company in terms of returns to investors through assets and capital (Hamsyah et al. 2023).
The value of Tesla showed a decrease in the ratio of return on assets (ROA) during 2023 and 2024, in which the value fell to 5.81 percent as compared to the year before, indicating the high downward drift in net income relative to its growing assets. With Tesla constantly pouring in a lot of investment in infrastructure and production capacity, the profits that are earned on these investments have been reduced in the short run.
Equally, the return on equity (ROE) decreased by 23.94% in 2023 to 9.73% in 2024, which implies that the profitability created on behalf of shareholders greatly declined. Despite the positive returns Tesla continues to record, the decrease points to the possibility of better cost management and revenue maximisation to continue attracting investor confidence.
1.3 Key Financial Trends, Strengths, and Threats 
	Financial Aspect
	Key Trend (2020–2024)
	Strengths Identified
	Potential Threats

	Revenue Growth
	Revenue increased significantly from approximately $31.5 billion in 2020 to $97.7 billion in 2024, reflecting strong demand for electric vehicles and the expansion of global production capacity.
	Demonstrates strong market demand, global expansion, and successful product adoption.
	Growth may slow due to increasing EV competition from global automakers and potential market saturation.

	Profitability
	Net income grew steadily until 2023 ($14.9 billion) but declined sharply in 2024 ($7.1 billion) despite stable revenues.
	Historically strong profitability supported by economies of scale and technological innovation.
	Margin pressure due to pricing strategies, higher operating expenses, and intensified competition.

	Asset Expansion
	Total assets increased from $52 billion in 2020 to over $122 billion in 2024, largely due to investment in manufacturing facilities and production infrastructure.
	Increased production capacity strengthens long-term competitive advantage.
	High capital expenditure may reduce short-term returns and increase financial risk if demand weakens.

	Liquidity Position
	Current ratio improved to 2.03 in 2024, indicating strong short-term financial stability.
	Strong liquidity ensures operational flexibility and the ability to meet short-term obligations.
	Excess liquidity may indicate inefficient capital utilisation if funds are not invested productively.

	Financial Leverage
	Debt levels remained moderate with a debt ratio of around 0.40, reflecting a balanced capital structure.
	Conservative leverage reduces financial risk and enhances creditworthiness.
	Underutilisation of debt financing could limit opportunities for accelerated growth.





2. Working Capital Management Analysis
2.1 Assessment of the Cash Operating Cycle
Cash operating cycle (COC) or cash conversion cycle is the time period of a company to transform its investments in inventory and other resources into cash flow through sales. It is an indicator of the efficiency of a firm in terms of managing inventory, receivables, and payables (Zaher and Illescas, 2022). A low cycle implies that it better operates its working capital and is liquid.
At Tesla, Inc. the cash operating cycle is influenced by large-scale production of manufacturing, supply chains and direct to consumer sales model of the company. The Tesla enterprise has a relatively productive operating cycle due to the high levels of inventory control and high sales volumes. There has also been an increment in the inventory turnover ratio in 2024 as compared to the previous year (2023) and the value in the current year (2024) is noted at 6.68 times compared to 5.81 times, which show that Tesla has improved its ratio to turn its inventory into sales.
Nevertheless, the receivables turnover ratio fell in 2023 to 27.58 times) by 2024 (22.11 times), which reflected a very marginal decrease in the rate of the collection of payments in the period. Even though Tesla's business model has been based on direct sales and customer deposits, the decline could also be based on growing financing programs, longer payment periods, or expansion in energy storage initiatives, which have longer payment periods.
On balance, the cash operating cycle of the Tesla company is rather efficient as the turnover of the inventory and the demand for electric vehicles are high. However, the minor decrease in the receivables turnover indicates that Tesla needs to keep enhancing receivable collection procedures and credit policy control to keep the resultant cash flow at maximum efficiency in the ever-competitive world EV market.
2.2 working capital reforms to help enhance liquidity 
The working capital should be managed effectively to ensure there is liquidity and the sustainability of operations. Despite the relatively solid liquidity status of Tesla, Inc., additional working capital practice advancement would enable financial flexibility and better operations.
· Better receivables management is one of the possible options. Since the receivables turnover ratio decreased in 2024, Tesla can reinforce credit control mechanisms and promote quicker payments via online payment tools or first-pay bonuses. Enhanced tracking of pending receivables would go towards minimizing delays in cash receipts and aid in accelerating cash conversion.
· The other significant change concerns maximising inventory. Though the inventory turnover increased in 2024, Tesla's manufacturing operations demand significant inventories, especially with regard to batteries and vehicle parts.  
2.3 Short- and Long-term Financing Options Comparison
The decision of working capital financing implies choosing the optimal sources of funds to facilitate the everyday business processes, purchasing of inventory, and covering short-term obligations (Ibrahim et al. 2021). The firms usually use both short- and long-run financing instruments based on the cost, risk, and strategy. The following table contrasts important features of these forms of financing with the financial management strategy of Tesla.
	Financing Type
	Description
	Advantages
	Disadvantages
	Relevance for Tesla

	Short-Term Bank Loans
	Borrowing from financial institutions for a short period, typically less than one year.
	Provides quick access to funds and flexible repayment options.
	Higher interest rates and refinancing risk if market conditions change.
	Useful for managing temporary liquidity needs or seasonal working capital fluctuations.

	Trade Credit
	Credit extended by suppliers allowing delayed payment for purchases.
	No immediate cash outflow and often interest-free within agreed terms.
	Excessive reliance may damage supplier relationships or lead to penalties.
	Tesla can leverage its strong supplier network to maintain favourable payment terms.

	Commercial Paper
	Short-term unsecured debt is issued by large corporations to raise funds quickly.
	Lower borrowing costs compared with bank loans and flexible financing.
	Only available to companies with strong credit ratings.
	Tesla’s financial reputation enables potential use of commercial paper for liquidity management.

	Long-Term Debt Financing
	Borrowing funds for periods exceeding one year through bonds or long-term loans.
	Provides stable financing for large capital investments.
	Higher total interest payments and a potential increase in financial leverage.
	Suitable for financing large investments such as gigafactories or new production facilities.

	Equity Financing
	Raising capital by issuing new shares to investors.
	No repayment obligation and improves financial stability.
	Dilution of existing shareholders’ ownership and control.
	Tesla may use equity financing to fund major strategic expansion projects.





3. Strategic Financial Restructuring Plan
3.1 Recommended Financial Restructuring Options
In order to enhance financial stability in the long term and remain competitive in the global arena, Tesla, Inc. must consider adopting a strategy of financial restructuring that will aim at optimization of operations, efficiency of capital allocation, and selective strategic alliances.
Diversification or reorganization of the non-performing business units is one of the possible restructuring plans. Tesla has also been reducing its workforce and restructuring its organisation because of declining demand and price rivalry in the electric car sector. In early 2024, the company declared worldwide layoffs of approximately 10% staff to cut expenses and increase operational effectiveness, as part of the anticipation of the next growth stage (Reuters, 2024). 
Creating strategic partnerships and technological collaboration is another option for restructuring. Tesla engages more and more technological and semiconductor companies to enhance artificial intelligence capabilities applied in the system of autonomous driving. Research and development can be lowered, and innovation can be fast-tracked through strategic technology alliances. 
Another alternative is the equity-based capital injection in terms of a new share issue or reinvestment of the earnings. Tesla had previously overused equity financing and internally generated funds instead of using debt financing. Following this strategy would enable the company to continue to be financially flexible and enable expansion investments like gigafactories and international distribution systems.
Lastly, Tesla can also look at portfolio diversification and growth in energy generation and storage segments, which have proven to be highly growth able. A diversified revenue base also helps to mitigate an auto cycle based on demand and enhances financial sustainability. 
3.2 Impact on Shareholder Value, Debt Structure, and Operational Flexibility
Restructuring financial programs may have a great impact on the shareholder value, capital structure, and operational flexibility. In the case of Tesla, Inc., strategic partnerships and streamlining of operations may help to increase the shareholder value of the business in the long term, as this helps achieve increased profitability and competitiveness in the market.
First, operational restructuring by cutting costs and enhancing efficiency can help Tesla grow in terms of profit margins and cash flows that directly affect the shareholders. Nonetheless, any planned restructuring, including downsizing of the workforce, can bring in temporary Connell or reputation problems. The recent layoffs and reorganizations at Tesla were in part initiated by decreased demand and pricing forces in the EV market (Tesla, 2024). The company will enhance productivity by minimizing operational inefficiencies to retain profitability in a highly competitive industry.
Secondly, restructuring decisions are those that affect the debt structure and financing strategy of a company. Tesla has a comparatively low leverage relative to traditional automotive companies. This low-leverage capital structure minimises financial risk and gives flexibility to any future investments. Unless Tesla delays on the equity-based financing due to excessive borrowing, it will be able to retain a robust balance sheet and elude the heavy interest payments in times of market fluctuations
3.3 International and Ethical Considerations (Taxation, Currency Risk, Inflation, CSR)
Tesla, Inc., as one of the worldwide electric vehicle producers, has to be aware of several international financial and ethical considerations in applying strategic restructuring strategies. These are international taxation, currency effects, inflationary effects, and corporate social responsibility (CSR).
Currency risk is one of the major international considerations. Tesla has a manufacturing and sales business in various regions such as North America, Europe, and Asia. The exchange rates are known to have a profound influence on revenue, the cost of production, and profitability. As an illustration, Tesla makes a good amount of its money due to China and Europe, and so its financial performance is responsive to the fluctuations in other currencies like the euro or Chinese yuan. Currency volatility may be mitigated by developing good hedging policies and diversifying production sites.
The other prominent impact is international taxation and policies of regulation. Tesla has to adhere to different taxation, subsidization, and regulation systems in different countries. Government incentives or tariffs might have a significant impact on demand of the demand for electric cars. International EVs are an example, and due to declining subsidies and growing competition on an international scale, this has impacted Tesla regarding its delivery rise in several markets. 
Environmental and regulatory factors are also crucial to Tesla when it goes global. Recently, the company was granted the expansion of its Gigafactory in Germany that seeks to boost a substantial output of electric cars and batteries in Europe. Although this expansion will provide a stronger presence of Tesla in the international market, it will also provoke a negative effect on the environment and the need to follow stringent sustainability rules.
Lastly, corporate social responsibility (CSR) is a critical issue for their world brand image. Tesla, as a company at the forefront of sustainable mobility, should ensure that it has a high environmental level, proper labour ethics, and proper management of the supply chain. Being transparent in sustainability reporting as well as responsible in the sourcing of the batteries will be crucial to the conservation of stakeholder confidence and long-term global development.


4. Investment Appraisal and Capital Budgeting
4.1 Evaluation of Investment Projects Using Capital Budgeting Techniques
Investment appraisal is an important part of the corporate financial management process since it enables firms to consider the viability and profitability of possible projects and avoid committing funds (Wang, 2021). The methods of capital budgeting, including Payback Period (PBP), Accounting rate of return (ARR), Net Present Value (NPV), Profitability Index (PI), and Internal rate of Return (IRR), have been applied widely in evaluating the financial appeal of an investment opportunity. Such methods ensure that a financial manager calculates whether an investment will yield high returns in terms of its cost and the risk involved. 
The first technique applied in this evaluation is the Payback Period (PBP). Payback period is the length of time it might take a project to recoup the inflows of cash to cover its initial investment (Sinaga et al. 2023). It is most especially applicable in measuring liquidity risk and how swiftly the funds invested can be recouped. According to the calculations, Project A's payback period is about 4.5 years, Project B's payback period is also about 4.55 years, and Project C recovers investment within a shorter period and has a payback period of about 3.6 years. It means that Project C is the quickest in terms of payback of invested capital, and this can decrease financial risk to the firm. In sectors where the pace of change of technology is high, shorter payback periods may be beneficial in that it mitigates the risks of technological obsolescence and risk in the market.
Accounting rate of Return (ARR) is another significant method of evaluation. ARR is used to calculate the projected profitability of a project in relation to the initial investment against the average annual accounting profit (Dai et al. 2022). Based on the calculated findings, Project A yields an ARR of 1.6, Project B yields an ARR of 2 per cent, and Project C yields the greatest ARR of 6 per cent. The high ARR of Project C implies that the investment will be able to earn higher accounting profitability compared to the cost of investment compared to Project B. This implies that Project C would be stronger in its financial performance in terms of earnings generation.
It is broadly accepted that the Net Present Value (NPV) method can be considered one of the most valid methods of investment appraisal due to the fact that it takes into consideration the time value of money. NPV is used to compare the value of future cash outlay at different inflows expected to remain after discounting them with the initial cost. In the present case, the cost of capital and risk of investment in the company have been reflected by applying a discount rate of 10 percent. The calculations reveal that Project A has an NPV of -7.69, Project B has an NPV of -7.31, and Project C would have an NPV of -1.98 million. Whilst the three projects show negative NPVs at the discount rate provided, Project C in the alternatives is the project with the highest NPV, meaning that the project exhibits minimum financial loss in terms of the present value.
The other indicator that can be of use is the Profitability Index (PI), which determines the ratio of the present value of the cash inflows in the future divided by the initial investment. A PI above one will generally be an indicator that a project can be successful. On this assessment, Project A and Project B generate a PI of about 0.83, whilst Project C generates a better PI of 0.96. Project C once again can be said to be doing relatively well against the other two alternatives, as none of the projects actually meets the benchmark value of one.
Lastly, the Internal Rate of Return (IRR) is used to approximate the discounting rate to make the NPV of a project equal to zero. It is the rate of return anticipated to be made by an investment (Wang, 2021). The computed values of the IRAs indicate that Project A has an IRR of about 6.5, Project B has an IRR of about 6.8, and Project C has the highest IRR of about 9. None of the projects considers the investment standard since the discount rate should be 10. Nevertheless, Project C once again shows the best performance when compared to the rest of the alternatives.
Altogether, when the five capital budgeting methods are taken together, it is possible to argue that Project C is much better than the other two types of investments in terms of the speed of payback, profitability, and the general financial performance.
4.2 Project Recommendation on Financial and Non-Financial Considerations
Financial performance indicators should be used when choosing the best investment project in light of the overall financial status of the organisation. According to the outcome of the investment appraisal, Project C is the most favourable alternative since it is better than the other two projects in most of the methods used to evaluate the projects.
The main rationale to recommend Project C is that it has a shorter payback period of 3.6 years, which means that it can recover the original investment much faster. This is especially relevant to Tesla since the company is in a very competitive and rapidly dynamic technological world. In the development of electric vehicles, companies have to use a considerable amount of funding on innovation, battery technology, and capacity regularly. The quicker payback period results in the company reinvesting money into additional technological advancement and expansion.
The other main value of the Project C is the fact that it has a higher accounting rate of return of 6, which is far better than the ARR of the other projects. Increased profitability enhances shareholder value and boosts the financial performance of the company. Because Tesla's profitability decreased in the last financial year, and net income decreased compared to the past years, choosing an initiative that will increase profitability will help to boost financial results and investor trust.
Moreover, the project C has the best internal rate of return of about 9 percent, which is closer to the discount rate of 10 percent as opposed to the others. The IRR is a bit lower than the amount that is required; yet, it still represents a comparatively better investment performance than Projects A and B. Moreover, the Project C yields the largest profitability index of 0.96, which implies that it creates more value given the per pound of investment.
Besides financial motivations, other non-financial motivations also effects in the capital budgeting decisions. The market environment Tesla deals with is affected by technological change, environmental policies, and political regulation as it operates in a global market. Investments aimed at technological innovation or increasing production efficiency can have long-term strategic values not just related to the financial benefits.
To illustrate, government subsidies, environmental policies, and international trade policies are political forces that may have a substantial impact on the electric vehicle industry. Tesla will be forced to invest in innovation continuously to keep up with the competition with its new EV competitors. The technological leadership of the company may be improved by project activities that contribute to improved production efficiency, battery development, or autonomous driving abilities.
Customers and loyalty is also a key factor that has been central to the success of Tesla. The company has created a good brand related to sustainability, innovation, and modern technologies. Customer trust and brand loyalty would be further boosted by investments that would facilitate product improvement or technological development.
Taking into account the findings of the financial evaluation and strategic business factors, Project C is the appropriate investment alternative as it offers a comparatively better performance in the financial way and suits the long-term innovation strategy of Tesla.
4.3 Capital Rationing and Best Project Choice
Capital rationing is where an organization has didn't finances to invest and hence has to select competing projects. In this case, the maximum amount of investment admitted by Tesla is 100 million pounds, and the investment that is required by each project is 50 million pounds. Consequently, the company is in a position to choose up to two projects.
The overall NPV that each project combination should produce should be calculated to identify the best combination of project combinations. Project A plus Project B would incur the entire investment value of the project, which is the amount of £100 million, and would produce a cumulative NPV of approximately -16.99 million, the minimum financial outcomes of all the other choices.
According to the second combination, the investment needed to implement Project A and Project C would also be £100 million, with the resultant NPV of the combination to be about -10.67 million. Even though the combination is more acceptable than the former, it still gives a larger negative NPV.
Project B and Project C are the third potential combination, which would also need the available 100 million investment fund. The combined NPV of this option is about -10.29 million pounds and is the largest NPV of the three combinations. Even though the NPV is still slightly negative, assuming the high discount rate assumption, it is still a combination that minimises financial loss and at the same time enables Tesla to pursue two investment opportunities.
The joint venture of Project B and Project C is the optimal capital rationing decision since it will produce the highest total NPV of all the available alternatives. In addition to that, the annual cash flows of Project B are relatively predictable and consistent, and they can be employed to support the liquidity and financial stability. Project C, which is the other project, is more profitable and quicker to recover cash.
Therefore, a mix between Projects B and C will enable Tesla to achieve the balance between the creation of a constant cash flow and higher returns. This business plan guarantees financial stability, extreme flexibility in operations, and allows the business to continue investing in strategic growth prospects in the rapidly expanding electric vehicle market.
In total, the reasonable allocation of finite financial sources and effective capital budgeting are essential to the maintenance of the competitive advantage of Tesla and the realization of its positive sustainable development in the long-term.

Conclusion
From the above analysis, it can be concluded that the financial analysis of Tesla, Inc. shows high operational growth and emerging profitability pressure. According to the five-year financial analysis (2020-24), there is a considerable growth estimated, as the turnover doubles with revenue growing between about 31.5 billion in 2020 and 97.7 billion in 2024, and the total assets grow to more than 122 billion. The VRM shows that the company has good liquidity with a current ratio of 2.03 in 2024, but its profitability decreased, with the net profit margin decreasing to 7.26% in 2024. The outcomes of investment appraisal have revealed that, relative to the other projects, **Project C is better in relation to the highest ARR (6%), IRR (approximately 9%), and the lowest payback period (3.6 years). The optimal solution (for the capital budget of 100 million pounds) and the best choice would be to choose Projects B and C, since this would give the best total financial value and sustain Tesla to its full growth and financial security.
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Appendix
Ratio Calculations
1. Profitability Ratios
	Ratio
	Formula
	2024 Calculation
	2024 Result
	2023 Calculation
	2023 Result

	Gross Profit Margin
	Gross Profit ÷ Revenue ×100
	17,450 ÷ 97,690 ×100
	17.86%
	17,660 ÷ 96,773 ×100
	18.25%

	Net Profit Margin
	Net Income ÷ Revenue ×100
	7,091 ÷ 97,690 ×100
	7.26%
	14,997 ÷ 96,773 ×100
	15.49%


2. Liquidity Ratios
	Ratio
	Formula
	2024 Calculation
	2024 Result
	2023 Calculation
	2023 Result

	Current Ratio
	Current Assets ÷ Current Liabilities
	58,360 ÷ 28,821
	2.03
	49,616 ÷ 28,748
	1.73

	Quick Ratio
	(Current Assets − Inventory) ÷ Current Liabilities
	(58,360 − 12,017) ÷ 28,821
	1.61
	(49,616 − 13,626) ÷ 28,748
	1.25


3. Efficiency Ratios
	Ratio
	Formula
	2024 Calculation
	2024 Result
	2023 Calculation
	2023 Result

	Inventory Turnover
	Cost of Revenue ÷ Inventory
	80,240 ÷ 12,017
	6.68 times
	79,113 ÷ 13,626
	5.81 times

	Receivables Turnover
	Revenue ÷ Accounts Receivable
	97,690 ÷ 4,418
	22.11 times
	96,773 ÷ 3,508
	27.58 times


4. Gearing (Leverage) Ratios
	Ratio
	Formula
	2024 Calculation
	2024 Result
	2023 Calculation
	2023 Result

	Debt to Equity Ratio
	Total Liabilities ÷ Shareholders' Equity
	48,390 ÷ 72,913
	0.66
	43,009 ÷ 62,634
	0.69

	Debt Ratio
	Total Liabilities ÷ Total Assets
	48,390 ÷ 122,070
	0.40
	43,009 ÷ 106,618
	0.40


5. Investment Ratios
	Ratio
	Formula
	2024 Calculation
	2024 Result
	2023 Calculation
	2023 Result

	Return on Assets (ROA)
	Net Income ÷ Total Assets ×100
	7,091 ÷ 122,070 ×100
	5.81%
	14,997 ÷ 106,618 ×100
	14.06%

	Return on Equity (ROE)
	Net Income ÷ Equity ×100
	7,091 ÷ 72,913 ×100
	9.73%
	14,997 ÷ 62,634 ×100
	23.94%
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