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[bookmark: _Toc133337034]Introduction
The purpose of the study is to find out the importance of international financial management of the Rio Tinto corporate company. A brief discussion of the distribution policy of Rio Tinto is held in this study. A market hypothesis theory is also a discussion part of this study. Methods of appraising business projects for the company and facing challenges in international financial management is also a discussional part of this study.
[bookmark: _Toc133337035]Importance of IFM of Rio Tinto
Financial planning
International financial management shows the financial structure of the organisation. It helps Rio Tinto to understand its income source and expenses. By understanding their financial structure Rio Tinto can make their future financial planning. It also helps them to make efficient plans for reducing their expenses and increasing their productivity (Madura, 2020).
Currency Exchange
Rio Tinto has spread its business to six continents and almost 35 countries. This large number of businesses have to face difficulties with different types of currencies. International financial management helps to calculate those different types of currencies and helps to exchange them into the UK currency  (Madura, 2020).
Appropriate investing amount
International financial management shows different types of income structures of the organisation and helps to take many financial decisions for increasing organisational profit. After increasing productivity and profitability it helps to decide to invest in the appropriate place. Investing the proper amount in the right place helps to get back their investing money with a profit (Madura, 2020).
[bookmark: _Toc133337036]Dividend Distribution Policy analysation
The method used by companies to pay their stakeholders dividends is called the dividend policy of the organisation. If a company earns a profit and takes the decision to distribute it to their shareholders at the exact price of profit then they decide to pay them profit in the form of a dividend under their (Corporatefinanceinstitute, 2023).
Rio Tinto Corporation has paid dividends to its stakeholders under its dividend distribution policy. The board of Rio Tinto has determined the total level of ordinary dividend of their share at the end of every financial year. Taking the calculation of those ordinary dividends per share into their balance sheet they outlook their long-term growth and perspective to earning profit. The difference between the interim and ordinary dividend is weighted as a final dividend. The board of Rio Tinto returned their shareholders at a rate of 40 to 60 per cent of underlying their investing amount. The board is decided to maintain an appropriate balance sheet depending on their cash return to their shareholders and investment in their different types of business. The board members are taking their decision intending to maximise their shareholder's value of their business. By providing additional return with their ordinary dividend Rio Tinto has the intention to make a good relationship with their stakeholders and generate cash. In this financial year, Rio Tinto has announced to provide 225 US cents per share as a final dividend. These dividends are paid to shareholders who have recorded their names on their shareholders register on 10th March (Rio Tinto, 2023).
[bookmark: _Toc133337037]Market hypothesis theory
The efficient market theory or the hypothesis market theory is an investment theory. According to this theory, while an investor gets lucky by purchasing shares on a short-term basis he never realised the hope of long-term achievement of those share values though that value is much higher than that short-term value. As there was always a large number of buyers and sellers available on the share market the share prices always occurred differently. In this market hypothesis theory, three variations are awakened. They are Weak, semi-strong and strong forms (Baldridge, 2022).
Weak form
The weak form of thesis efficient market hypothesis theory shows that the technical strategies of the organisation are not well performed. Rio Tinto, their trading strategies do not provide them consistent returns as their examination of past shares does not decide the value of future share price. The weak form of Rio Tinto gives them back a low level of investment return as their superior fundamental analysis does not adopt the future structure which is dependent on their examination power of new information. Rio Tino must assume the investment prices by using all available public information and new information also which is not yet available to the public (Arula, 2023).
Semi-strong form
The usefulness of technical and fundamental analysis is the main dismissal of this efficient market hypothesis theory. Assuming the weak forms in Rio Tinto's investment strategy and expanding that to get the price which their investment money can touch in future can help them to increase their capability about the investment matters. Getting the new data of their investment and calculating that information by fundamental analysis can help them to predict future price movement. For example, Rio Tinto can examine the Non-farm payroll report which was released by the government and showed the prices that are rapidly adjusting can help to find new information about any organisation (Arula, 2023).
Strong form
The strong form of this theory depends on both public and private information which always reflects the price. In this dimension, Rio Tinto has to find all of the information about a company before investing in them. They have to analyse all of their historical information as well as the current information. This includes both their public and internal information. After examining all these areas Rio Tinto can to the doctors on which the current stock price are depending. According to the EMH, this strong form can consistently give returns to the business after examining the overall market average (Arula, 2023).
[bookmark: _Toc133337038]Methods of appraising  projects
Economic analysis
An economist assesses the economic impact of the business. Economic cost and benefits annalyse deal with a country's total economic analysis. The economic analysis has included the requirement for the raw material, level of capitalisation, anticipated expenses, probability of profit etc.
Requirement for the raw material
Rio Tinto is very progressive in delivering low-carbon steel. They are using sustainable biomass in their workplace of coking coal in the process of steel making. During the steelmaking process of converting iron ore to metallic iron, Rio Tinto used micro-technology to use raw and sustainable biomass (Rio Tinto, 2023). 
Level of capitalisation
Rio Tinto has developed its business in almost 35 countries in the world. As of this financial year 2023, Rio Tinto has captured a market capital of 109.49 billion dollars. This highly capitalised structure of Rio Tinto makes them the 125th most valuable company in the world and the world's 3rd biggest mining company (Companiesmarketcap 2023).
Anticipated expenses
Rio Tinto's expenses are shown as a percentage based on their revenue in the last few years. Rio Tinto has been getting lower in its expenses from the year 2018. In 2018 it expensed 66.3% of its revenue whereas, in the previous years, this rate of efficiency is higher. They also spent more on their technical development to make their workplace safe and secure (Trefis, 2019).
Probability of profit
The higher iron ore price and strong international demand for their product increase their profitability. Rio Tinto reported its best-ever earnings in 2022. The high demand for iron ore in the international market shows an opportunity for their high profitability in this financial year (Theguardian, 2022). 
[bookmark: _Toc133337039]Challenges
Language challenge:
Different countries have their own communication language. To make proper communication about their financial matters with their financial employees in different countries is a very hard and time-consuming job. Understanding the financial data in different languages is delaying their whole financial structure. For that Rio Tinto has not been able to properly communicate with peolpe of different countries like South Africa and China. They did not make proper discussion about their financial matters with their employees of those areas as they had their own language preferences (Cote, 2020).
Currency exchange and inflation rate:
The currency exchange is a difficult situation for a global company like Rio Tinto. Mostly a single type of currency is not used for business. To carry on business in a particular country Rio Tinto have to use their type of currency in their business and after earning the profit they have to get their profit back in those UK currencies. This whole work of currency exchange was time-consuming and included many difficulties. Inflation rates of different countries every year also create problems in calculating financial statements. This inflation situation has become trouble for Rio Tinto as in the Greek they have to give a high rate of interest during their currency exchange (Cote, 2020). 
Nature of foreign politics:
Different countries have their political issues. To handle many types of political connections in different countries is a complicated job for Rio Tinto. The decisions made by the political leaders are effective for the businesses. They can influence the tax rate of the businesses and increase labor and material cost. But making a good relationship with political leaders is not an easy word  (Cote, 2020). For those political reasons Rio Tinto had to take back their project in Mongolia under the pressure of  Mongolia's government (Hall, 2020).
[bookmark: _Toc133337040]Conclusion
In this short study, the importance of international financial management is briefly discussed. The dividend distribution system of Rio Tinto has also been discussed briefly in this study. In this short study, the efficient market hypothesis of Rio Tinto is also an important discussional part. Methods of appraising Rio Tinto's project and some challenges in the international financial market are also discussed in this study.
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