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[bookmark: _Toc17813276][bookmark: _Toc17807228]Introduction
Recording of transaction of business enterprises on daily basis is directly associated with accounting fundamentals. It supports in effective assessment of the data that are organised subsequent to a particular period of time. Financial information of diverse kinds have been prepared that includes preparation of ledger along with differentiating between expenditures.
[bookmark: _Toc17813277][bookmark: _Toc17807229]Task 1
a. [bookmark: _Toc17813278][bookmark: _Toc17807230]Relevant ledger account of the transaction
	Cash 

	Details
	Amount in Dr
	Details
	Amount in Cr

	Capital Invested
	 £    300.00 
	 Purchase made
	 £    200.00 

	Sales generated
	 £    350.00 
	 Motor van bought
	 £    150.00 

	Cl bal
	 £      10.00 
	 Payment of rent 
	 £      50.00 

	To loan A/c
	 £    250.00 
	 
	 

	 
	 
	Cash withAmount in Drawn  
	 £      60.00 

	 
	 
	Payment of loan
	 £    200.00 

	 
	 £    660.00 
	 
	 £    660.00 

	
	
	
	



	Capital 

	Details
	Amount in Dr
	Details
	Amount in Cr

	Op. bal
	 £    300.00 
	Cash Invested
	 £    300.00 

	 
	 £    300.00 
	 
	 £    300.00 




	Purchase 

	Details
	Amount in Dr
	Details
	Amount in Cr

	Cash incurred in purchase 
	 £    200.00 
	Cl. bal
	 £    200.00 

	 
	 £    200.00 
	 
	 £    200.00 



	Tatiana 

	Details
	Amount in Dr
	Details
	Amount in Cr

	Loan received from Tatiana
	 £    250.00 
	Cl.bal
	 £    250.00 

	 
	 £    250.00 
	 
	 £    250.00 




	Loan 

	Details
	Amount in Dr
	Details
	Amount in Cr

	Cash incurred in payment of loan
	 £     200.00 
	Loan received from Tatiana
	 £    250.00 

	 op. Bal
	 £       50.00 
	 
	 

	 
	 £     250.00 
	 
	 £    250.00 



	Motor van 

	Details
	Amount in Dr
	Details
	Amount in Cr

	 Cash incurred on motor van
	 £     150.00 
	Cl. bal
	 £    150.00 

	 
	 £     150.00 
	 
	 £    150.00 



	Sales 

	Details
	Amount in Dr
	Details
	Amount in Cr

	Op. bal
	 £     350.00 
	Cash generated from sales 
	 £    350.00 

	 
	 £     350.00 
	 
	 £    350.00 



	Rent 

	Details
	Amount in Dr
	Details
	Amount in Cr

	Cash incurred on payment of rent 
	 £       50.00 
	Cl. bal
	 £      50.00 

	 
	 £       50.00 
	 
	 £      50.00 



	Cash withdrawn  

	Details
	Amount in Dr
	Details
	Amount in Cr

	Cash received  from Amount in Drawings  
	 £      60.00 
	Cl. Bal
	 £     60.00 

	 
	 £      60.00 
	 
	 £     60.00 


[bookmark: _Toc17813279][bookmark: _Toc17807231]b. Preparing a list representing balances of account 
	Cl. Trial Balance

	Details 
	Amount in Dr
	Amount in Cr

	Cash balance 
	 
	 £                     10.00 

	Capital balance
	 
	 £                   300.00 

	Purchase  balance
	 £    200.00 
	 

	Tatiana balance
	 £    250.00 
	 

	Loan balance
	 
	 £                     50.00 

	Motor Van balance
	 £    150.00 
	 

	Sales balance
	 
	 £                   350.00 

	Rent balance
	 £      50.00 
	 

	Amount in Drawings balance
	 £      60.00 
	 

	Amount in Total
	 £    710.00 
	 £                   710.00 


[bookmark: _Toc17813280][bookmark: _Toc17807232]c. P/L statement along with the balance sheets of closing year
	Statement of P/L 

	Details 
	Amount in Dr
	Amount in Cr

	Revenue 
	 
	 £                          350.00 

	Cost incurred associated with sales
	 
	 £                                 -   

	Gross profit
	 
	 £                          350.00 

	Operational expenditure
	 
	 

	Expenditure (Selling)
	 £     200.00 
	 

	Expenditure (Advertisement) 
	 £             -   
	 

	Expenditure (Commissions)
	 £             -   
	 

	Expenditure (Administrative)
	 
	 

	Expenditure (Office supplies)
	 £             -   
	 

	Expenditure (Office equipment)
	 £             -   
	 

	Aggregate operational expenditure
	 
	 £                          200.00 

	Income (Operating)
	 
	 £                          150.00 

	Revenue (Non-operating)
	 
	 £                                 -   

	Revenues of Interest
	 
	 £                                 -   

	Gain over investment sale
	 
	 £                                 -   

	Interest expenditure
	 
	 £                                 -   

	Additional losses
	 
	 £                                 -   

	Aggregate non operating revenue
	 
	 £                                 -   

	Tax expenditure
	 
	 £                                 -   

	Net profit 
	 
	 £                          150.00 




	Cl. Balance sheet 

	Details 
	Note No.
	Amt

	EQUITY AND LIABILITIES
	 
	 

	Shareholders' fund
	 
	 

	Share capital
	 
	 £                   300.00 

	Reserve and surplus
	 
	 £                     60.00 

	Liabilities (Non current)
	 
	 

	Deferred tax liabilities
	 
	 £                           -   

	Other long term liabilities
	 
	 £                           -   

	Liabilities (Current)
	 
	 

	Borrowings (Short term)
	 
	 £                   250.00 

	Trade payable
	 
	 £                   200.00 

	Other current liabilities
	 
	 £                           -   

	Provisions (Short term)
	 
	 £                           -   

	AMOUNT IN TOTAL
	 
	 £                   810.00 

	 
	 
	 

	ASSETS
	 
	 

	Assets (Non current)
	 
	 

	Assets (Fixed)
	 
	 

	Assets (Tangible)
	 
	 £                   150.00 

	“work in progress” (Capital)
	 
	 £                           -   

	Investments (Non current)
	 
	 

	Other assets (non current)
	 
	 £                   200.00 

	Deposits
	 
	 £                           -   

	Expenditure (Unamortised)
	 
	 £                           -   

	Assets (Current)
	 
	 

	Inventories
	 
	 £                   100.00 

	Trade receivable
	 
	 £                   350.00 

	Cash balance
	 
	 £                     10.00 

	advances and loans (Short term) 
	 
	 £                           -   

	Other C/A
	 
	 £                           -   

	AMOUNT IN TOTAL
	 
	 £                   810.00 


[bookmark: _Toc17813281][bookmark: _Toc17807233]Task 2
a. [bookmark: _Toc17813282][bookmark: _Toc17807234]Preparation of ledger account
	Closing stock 

	
	 
	

	Date 
	Details
	Amount in Dr
	Date 
	Details
	Amount in Cr

	31-Jan
	 Trading made 
	 £    800.00 
	31-Jan
	Cl. Bal
	 £    800.00 

	 
	Amount in Total
	 £    800.00 
	 
	Amount in Total
	 £    800.00 

	01-Feb
	Op. bal
	 £    800.00 
	 
	 
	 



	Loan from Sergie 

	
	 
	

	Date 
	Details 
	Amount in Dr
	Date 
	Details 
	Amount in Cr

	27-Jan
	Cash paid on loan
	 £    350.00 
	04-Jan
	cash received over loan
	 £ 1,000.00 

	31-Jan
	Cl. Bal
	 £    650.00 
	 
	 
	 

	 
	Amount in Total
	 £ 1,000.00 
	 
	Amount in Total
	 £ 1,000.00 

	 
	 
	 
	01-Feb
	Op.bal
	 £    650.00 



	Cash 

	Date
	Details 
	Amount in Dr 
	Date
	Details 
	Amount in Cr 

	Jan-01
	Capital invested
	 £ 5,000.00 
	Jan-03
	 Purchase made
	 £ 1,300.00 

	 
	loan received from sergie
	 £ 1,000.00 
	 
	 
	 

	13-Jan
	 Sales generated 
	 £    300.00 
	Jan-02
	, Motor van purchased 
	 £    600.00 

	20-Jan
	Sales generated 
	 £    500.00 
	10-Jan
	Motor van purchased
	 £    200.00 

	 
	 
	 
	30-Jan
	Cash withAmount in Drawn 
	 £    175.00 

	 
	 
	 
	27-Jan
	 Loan paid
	 £    350.00 

	 
	 
	 
	24-Jan
	Storage made
	 £    150.00 

	 
	 
	 
	Jan-31
	Cl. Bal
	 £ 4,025.00 

	 
	 
	 £ 6,800.00 
	 
	 
	 £ 6,800.00 



	Capital 

	Date
	Details 
	Amount in Dr 
	Date
	Details 
	Amount in Cr 

	Jan-31
	Op. bal
	 £ 5,000.00 
	Jan-01
	Cash brought
	 £ 5,000.00 

	 
	 
	 £ 5,000.00 
	 
	 
	 £ 5,000.00 



	Purchase 

	Date
	Details 
	Amount in Dr 
	Date
	Details 
	Amount in Cr 

	Jan-03
	Cash paid on purchase
	 £ 1,300.00 
	31-Jan
	Cl. bal
	 £ 1,300.00 

	 
	 
	 £ 1,300.00 
	 
	 
	 £ 1,300.00 



	Sergei Account

	Date
	Details
	Amount in Dr
	Date
	Details
	Amount in Cr

	Jan-31
	Op. bal
	 £ 1,000.00
	4-Jan
	Loan repayment
	 £ 1,000.00

	 
	 
	 £ 1,000.00
	 
	 
	 £ 1,000.00



	Loan 

	Date
	Details 
	Amount in Dr
	Date
	Details 
	Amount in Cr

	04-Jan
	 Loan, paymet of which has been done to Sergie
	 £ 1,000.00 
	31-Jan
	Cl. bal
	 £ 1,350.00 

	 
	 
	 
	 
	 
	 

	27-Jan
	Cash incurred in redemption of the loan
	 £    350.00 
	 
	 
	 

	 
	 
	 £ 1,350.00 
	 
	 
	 £ 1,350.00 



	Motor van 

	Date
	Details 
	Amount in Dr
	Date
	Details 
	Amount in Cr

	02-Jan
	Cash incurred in purchase of the van
	 £    600.00 
	 
	 
	 

	Jan-10
	Cash incurred related to the Motor van 
	 £    200.00 
	31-Jan
	Cl. bal
	 £    800.00 

	 
	 
	 £    800.00 
	 
	 
	 £    800.00 




	Sales 

	Date
	Details 
	Amount in Dr
	Date
	Details 
	Amount in Cr

	 
	 
	 
	20-Jan
	Cash received from sales
	 £    500.00 

	Jan-31
	Op. bal
	 £    800.00 
	13-Jan
	Cash received from sales
	 £    300.00 

	 
	 
	 £    800.00 
	 
	 
	 £    800.00 




	Expenditure of Storage 

	Date
	Details 
	Amount in Dr
	Date
	Details 
	Amt [£]

	24-Jan
	Incurred cash in meeting storage expenditure 
	 £    150.00 
	31-Jan
	Cl. Bal
	 £    150.00 

	 
	 
	 £    150.00 
	 
	 
	 £    150.00 



	Cash withdrawn 

	Date
	Details 
	Amount in Dr
	Date
	Details 
	Amount in Cr

	30-Jan
	Cash received  from Amount in Drawings  
	 £    175.00 
	Jan-31
	Cl. Bal
	 £    175.00 

	 
	 
	 
	 
	 
	 

	 
	 
	 £    175.00 
	 
	 
	 £    175.00 


[bookmark: _Toc17813283][bookmark: _Toc17807235]b. Preparation of a trial balance
	Cl. Trial Balance 

	Details
	Amount in Dr
	Amount in Cr

	Cash possessed
	 £ 4,025.00 
	 

	Capital possessed 
	 
	 £ 5,000.00 

	Purchase made
	 £ 1,300.00 
	 

	Sergei balance
	 
	 £    650.00 

	 
	 
	 

	Balance of Motor Van 
	 £    800.00 
	 

	Sales 
	 
	 £    800.00 

	Storage expenditure
	 £    150.00 
	 

	Amount in Drawings balance
	 £    175.00 
	 

	Amount in Total
	 £ 6,450.00 
	 £ 6,450.00 


[bookmark: _Toc17813284][bookmark: _Toc17807236]c. P/L statement along with the balance sheets of closing year
	P/L statement of closing year

	Details 
	Amount in Dr
	 
	Amount in Cr

	Sales
	 
	 
	 £                                      800.00 

	Cost of goods sold
	 
	 
	 £                                              -   

	Gross profit
	 
	 
	 £                                      800.00 

	Expenditure (Operating)
	 
	 
	 

	Expenditure (Selling)
	 £ 1,300.00 
	 
	 

	Expenditure (Advertisements)
	 £            -   
	 
	 

	Expenditure (Commissions)
	 £            -   
	 
	 

	Expenditure (Administratives)
	 
	 
	 

	Expenditure (Office supplies)
	 £    150.00 
	 
	 

	Expenditure (Equipment of office)
	 £    200.00 
	 
	 

	Amount in Total operational expenditure
	 
	 
	 £                                   1,650.00 

	Income (Operating)
	 
	 
	-£                                      850.00 

	Revenues (Non-operating)
	 
	 
	 £                                              -   

	Revenues of Interest
	 
	 
	 £                                              -   

	Gain over investments’ sale
	 
	 
	 £                                              -   

	Expenditure  towards Interest 
	 
	 
	 £                                              -   

	Additional losses
	 
	 
	 £                                              -   

	Aggregate non operational revenue
	 
	 
	 £                                              -   

	Tax
	 
	 
	 £                                              -   

	Net income
	 
	 
	-£                                      850.00 




	Balance sheet 

	DesAmount in Cription
	Note No.
	Amt [£]

	EQUITY AND LIABILITIES
	 
	 

	Shareholders' fund
	 
	 

	Share capital
	 
	 £ 5,000.00 

	Reserve as well as surplus
	 
	-£1,025.00 

	Liabilities (Non current)
	 
	 

	Deferred tax liabilities
	 
	 £           -   

	Other liabilities (long term)
	 
	 £           -   

	Liabilities (Current)
	 
	 

	Borrowings (Short term)
	 
	 £ 1,450.00 

	Trade payable
	 
	 

	Other current liabilities
	 
	 £           -   

	Short term provisions
	 
	 £           -   

	AMOUNT IN TOTAL
	 
	 £ 5,425.00 

	 
	 
	 

	ASSETS
	 
	 

	Assets (Non current)
	 
	 

	Fixed assets
	 
	 

	Tangible assets
	 
	 £    600.00 

	 “work in progress” (Capital)
	 
	 £           -   

	Investments of Non current
	 
	 

	Other assets (non current)
	 
	 

	Deposits
	 
	 £           -   

	Unamortised expenditure
	 
	 £           -   

	Current assets
	 
	 

	Inventories
	 
	 £    800.00 

	 
	 
	 

	Closing balance Cash 
	 
	 £ 4,025.00 

	advances and loans (Short term) 
	 
	 £           -   

	Other C/A
	 
	 

	AMOUNT IN TOTAL
	 
	 £ 5,425.00 


[bookmark: _Toc17813285][bookmark: _Toc17807237]Task 3
[bookmark: _Toc17813286][bookmark: _Toc17807238]a. Preparation of a ledger account


	Cash 

	 
	 
	 

	Date 
	Details 
	Amount in Dr
	Date 
	Details 
	Amount in Cr

	01-Jan
	Investment of capital Capital 
	 £         343.00 
	05-Jan
	payment of wage through cash 
	 £                         12.00 

	07-Jan
	Receipt of cash through smith
	 £           18.00 
	09-Jan
	cash payment to Max
	 £                         21.00 

	11-Jan
	generation of sales 
	 £           64.00 
	14-Jan
	payment of wage through cash 
	 £                         14.00 

	21-Jan
	generation of sales 
	 £         110.00 
	14-Jan
	made purchase through cash 
	 £                         75.00 

	23-Jan
	Receipt of cash through Harvey
	 £         163.00 
	15-Jan
	cash payment to Rich
	 £                       162.00 

	28-Jan
	generation of sales 
	 £           84.00 
	20-Jan
	payment towards office’s desk 
	 £                         32.00 

	31-Jan
	generation of sales 
	 £           30.00 
	21-Jan
	payment of wage through cash 
	 £                         17.00 

	 
	 
	 
	23-Jan
	payment towards office expenditure 
	 £                         63.00 

	 
	 
	 
	28-Jan
	payment of wage through cash 
	 £                         15.00 

	 
	 
	 
	31-Jan
	Cl. Bal
	 £                       461.00 

	 
	Amount in Total
	 £         812.00 
	 
	Amount in Total
	 £                       812.00 


 

	Moon 

	Details 
	Amount in Dr
	Details 
	Amount in Cr

	Op. bal
	 £           26.00 
	Cl. Bal
	 £                                        26.00 

	Amount in Total
	 £           26.00 
	Amount in Total
	 £                                        26.00 

	Op. bal
	 £           26.00 
	 
	 



	Harvey 

	Details 
	Amount in Dr
	Details 
	Amount in Cr

	Op. bal
	 £           39.00 
	receipt of  the cash amount 
	 £                                        25.00 

	Generation of sales 
	 £         124.00 
	Cl. bal
	 £                                      138.00 

	Amount in Total
	 £         163.00 
	Amount in Total
	 £                                      163.00 


 

	Opening Capital 

	Assets details 
	Amount in Dr
	Liabilities details 
	Amount in Cr

	Cash
	 £         343.00 
	Payables
	 £                                        33.00 

	Inventory
	 £         458.00 
	Opening Capital
	 £                                   1,049.00 

	Furnitures
	 £         198.00 
	 
	 

	Receivables
	 £           83.00 
	 
	 

	Amount in Total
	 £      1,082.00 
	Amount in Total
	 £                                   1,082.00 



	Capital 

	Details 
	Amount in Dr
	Date 
	Details

	 
	 
	01-Jan
	To Balance b/d

	Cl. bal
	 £      1,049.00 
	 
	 

	Amount in Total
	 £      1,049.00 
	 
	Amount in Total

	 
	 
	01-Jan
	To Balance b/d




	Purchase 

	Details 
	Amount in Dr
	Details 
	Amount in Cr

	Cash purchase from Rich
	 £    150.00 
	Cl. bal.
	 £    225.00 

	Made purchase on cash 
	 £      75.00 
	 
	 

	 
	 £    225.00 
	 
	 £    225.00 


 

	Wages 

	Details 
	Amount in Dr
	Details 
	Amount in Cr

	payment of wages on through cash 
	 £      12.00 
	By, Balance C/d
	 £      58.00 

	payment of wages on through cash 
	 £      14.00 
	 
	 

	payment of wages on through cash 
	 £      17.00 
	 
	 

	payment of wages on through cash 
	 £      15.00 
	 
	 

	 
	 £      58.00 
	 
	 £      58.00 


 

	Rich 

	Particulars
	Amount in Dr
	Particulars
	Amount in Cr

	Payment of cash to rich 
	 £         162.00 
	Op. bal
	 £                                        12.00 

	 
	 
	Purchases from rich
	 £                                      150.00 

	Amount in Total
	 £         162.00 
	Amount in Total
	 £                                      162.00 


 

	Smith 

	Details 
	Amount in Dr
	Details 
	Amount in Cr

	Op. bal
	 £           18.00 
	Receipt of cash
	 £                                        18.00 

	 
	 £           18.00 
	 
	 £                                        18.00 


 

	Office expenditure

	Expense incurred in cash 
	 £           63.00 
	Cl bal.
	 £                                        63.00 

	Amount in Total
	 £           63.00 
	Amount in Total
	 £                                        63.00 



	Office desk 

	Details 
	Amount in Dr
	Details 
	Amount in Cr

	Cash paid towards office desk
	 £      32.00 
	Cl. Bal
	 £      32.00 

	 
	 £      32.00 
	 
	 £      32.00 



	Sales 

	Details
	Amount in Dr
	Details
	Amount in Cr

	Op. bal
	 £    412.00 
	sales generated from harveys
	 £    124.00 

	 
	 
	cash received from sales
	 £      64.00 

	 
	 
	cash received from sales
	 £    110.00 

	 
	 
	cash received from sales
	 £      84.00 

	
	
	cash received from sales
	£      30.00

	
	£    412.00
	
	£    412.00


 
[bookmark: _Toc17813287][bookmark: _Toc17807239]b. Extracting of the trial balance
	Trial Balance

	Details
	 Amount in Dr.  
	 Amount in Cr.

	balance of Capital 
	 
	 £                        1,049.00 

	Sales balance
	 
	 £                           412.00 

	 balance of  desk (Office)
	 £      32.00 
	 

	Balance of Moon
	 £      26.00 
	 

	balance of Wages 
	 £      58.00 
	 

	Balance of Cash
	 £    461.00 
	 

	balance of Purchase 
	 £    225.00 
	 

	balance of Stock 
	 £    458.00 
	 

	balance of Harvey 
	 £    138.00 
	 

	Office Expenditure balance
	 £      63.00 
	 

	Amount in Total
	 £ 1,461.00 
	 £                        1,461.00 

	 
	 
	 


b. [bookmark: _Toc17813288][bookmark: _Toc17807240]P/L statement along with balance sheet of closing year
	Cl. Statement of Profits and loss

	Details 
	Amount

	Sales
	 £    412.00 

	Deduct : expense of purchase
	-£   225.00 

	Deduct: Expenses (Office)
	-£       3.00 

	Deduct: Wages
	 £      58.00 

	Profit
	 £    126.00 




	Cl. Balance sheet

	Details
	Amount

	Assets
	 

	Cl. Cash
	 £    605.00 

	 Cl. Closing stock
	 £    374.00 

	O Cl. office desk
	 £      32.00 

	Cl.  Harvey
	 £    138.00 

	Cl. Moon
	 £      26.00 

	Amount in Total
	 £ 1,175.00 

	Liabilities
	 

	Cl. Capital
	 £ 1,049.00 

	Addition of: current profits
	 £    126.00 

	Amount in Total
	 £ 1,175.00 


 
[bookmark: _Toc17813289][bookmark: _Toc17807241]Task 4
[bookmark: _Toc17813290][bookmark: _Toc17807242]A ledger account preparation  
	Claire 

	Details 
	Amount in Dr
	Details 
	Amount in Cr

	generation of sales 
	 £   8,500.00 
	receipt of cash from Claire
	 £   8,075.00 

	generation of sales 
	 £   1,000.00 
	Cl. Bal
	 £   1,425.00 

	 
	 £   9,500.00 
	 
	 £   9,500.00 



	Cash  

	Details 
	Amount in Dr
	Details 
	Amount in Cr

	receipt of cash from Hewel
	 £   8,550.00 
	cash payment towards Georgina
	 £ 11,160.00 

	receipt of cash from AnAmount in Drew
	 £   4,410.00 
	Cl. bal
	 £   9,875.00 

	receipt of cash from Claire
	 £   8,075.00 
	 
	 

	 
	 £ 21,035.00 
	 
	 £ 21,035.00 



	Sales 

	Details 
	Amount in Dr
	Details 
	Amount in Cr

	Op. bal
	 £ 24,500.00 
	sales generation from Claire
	 £   8,500.00 

	 
	 
	sales generation from Hywel
	 £   9,000.00 

	 
	 
	sales generation from Jane
	 £   6,000.00 

	 
	 
	sales generation from Claire
	 £   1,000.00 

	 
	 £ 24,500.00 
	 
	 £ 24,500.00 



	Purchase 

	Details 
	Amount in Dr 
	Details 
	Amount in Cr

	made purchase from Georgiana
	 £ 12,000.00 
	Cl. bal
	 £ 21,470.00 

	made cash purchase
	 £      120.00 
	 
	 

	made purchase from anAmount in Drew
	 £   4,500.00 
	 
	 

	made purchase from mandy
	 £   4,850.00 
	 
	 

	 
	 £ 21,470.00 
	 
	 £ 21,470.00 



	Georgina 

	Details 
	Amount in Dr
	Details 
	Amount in Cr

	cash payment 
	 £ 11,160.00 
	made purchase
	 £ 12,000.00 

	Op. bal
	 £      840.00 
	 
	 

	 
	 £ 12,000.00 
	 
	 £ 12,000.00 



	Hywel 

	Details 
	Amount in Dr
	Details 
	Amount in Cr

	generation of sales 
	 £   9,000.00 
	Cl. Bal
	 £   9,000.00 

	 
	 
	 
	 

	 
	 £   9,000.00 
	 
	 £   9,000.00 



	Mandy 

	Details 
	Amount in Dr
	Details 
	Amount in Cr

	Op. bal
	 £   4,850.00 
	Purchase from Mandy
	 £   4,850.00 

	 
	 
	 
	 

	 
	 £   4,850.00 
	 
	 £   4,850.00 



	Jane 

	Details 
	Amount in Dr
	Details 
	Amount in Cr

	generation of sales 
	 £   6,000.00 
	Cl. bal
	 £ 6,000.00 

	 
	 
	 
	 

	 
	 £   6,000.00 
	 
	 £ 6,000.00 



	AnAmount in Drew 

	Details 
	Amount in Dr
	Details 
	Amount in Cr

	cash payment  
	 £   4,410.00 
	Cl. bal
	 £ 4,410.00 

	 
	 
	 
	 

	 
	 £   4,410.00 
	 
	 £ 4,410.00 


[bookmark: _Toc17813291][bookmark: _Toc17807243]Extracting of trial balance for closing year
	Trial Balance 

	 

	Details 
	Amount in Dr
	Amount in Cr

	balance of Claire 
	 
	 £        1,425.00 

	balance  of Sales  
	 £ 24,500.00 
	 

	balance  of Purchase  
	 
	 £      21,470.00 

	balance  of Georgina  
	 
	 £      12,000.00 

	balance  of Cash  
	 
	 £        9,875.00 

	balance  of Hywel 
	 
	 £        9,000.00 

	balance  of Mandy 
	 £   4,850.00 
	 

	 Balance Of Jane 
	 
	 £        6,000.00 

	An Amount in Drew balance 
	 
	 £        4,410.00 

	Balance Of Suspense 
	 £ 34,830.00 
	 

	Amount in Total
	 £ 64,180.00 
	 £      64,180.00 



[bookmark: _Toc17813292][bookmark: _Toc17807244]Task 5
Comparison of revenue expenditure with capital expenditure
	Revenue expenditure 
	Capital expenditure

	This particular expenditure met for maintaining activities of daily basis on an organisation along with maintaining working capital (Aizenman et al. 2016).
	This particular expense incurs during procurement of assets which are non-current in nature or assets which are capital in nature along with extending life years.

	Revenue expenditure is short term in nature and it is reflected in income statement and no capitalisation is required.
	Capital expenditure is long term in nature and represented effective on the balance sheet which requires capitalising the expense (Toms and Fleischman, 2015).

	This specified expense supplies with substantial benefits only for a year as well as maintains earning capacity.
	This particular expenditure provides benefits in more than one year along with earning capacity.

	Payments of charges of electricity, salaries, postage and other related expense are certain instances of revenue expenditure.
	Purchase of building, plant, equipment and others are some instances of capital expenditure.


Table 53:  Comparison of revenue expenditure with capital expenditure 
(Source: Influenced by Bushman, 2016)
[bookmark: _Toc17813294][bookmark: _Toc17807245]Conclusion
Accounting fundamentals provide supports to an organisation in maintaining their financial statement with recording of transactions. Trial balance shows each account which is associated with daily transactions of an organisation. Financial statements are effectively organised for maintaining correct monetary position related to company. IAS has accurately followed towards maintenance of proper information in business transactions.
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