Initial Financial Ratio Observations and Interpretations (Accor 2021–2025)

The financial ratio analysis indicates that Accor's financial performance improved substantially between 2021 and 2024 following the recovery of the hospitality industry. Revenue growth, stronger operating profitability and improved operational efficiency contributed to healthier financial performance. Although 2025 remained profitable, some indicators suggest a moderation in earnings compared with the previous year.
Profitability
Profitability ratios demonstrate a clear recovery after 2021. Improvements in operating margin, EBITDA margin and net profit margin indicate that the company generated higher earnings from its revenue base as hotel occupancy and demand increased. While profitability remained positive in 2025, lower net profit compared with 2024 suggests that higher finance costs and other operating pressures reduced overall profitability.
Liquidity
Liquidity remained good throughout the five-year period. Accor maintained significant cash balances while continuing to fund investments and operational activities. This suggests that the business was able to meet its short-term obligations without experiencing major liquidity concerns.
Efficiency
Efficiency ratios indicate that management made more effective use of company assets over time. Asset turnover and fixed asset turnover generally improved, demonstrating that assets generated higher levels of revenue as business activity recovered.
Leverage
Leverage ratios suggest that Accor continued to finance growth through a combination of debt and equity. Although borrowing remained significant, stronger operating performance improved the company's capacity to meet interest obligations, reducing overall financial risk.
Overall Assessment
The financial ratios suggest a positive long-term trend. The strongest improvements were observed in profitability and operational efficiency following the post-pandemic recovery. While some measures softened during 2025, Accor continued to demonstrate financial resilience, a stable capital structure and an ability to generate sustainable earnings.
